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Hydro One Networks Inc.
483 Bay Street

BY EMAIL AND RESS 7th Floor South Tower

Toronto, Ontario M5G 2P5

August 31, 2022 HydroOne.com

Frank D’Andrea

Ms. Nancy Marconi Vice President, Reliability Standards

Registrar and Chief Regulatory Officer

Ontario Energy Board ;:122222222
Suite 2700, 2300 Yonge Street o

frank.dandrea@HydroOne.com
P.O. Box 2319

Toronto, ON M4P 1E4

Dear Ms. Marconi,

EB-2022-0041 — Hydro One Remote Communities Inc. — 2023 Revenue Requirement and Rates
Application — Application and Evidence

Attached please find Hydro One Remote Communities Inc.’s (Remotes) application for the approval of the
2023 revenue requirement and customer rates, for the distribution and generation of electricity, to be
implemented on May 1st, 2023.

A request for confidential treatment of certain information will be submitted separately.

The Application has been submitted electronically using the OEB’s Regulatory Electronic Submission
System.

Please contact me if you have any questions.

Sincerely,

Frank D’Andrea
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EXECUTIVE SUMMARY OF APPLICATION

INTRODUCTION

Hydro One Remote Communities Inc. (Remotes), a subsidiary of Hydro One Inc. (Hydro One), is
an integrated generation and distribution company licensed to generate and distribute
electricity within 21 isolated communities and one grid-connected community in northern
Ontario (ED-2003-0037 and EG-2003-0138). Consistent with the Board’s Decision in RP-1998-
0001, Remotes is 100% debt-financed and is operated as a break-even company with no return

on equity.

Remotes is driven by its corporate vision, mission, and business values. Together, they provide

the basis to deliver on targeted performance objectives.

Corporate Vision
“We will be the leading electrical utility and a trusted partner to

remote communities in Ontario’s north.”

Corporate Mission
“We supply safe, reliable and affordable electricity to remote
communities by focusing on continuous improvement,

operational excellence and outstanding customer service.”

Strategic Goals
Consistent with Hydro One’s overall goals and with our vision and mission, Remotes’ current
business plan is designed to meet the following objectives:

e Create an injury-free workplace and protect the safety of the public

e Supply safe, reliable, and affordable electricity to customers

e Offer an exceptional customer experience
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e Build strong, respectful relationships with community leaders

e Improve the safety, reliability and efficiency of distribution and generation systems

e Build a culture of actively engaged employees, with the skills and ability to respond to
our customers’ needs

e Protect and sustain the environment for future generations

1.0 APPLICATION SUMMARY

Remotes is making this application in accordance with the requirements of the Ontario Energy
Board Filing Requirements for Electricity Distribution Rate Applications — 2022 Edition for 2023
Rate Applications April 18, 2022 (Filing Requirements). The proposed revenue requirement and
rates included in this Application have been prepared on the basis of a Price Cap Incentive Rate-
setting method (Price Cap IR) and include a 3.72% overall rate increase.! The historical period of
the application covers the 2018-2021 period, the bridge year is 2022, the test year is 2023, and
the forecast and Distribution System Plan (DSP) period is 2023-2027. Comparisons made
throughout the Application are relative to the values approved in EB-2017-0051 with 2018 as
the last OEB-Approved year. The Remotes Business Plan which underpins this application is filed

as Exhibit A, Tab 3, Schedule 1, Attachment 1.

Consistent with the Board’s Decision in EB-2011-0427, Remotes uses US GAAP as its accounting

standard.

WATAYNIKANEYAP TRANSMISSION PROJECT

The Wataynikaneyap (Watay) Transmission Project is a partnership between Wataynikaneyap
Power and 24 First Nations Communities. The transmission project seeks to construct and
operate a 1,700 km transmission line in Northwestern Ontario to allow for the supply of clean,

reliable energy to thousands of residents in remote First Nations communities in the region.

1 Based on the average distribution and total bill increase for Ontario LDCs and the Ontario Energy Board’s
RRRP Analysis as of May 1, 2022.
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Watay seeks to connect 16 communities to the provincial electricity grid by 2024, of which 10
are already serviced by Hydro One Remotes. The remaining 6 communities will function as
Independent Power Authority (IPA) communities and will also be serviced by Hydro One
Remotes.? The connection of these communities will result in several changes to Remotes’

operations and management.

First, Remotes will transition to a transmission-connected distributor while continuing to
provide off-grid electricity generation and distribution, both as primary or prime power and as
backup power. This transition will change the operating, maintenance, and replacement
practices as well as the general utilization of the existing generation assets. The connection of
these communities is also expected to reduce the overall fuel requirements and costs for
Remotes. However, these reductions are expected to be offset by increases in a new cost
category for Remotes, cost of power, which is forecasted at $8.2M annually starting in 2023.
There will also be additional OM&A increases resulting directly from the Watay project, which
are forecasted at $66M annually starting in 2023, however these will be a flow-through for

Remotes and will be funded through the Remote or Rural Rate Protection (RRRP) plan.

The connection of these communities will also increase Remotes’ customer count by
approximately 974 customers by 2027. To support this increase and allow for the integration of
these additional customers, two key investments will be required to support the Watay project.
Remotes will require a System Access investment for wholesale net metering, forecasted at
S7.5M (see Exhibit B, Tab 2, Schedule 1, Appendix A) and the Remotes Beaverhall operating
facility will require a $2.4M General Plant investment for expansion (see Exhibit B, Tab 2,

Schedule 1, Appendix A).

2 pikangikum First Nation was connected to the Ontario power grid on December 20, 2018, becoming the
first community to connect via the Watay Transmission Project.
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Customer rate classes under the Standard A rates will be retained throughout the plan period
(2023-2027) of this Application, however lower Standard A rates will apply as each community is

connected to the provincial grid.

General matters regarding the Watay project such as scope, magnitude, timing, investments, or

otherwise are outside of the scope of this Application.?

1.1 REVENUE REQUIREMENT

Remotes is seeking approval of a total service revenue requirement of $134,547k for the 2023
test year. Remotes seeks to recover this amount directly through rates from its customers
(524,815k), through other revenues ($915k)*, and through the RRRP fund ($108,817k). The RRRP
is broken down as follows: $42,817k is the RRRP-Operating and $66,000k is the RRRP-Watay,
with RRRP-Watay being new to the Remotes application. External revenues are discussed at
Exhibit F, Tab 3, Schedule 1. External and other Revenues consist of external work, late payment
and miscellaneous revenues. Calculation of the revenue requirement appears in the evidence at
Exhibit F, Tab 1, Schedule 1. Tables 1 and 2 below provide a schedule of the main drivers of

revenue requirement changes from the last OEB-approved year.

Table 1 - Breakdown of Revenue Requirement (in thousands S, u.o.s.)

2018 2023
OEB-Approved Test Year var.3 Var.%
Total Revenue Requirement $53,834 $134,547 $80,713 150%
Recovered through RRRP $35,223 $108,817 $73,594 209%
Recovered through Other Revenues $999 $915 ($84) -8%
Total Rates Revenue Requirement $17,612 $24,815 $7,203 41%

Yu.0.s — unless otherwise specified

3 The EB-2022-0149 proceeding is the appropriate forum for further enquiries on the Watay project.
4 Remotes receives less than 4% of its revenues from external sources ($915k) in 2023.
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Table 2 - Breakdown of RRRP (in thousands S, u.o.s.)

OM&A

Programs and Administration

Fuel

Cost of Power?

Watay Transmission Connection Cost
Total OM&A, including Watay
Total OM&A, excluding Watay?

Depreciation
Amortization
Financing Charges
Income Tax Recovery

Total Service Revenue Requirement,
including Watay

Total Revenue Requirement, excluding
Watay?

Energy Sales

Late Payment Charges
Other Distribution Revenues
Total Customer Revenues

Remotes Annual RRRP-Operating
Subsidy

Remotes Annual RRRP-Watay Subsidy?
Total RRRP Subsidy

2018

OEB-Approved

$21,343
$25,900

$47,243
$47,243

$3,576

$1,032

$2,052
($69)

$53,834

$53,834

$17,612
$318
$681

$18,611

$35,223

$35,223

2023
Test Year

$22,041
$30,365
$8,162
$66,000
$126,568
$60,568

$3,571
$1,883
$2,525

$134,547

$68,547

$24,815
$338
$577

$25,730

$42,817

$66,000
$108,817
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Var.$ Var.%
$698 3%
$4,465 17%
$8,162
$66,000
$79,325 168%
$13,325 28%
($5) 0%
$851 82%
$473 23%
$69 -100%
$80,713 150%
$14,713 27%
$7,203 41%
$20 6%
($104) -15%
$7,119 38%
$7,594 22%
$66,000
$73,594 209%

1The cost of power resulting from the connection of communities via the Watay project to the provincial electricity grid.
2 Watay costs/subsidies not applicable during the prior application.

2

3 Theincrease in the total revenue requirement relative to the prior application is primarily due to

4 the Watay transmission connection cost, the cost of power resulting from connection to the

5 provincial electricity grid, and fuel costs used for diesel generation of electricity.
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1.2 LOAD FORECAST SUMMARY

The load forecast for the 2023 test year is 97,425 MWhs with a customer count of 5,191.°
Remotes has two broad categories of customers, Standard A or government customers whose
rates have historically been set above cost, and those Residential and General Service customers
who benefit from Rural and Remote Rate Protection. These two categories are set out in O.
Reg. 442/01, the regulation under the Ontario Energy Board Act, 1998, that establishes the rules
for RRRP. Most of Remotes’ customers pay rates that are subsidized by RRRP and are set well

below the per kWh cost to serve them from diesel fuel.

The calculation of the load forecast appears in the evidence at Exhibit C, Tab 1, Schedule 1.

Table 3 shows the load forecast and customer summary, and the change from the prior

application.
Table 3 - Load Forecast and Customer Count Summary
2018 2023
Var. Var.9
OEB-Approved Test Year ar ar.%
Load (MWhs) 62,565 97,425 34,860 56%
Customer Count®
Remotes 3,652 4,519 867 24%
Cat Lake 0 260 260
Watay 0 412 412
Total Customer Count 3,652 5,191 1,539 42%

1.3 RATE BASE AND DISTRIBUTION SYSTEM PLAN (DSP)

Remotes’ requested rate base and forecasted capital expenditures, net of contributed capital,
for the 2023 test year are $56,219k and $10,591k respectively. In accordance with the Filing
Requirements, the rate base underlying the test year revenue requirement includes a forecast

of net fixed assets, calculated on a mid-year average basis, plus a working capital allowance. Net

5 Remotes 2023 customer count is based on 4,519 Remotes customers, 412 Watay customers (182
Muskrat Dam, 199 Wunnumin Lake, 31 Wawakapewin), and 260 Cat Lake customers.
6 Customer numbers are year-end.
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fixed assets are gross plant in service minus accumulated depreciation and contributed capital.”
Working capital is calculated using the formula as described in Section 5.4 of 2006 Electricity

Distribution Rate Handbook.

Major drivers of the capital expenditures in the DSP include: Watay investments, customer
service requests, asset failure replacements, assets at the end of their service life due to failure
risk, system capacity investments, system reliability and operational efficiency and non-system

physical plant, which are discussed in DSP section 5.2.1.5.

Calculation of the rate base appears in the evidence at Exhibit B, Tab 1, Schedule 1. Table 4
shows the rate base and capital expenditures and the change from the request made in the

prior application.

Table 4 - Rate Base and Net Capital Expenditures (in thousands S, u.o.s.)

2018 2023

0,

OEB-Approved | Test Year var.3 Var.%

Rate Base $45,302 $56,219 $10,917 24%
Capital Expenditures (Net) $2,910 $10,591 $7,681 264%

14 OPERATIONS, MAINTENANCE AND ADMINISTRATION (OM&A)

Remotes’ forecast OM&A expenditures for the 2023 test year are $126,568k, and includes
$66,000k for the Watay transmission connection cost, $30,365k for diesel fuel for the
generation of electricity, $22,041k for general program administration, and $8,162k for cost of
power arising from the connection to the provincial electricity grid. The overall proposed OM&A
expenditures are driven by the need to meet customer, regulatory and statutory requirements
regarding service and reliability as well as to repair, maintain and replace aging assets. These
expenditures are summarized at Exhibit D, Tab 1, Schedule 1 and discussed in Exhibit D

Schedules.

7 Contributed capital refers to amounts contributed by third parties to specific capital projects, e.g. Joint
Use Assets, Customer Contributions
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1 The primary drivers of OM&A expenditures in the 2023 test year are the Watay transmission
2 connection cost, cost of power, and fuel costs. Program and administration OM&A are
3 forecasted to be slightly higher by $698k or 3% relative to the prior application. Remotes plans
4 and organizes its OM&A expenses based on the various work programs and functions performed
5 by the company. Exhibits in support of OM&A costs, along with variance discussions, have been

6  prepared by program area, and appear within the submitted evidence as shown in Table 6.

8 Table 5 - Breakdown of OM&A Expenditures (in thousands S, u.o.s.)
2018 2023
OEB-Approved Test Year Var.3 Var.%
OM&A
A Programs and Administration $21,343 $22,041 $698 3%
B Fuel $25,900 $30,365 $4,465 17%
C Cost of Power! o) $8,162 $8,162
D Watay Transmission Connection Cost SO $66,000 $66,000
E=A+B+C+D | Total OM&A, including Watay $47,243 $126,568 $79,325 168%
F=E-D Total OM&A, excluding Watay $47,243 $60,568 $13,325 28%

1 The cost of power resulting from the connection of communities via the Watay project to the provincial electricity
grid.
9

10 Table 6 - OM&A Cost Categories and Evidence Reference
Program Areas Reference
Summary of OM&A Expenses Exhibit D, Tab 1, Sch 1
Generation Exhibit D, Tab 1, Sch 2
Fuel Exhibit D, Tab 1, Sch 3
Distribution Exhibit D, Tab 1, Sch 4
Customer Care Exhibit D, Tab 1, Sch 5
Community Relations Exhibit D, Tab 1, Sch 6
Other Power Supply Expenses Exhibit D, Tab 1, Sch 7

Shared Services and Other Administrative Costs Exhibit D, Tab 1, Sch 8

Cost of External Work Exhibit D, Tab 2, Sch 1
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15 COST OF CAPITAL

Consistent with the Board’s Decision in RP-1998-0001 and subsequent Decisions, Remotes is
100% debt-financed and is operated as a break-even company. Remotes is not seeking a return
on equity. As such, Remotes’ cost of capital is based on 100% debt, consisting of 4% deemed

short term debt and 96% long term debt.

Long term debt includes $43,000k of long-term debt issued to Hydro One Inc., reflecting debt
issued by Hydro One Inc. to third party public debt investors, and $10,969k of deemed long term
debt.

For Remotes, the deemed short-term rate is 1.17%, consistent with the Deemed Short-Term
Debt Rate in the OEB’s Cost of Capital Parameter Updates for 2022 Cost of Service Applications
for Rates effective January 1, 2022, dated October 28, 2021. Remotes assumes that the deemed
short-term debt rate for 2023 will be updated as part of the final Decision and Order issued by

the OEB in this Application. There are no deviations from the OEB’s cost of capital methodology.

Table 7 provides a summary of the proposed capital structure and cost of capital parameters,

resulting in the Weighted Average Cost of Capital (WACC) of 4.49% for the 2023 test year.

Remotes’ evidence in support of its cost of capital appears at Exhibit E, Tab 1, Schedule 1.

Table 7 - 2023 Cost of Capital Structure and WACC (in thousands S, u.o.s)

% Weighted
Particulars S Of Rate COSto Rate Costg Rate COSt_ of
Base (%) % Capital
Deemed short-term debt $2,249 4.0% 1.17% 0.05% $26
Third Party long-term debt $43,000 76.5% 4.63% 3.54% $1,991
Deemed long-term debt $10,969 19.5% 4.63% 0.90% $508

Total $56,218 100% 4.49% $2,525
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1.6 COST ALLOCATION AND RATE DESIGN

As part of this Application, Remotes is not proposing any new customer classes or class
definition changes and there are no changes to the way in which Remotes charges its customers
(service charges, if applicable, and volumetric charges, are detailed in Exhibit F, Tab 2, Schedule
1).% As discussed in Section 1.8, bill impacts for all customers are below 10% therefore no bill

impact mitigation plan is required.

1.7 DEFERRAL AND VARIANCE ACCOUNTS

In accordance with standard regulatory practice, Remotes has incurred prior costs for which it is
requesting approval to clear its accounts as part of this Application. The December 2021 audited
Rural and Remote Rate Protection (RRRP) variance account balance is $9,732k. The balance is
primarily due to increased diesel fuel costs and the connection of Pikangikum First Nation to the
Ontario power grid on December 20, 2018 as part of the Watay Transmission Project, which
resulted in power purchases. Remotes is proposing to recover this RRRP Variance Account
balance in equal amounts of $1,946k annually over the 2023 to 2027 period, with a one-time
disposition in 2023 to clear the residual credit balance of $10k in the Rate Rider for Recovery of
COVID-19 Forgone Revenue from Postponing Rate Implementation, resulting in a total RRRP
amount of $110,753k in the 2023 test year, as described in Table 2 of Exhibit G, Tab 1, Schedule
1.

Remotes is not requesting any new deferral and/or variance accounts as part of this Application.
However, Remotes is seeking to continue the RRRP Variance Account to ensure that the
business maintains its break-even model. Remotes’ evidence regarding these account balances

and proposed disposition appears at Exhibit H, Tab 1, Schedule 1.

8 Remotes further notes that revenue-to-cost ratios do not apply given the manner in which Remotes’
rates are set pursuant to O. Reg. 442/01.
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1.8 CUSTOMER BILL IMPACTS

Remotes is seeking approval for a 3.72% increase in customer rates for all its customer rate
classes at all levels of consumption.® Tables 8 to 17 provide a summary of the bill impacts, and
highlighted common consumption levels, including proposed bill impacts for alternative

consumption profiles and customer groups.

Details on the proposed rate increase can be found in Exhibit G, Tab 2, Schedule 1. Calculation of

the rate revenue requirement appears in the evidence at Exhibit G, Tab 4, Schedule 1.

Table 8 - Bill Impacts for Residential (R2) Customers

RESIDENTIAL YEAR ROUND (R2)

Scenario = Current Cur.rent Bil Proposed Pr0|:.>osed Bill $ $ Change with HST | Percentage
(kWh) Bill with HST Bill with HST Change (includes rebate) Change
(includes rebate) (includes rebate)
100 $31.82 $27.73 $33.01 $28.77 1.19 1.04 3.74%
250 $47.09 $41.04 $48.85 $42.57 1.76 1.53 3.74%
500 $72.54 $63.22 $75.25 $65.58 2.71 2.36 3.74%
750 $97.99 $85.40 $101.65 $88.59 3.66 3.19 3.74%
1000 $123.44 $107.58 $128.05 $111.60 4.61 4.02 3.73%
2000 $259.24 $225.93 $268.95 $234.39 9.71 8.46 3.75%
2500 $327.14 $285.10 $339.40 $295.79 12.26 10.68 3.75%

9 Based on the average distribution and total bill increase for Ontario LDCs and the Ontario Energy Board’s
RRRP Analysis as of May 1, 2022.
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Current
Bill

$46.75
$62.02
$87.47
$112.92
$138.37
$274.17

Current
Bill

$150.89
$264.99
$379.09
$607.29

Current
Bill

$274.26

$388.36

$616.56
$1,187.06

Table 9 - Bill Impacts for Residential Seasonal (R4) Customers

Current Bill with HST
(includes rebate)

$40.74
$54.05
$76.23
$98.41
$120.59
$238.94

Proposed

Bill

$48.49
$64.33
$90.73
$117.13
$143.53
$284.43

RESIDENTIAL SEASONAL (R4)

Proposed Bill
with HST
(includes rebate)
$42.26
$56.06
$79.07
$102.08
$125.09
$247.88

$

Change

1.74
231
3.26
4.21
5.16
10.26

$ Change with HST
(includes rebate)

1.52
2.01
2.84
3.67
4.50
8.94

Table 10 - Bill Impacts for General Service Single Phase (G1)

GENERAL SERVICE SINGLE PHASE (G1)

Current Bill with HST
(includes rebate)

$131.50
$230.94
$330.38
$529.25

Proposed

Bill

$156.46
$274.76
$393.06
$629.66

Proposed Bill
with HST
(includes rebate)
$136.35
$239.45
$342.55
$548.75

$

Change

5.57
9.77
13.97
22.37

Table 11 - Bill Impacts for General Service (G3)

GENERAL SERVICE THREE PHASE (G3)

Current Bill with HST
(includes rebate)

$239.02

$338.46

537.33
$1,034.52

Proposed

Bill

$284.37

$402.67

$639.27
$1,230.77

Proposed Bill
with HST

(includes rebate)

$247.83

$350.93

$557.12
$1,072.62

$

Change

10.11
14.31
22.71
43.71

$ Change with HST
(includes rebate)

4.85
8.51
12.17
19.50

$ Change with HST
(includes rebate)

8.81
12.47
19.79
38.09

Percentage

Change

3.72%
3.72%
3.73%
3.73%
3.73%
3.74%

Percentage

Change

3.69%
3.69%
3.69%
3.68%

Percentage
Change

3.69%
3.68%
3.68%
3.68%
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1 Table 12 - Rate Impacts for Streetlights
STREET LIGHTING
Scenario | Current Cu|:rent Bill Proposed Pro;.)osed Bill S $ Change with HST | Percentage
(kwh) Bill with HST Bill with HST Change (includes rebate) Change
(includes rebate) (includes rebate) & &
500 $56.60 $49.33 $58.70 $51.16 2.10 1.83 3.71%
2000 $226.40 $197.31 $234.80 $204.63 8.40 7.32 3.71%
4000 $452.80 $394.62 $469.60 $409.26 16.80 14.64 3.71%
2
3 Table 13 - Bill Impacts for Standard A Residential Road/Rail
STANDARD A RESIDENTIAL ROAD/RAIL
Scenario Current Cur.rent Bil Proposed Pro;?osed Bill $ $ Change with HST | Percentage
(kwh) Bill with HST Bill with HST Change (includes rebate) Change
(includes rebate) (includes rebate) & g
100 $67.04 $58.43 $69.53 $60.60 2.49 2.17 3.71%
250 $167.60 $146.06 $173.83 $151.49 6.23 5.43 3.71%
500 $359.10 $312.96 $372.45 $324.59 13.35 11.63 3.72%
750 $550.60 $479.85 $571.08 $497.69 20.48 17.84 3.72%
1000 $742.10 $646.74 $769.70 $670.79 27.60 24.05 3.72%
2000 $1,508.10 $1,314.31 $1,564.20 $1,363.20 56.10 48.89 3.72%
4
5 Table 14 - Bill Impacts for Standard A Residential Air Access
STANDARD A RESIDENTIAL AIR ACCESS
Scenario Current Cur'rent Bill Proposed Pro;.)osed Bil S $ Change with HST | Percentage
(kwh) Bill with HST Bill with HST Change (includes rebate) Change
(includes rebate) (includes rebate) g g
250 $253.03 $220.51 $262.45 $228.73 9.42 8.21 3.72%
500 $529.95 $461.85 $549.68 $479.04 19.73 17.19 3.72%
750 $806.88 $703.19 $836.90 $729.36 30.03 26.17 3.72%
1000 $1,083.80 $944.53 $1,124.13 $979.67 40.33 35.14 3.72%

2000 $2,191.50 $1,909.89 $2,273.03 $1,980.94 81.53 71.05 3.72%
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1 Table 15 - Rate Impacts for Standard A General Service Road/Rail
STANDARD A GENERAL SERVICE ROAD RAIL

. Current Bill Proposed Bill
Scenario Current . Proposed . S
(kWh) Bill with HST Bill with HST Change (includes rebate)
(includes rebate) (includes rebate)
1000 $766.00 $667.57 $794.50 $692.41 28.50 24.84
2000 $1,532.00 $1,335.14 $1,589.00 $1,384.81 57.00 49.68
5000 $3,830.00 $3,337.85 $3,972.50 $3,462.30 142.50 124.19
2
3 Table 16 - Rate Impacts for Standard A General Service Air Access

STANDARD A GENERAL SERVICE AIR ACCESS

Scenario Current Cur.rent Bil Proposed Pro;.aosed Bill $
(kWh) Bill with HST Bill with HST Change (includes rebate)
(includes rebate) (includes rebate) g
1000 $1,107.70 $965.36 $1,148.90 $1,001.27 41.20 35.91
2000 $2,215.40 $1,930.72 $2,297.80 $2,002.53 82.40 71.81
5000 $5,538.50 $4,826.80 $5,744.50 $5,006.33 206.00 179.53
4
5 Table 17 - Rate Impacts for Standard A Grid Connected
STANDARD A GRID CONNECTED
Scenario Current Cur'rent Bill Proposed Pro;?osed Bill S
(kwh) Bill with HST Bill with HST Change (includes rebate)
(includes rebate) (includes rebate)
1000 $347.00 $302.41 $359.90 $313.65 12.90 11.24
2000 $694.00 $604.82 $719.80 $627.31 25.80 22.48

5000 $1,735.00 $1,512.05 $1,799.50 $1,568.26 64.50 56.21

$ Change with HST

$ Change with HST

$ Change with HST

Percentage
Change

3.72%
3.72%
3.72%

Percentage
Change

3.72%
3.72%
3.72%

Percentage
Change

3.72%
3.72%
3.72%
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1.9 OTHER REQUESTS IN THIS APPLICATION
As part of this Application, Remotes is requesting the elimination of two service charges, the
Arrears Certificate and Meter Dispute Fee. Details on this proposed request can be found in

Exhibit F, Tab 3, Schedule 1.

Remotes is also seeking exemption of Account 1588 and is requesting that the current

exemptions noted in Exhibit A, Tab 2, Schedule 1 be maintained.

Remotes is also requesting that the RRRP (Remotes Operating) amount approved by the OEB for
2023 be adjusted each year by the OEB’s approved escalation. This would lower amounts to be
recovered at each rebasing in the RRRP Variance Account. Details of this proposal can be found

in Exhibit G, Tab 1, Schedule 1.
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0. 1998, c.
15 (Sched. B) (the Act);

AND IN THE MATTER OF an Application by Hydro One Remote
Communities Inc. for an Order or Orders approving rates for the

distribution of electricity.

APPLICATION

THE APPLICANT AND ORDERS REQUESTED

1. The Applicant is Hydro One Remote Communities Inc., a subsidiary of Hydro One Inc. (Hydro

One). The Applicant, which will hereinafter be referred to as “Remotes”, is an Ontario
corporation with its head office in Toronto and its main operations in Thunder Bay. The
Applicant is an integrated generation and distribution company licensed to provide
electricity within 21 isolated communities and one grid-connected community in northern
Ontario (ED-2003-0037 and EG-2003-0138). A description of the corporate and

organizational structure can be found in Exhibit A, Tab 6, Schedule 1.

Remotes hereby applies to the Ontario Energy Board (OEB or the Board), pursuant to
section 78 of the Ontario Energy Board Act, 1998, for an Order or Orders approving its
proposed 2023 revenue requirement and customer rates for the distribution and generation

of electricity, effective May 1, 2023.

Remotes is a unique integrated generator and distributor in Ontario and is exempt from a
number of the legal and regulatory requirements imposed on most distributors. Remotes
generates electricity at diesel generating stations in certain isolated communities in the far

north and distributes the electricity to customers in each community. As such, Remotes is
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neither an embedded distributor nor a host distributor. For more details on the compliance

with the filing requirements, see Exhibit A, Tab 2, Schedule 1.

SPECIFIC APPROVALS REQUESTED

4. Remotes hereby applies to the OEB for orders approving:

total service revenue requirement of $134,547k for the Test Year 2023, of which
$24,815k is proposed to be recovered through customer rates and $915k from other
revenues, leaving $108,817k to be recovered from Rural and Remote Rate
Protection (RRRP), as described in Exhibit G, Tab 1, Schedule 1. The RRRP is further
categorized as follows: $42,817k directly related to Remotes RRRP-Operating; and
$66,000k directly related to the RRRP-Watay Transmission Project;

Electricity distribution rates as identified in the proposed Tariff of Rates and Charges
in Exhibit G, Tab 4, Schedule 1 to be effective May 1, 2023, which are calculated to
support Remotes’ 2023 rates revenue requirement of $24,815k as further outlined
in Attachment 1 of Exhibit G, Tab 1, Schedule 1.

disposition of the December 31, 2021 audited balance in the RRRP Variance Account
of $9,732k to be smoothed over the 2023 to 2027 period, along with a one-time
disposition in 2023 to clear the residual credit balance of $10k in the Rate Rider for
Recovery of COVID-19 Forgone Revenue, as described in Exhibit H, Tab 1, Schedule
1. This would result in a total recovery of $110,753k in RRRP to be established in the
2023 test year as described in Table 2 of Exhibit G, Tab 1, Schedule 1;

continuation of the RRRP Variance Account as described in Exhibit H, Tab 1,
Schedule 1;

proposed escalation for the RRRP (Operating) account, as described in Exhibit G, Tab
1, Schedule 1;
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continuation of RRRP funding for Watay related flow-through costs as per EB-2018-
0190 and all subsequent revisions;*
a 3.72% increase to customer rates as identified in the proposed Tariff of Rates and
Charges in Exhibit F, Tab 2, Schedule 1, to be effective May 1, 2023;
removal of two specific service charges: the Arrears certificate and the Meter
Dispute Test as detailed in Exhibit G, Tab 3, Schedule 1. Remotes seeks approval to
continue to charge customers all other specific service charges identified in the
proposed Tariff of Rates and Charges in Exhibit G, Tab 4, Schedule 1, to be effective
May 1, 2023; and
exemption from the use of Account 1588, as described in Exhibit A, Tab 2, Schedule

1, section 3.0.

CUSTOMERS AFFECTED & DIRECTIONS FROM PREVIOUS PROCEEDINGS

5.

The persons affected by this Application are the ratepayers of Remotes and of RRRP. It is
impractical to set out their names and addresses because they are too numerous. There are

no discrete customer groups that are affected by changes to other rates and charges.

Remotes did not have any specific directions from the OEB or the 2018 settlement
agreement in the prior proceeding (EB-2017-0051) required to be included in this
Application.

PROPOSED EFFECTIVE DATE

7. Remotes requests that the OEB’s rate orders be effective May 1, 2023.

! Per EB-2018-0190, Decision and Order, April 30, 2019, it was noted that: “O. Reg. 442/01 (Rural or
Remote Electricity Rate Protection) was amended effective July 1, 2016 to allow RRRP to be used to cover
a portion of the costs required to build and operate the lines that would connect remote First Nations
communities to the transmission grid” (p. 9).
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8.

In the event the requested rate orders cannot be made effective by such date, Remotes
requests an Interim Order making its current distribution rates and charges effective on an
interim basis as of May 1, 2023. Remotes requests the ability to recover any differences
between the interim rates and the final rates effective May 1, 2023, based on the OEB’s final

Decision and Order herein.

NOTICE AND FORM OF HEARING REQUESTED

9.

10.

11.

12.

To reach the largest number of customers in its service territory, Remotes requests that
notice of this Application be published on the Wawatay website in English, Cree, Oji Cree

and Ojibway, the Thunder Bay Chronicle Journal and the Sudbury Star.

Remotes requests that this Application be heard by way of a written hearing.

A copy of this application and related documents can be found on Remotes’ website listed
below. Remotes does not use social media accounts such as Twitter or Facebook to
communicate with its customers. However, Remotes communicates with its customers
through email notices as well as through an e-blast/bulletin.

https://www.hydrooneremotes.ca/regulatory

The written evidence filed with the Board may be amended from time to time prior to the
Board’s final decision on the Application. Further, the Applicant may seek meetings with
Board staff and intervenors in an attempt to identify and reach agreements to settle issues

arising out of this Application.

CONDITIONS OF SERVICE

13.

There are no rates and charges linked in the Conditions of Service that are not in Remotes’
Tariff of Rates and Charges. The current Conditions of Service can be found on Remotes’
website at:

https://www.hydrooneremotes.ca/regulatory
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14. Hydro One has not filed any personal information within this Application pursuant to Rule

9A of the OEB Rules of Practice and Procedure. A certification regarding personal

information has been filed at Exhibit A, Tab 1, Schedule 3, Attachment 2.

15. Hydro One has filed this evidence in accordance with the Practice Direction on Confidential

Filings. Redacted versions of the income tax return filed at Exhibit D, Tab 5, Schedule 2 have

been included in this application. Non-redacted versions will be filed separately with the

OEB.

CONTACT INFORMATION

16. Remotes requests that a copy of all documents filed with the Board by each party to this

Application be served on the Applicant and the Applicant’s counsel as follows:

a)

The Applicant:
Carla Molina
Sr. Regulatory Coordinator

Hydro One Networks Inc.

Address for personal service:

Mailing Address:

Telephone:
Fax:

E-mail:

7t Floor, South Tower
483 Bay Street
Toronto, ON M5G 2P5
7" Floor, South Tower
483 Bay Street
Toronto, ON M5G 2P5

(416) 345-5317
(416) 345-5866
Regulatory@HydroOne.com
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b) The Applicant’s counsel:

Raman Dhillon

Senior Legal Counsel

Hydro One Networks Inc.

Mailing Address:

Telephone:
Fax:

E-mail:

8™ Floor, South Tower
483 Bay Street
Toronto, ON M5G 2P5

(416) 859-0942
(416) 345-6972

Raman.Dhillon@HydroOne.com

DATED at Toronto, Ontario, this 31 day of August, 2022.

HYDRO ONE REMOTE COMMUNITIES INC.

By its counsel,

vl

Raman Dhillon
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CERTIFICATION OF EVIDENCE

TO: ONTARIO ENERGY BOARD

The undersigned, being Hydro One Remote Communities Inc. Managing Director, Kraemer

Coulter, hereby certifies for and on behalf of Hydro One Remote Communities Inc. that:

1. 1am a senior officer of Hydro One Remote Communities Inc.;

2. This certificate is given pursuant to Chapter 1 of the Ontario Energy Board's Filing
Requirements for Electricity Distribution Rate Applications (last revised on April 18,
2022); and

3. The evidence, including models and appendices, submitted in support of Hydro One
Remote Communities Inc. 2023 distribution rate application (EB-2022-0041) filed with

the OEB is accurate, consistent and complete to the best of my knowledge.

DATED this 31% day of August 2022.

KRAEMER COULTER
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CERTIFICATION REGARDING PERSONAL INFORMATION

TO: ONTARIO ENERGY BOARD

The undersigned, Hydro One Remote Communities Inc. Managing Director, Kraemer Coulter

hereby certifies for and on behalf of Hydro One Remote Communities Inc. that:

1. 1am a senior officer of Hydro One Remote Communities Inc.;

2. This certificate is given pursuant to Chapter 1 of the Ontario Energy Board's Filing
Requirements for Electricity Distribution Applications (last revised on April 18, 2022);
and,

3. The evidence submitted does not contain any personal information filed herein (as that
phrase is defined in the Freedom of Information and Protection of Privacy Act), that is
not otherwise redacted in accordance with rule 9A of the OEB’s Rules of Practice and

Procedure.

DATED this 31st day of August, 2022.

KRAEMER COULTER
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CERTIFICATION OF DEFERRAL AND VARIANCE ACCOUNT BALANCES

TO: ONTARIO ENERGY BOARD

I, Chris Lopez, Hydro One’s Chief Financial Officer, hereby certify for and on behalf of Hydro One

Remote Communities Inc. that:

1. This certificate is given pursuant to Chapter 1 of the Ontario Energy Board's Filing
Requirements for Electricity Distribution Rate Applications (last revised on April 18,
2022); and

2. Hydro One has the appropriate processes and internal controls for the preparation,

review, verification and oversight of all deferral and variance accounts.

DATED this 31% day of August, 2022.

(B

CHRIS LOPEZ
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GENERATION & DISTRIBUTION SYSTEM OVERVIEW

1.0 INTRODUCTION

Hydro One Remote Communities Inc. (Remotes) is an integrated generation and distribution
company licensed to provide electricity within 21 isolated communities and one grid-connected
community in northern Ontario (ED-2003-0037 and EG-2003-0138). Consistent with the Board’s
Decision in RP-1998-0001, Remotes is 100% debt-financed and is operated as a break-even

company with no return on equity.

Information about Hydro One Remotes, its business and the communities it serves can be found
Exhibit A, Tab 1, Schedule 4, Attachment 1 and within the Distribution System Plan in section

5.2.1.
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OUR VISION

We will be the leading electrical
utility and a trusted partner fo remote
communities in Onfario’s north.

OUR BUSINESS

® Hydro One Remote Communities Inc. — often
referred to as “Remotes” — is a subsidiary of
Hydro One Inc. We combine the advantages
of a large company’s expertise in the energy
sector, with the intimacy and excellent
customer service of a small business.
® We generate and distribute electricity to
thousands of customers in many remote
communities in Ontario’s Far North.
Most of the communities we serve are
“off-grid”, meaning they are not connected
to the electricity grid. Currently, the most
reliable and cost effective method to
generate power in these remote communities
is using diesel generators.

® Northerners can depend on us for safe,
reliable and affordable power.

® The Remote Communities team is made
up of over 50 highly trained and skilled
employees, including engineers, mechanics,
line maintainers, electricians and technicians
stationed in Thunder Bay.

® Since the cost of living in the north is high,
we operate our business to break-even and
we do not make a profit.

IN COMMUNITIES

® The majority of the communities we serve are
First Nations and many of our suppliers and
contractors are First Nation enterprises.

® We work closely with First Nations
communities and Band Councils to help them
meet their electricity needs.

® We provide local employment opportunities
hiring local First Nations Operators to work
in our generating plants, local meter readers,
as well as cleaning staff and other services.
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OUR MISSION

We supply safe, reliable and affordable electricity to remote
communities by focusing on continuous improvement,
operational excellence and outstanding customer service.

OUR CUSTOMERS

® We understand that the cost of living in the
north is high. The communities we serve have
the lowest electricity rates in Ontariol

® When customers call our office, they can
expect a caring person fo answer the phone
within 30 seconds. Our dedicated team is
always eager to help.

® Our monthly bills are affordable and we will work
with customers to help make paying them easier.

ENVIRONMENT

® We respect the land and water and work
hard to reduce the overall environmental
impact of our business.

® We invest in renewable generation and
offer the communities we serve the opportunity
to sell renewable electricity to us.

® We are an environmental leader, recognized
provincially and nationally for our achievements.

® We have been registered to the ISO 14001
environmental standard since 2002 and
continue fo improve our operations every year.

SAFETY & RELIABILITY

® Our goal is fo ensure that the power is
there when you reach for the switch.

® Our generation availability is 99.99%,
putting our reliability in the top 25% of
comparable companies across Canada.

® Our public safety program helps raise
awareness of the dangers of electricity.
We work with schools to ensure children
know how to stay safe around electricity.

® We respond o emergency power outages
24 hours a day, 7 days a week.

HYDRO ONE REMOTE COMMUNITIES AT A GLANCE
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Lake Superior

Communities served by Hydro One Remotes (off-grid)
Communities served by Hydro One Remotes (grid-connected)

Communities with Band operated electrical systems

e EOm

Communities on Electrical Grid
Main Road

~+ Railway Line

22 COMMUNITIES

17 First Nations * 14 air access only

2 MINI HYDRO
STATIONS

ENVIRONMENTAL
LEADER: ISO 14001
STANDARD

@ HydroOneRemotes.ca

Power outages & emergencies
1-888-825-8707

SAULT STE. MARIE-®

,500
USTOMERS

20 DISTRIBUTION
SYSTEMS

Over 20ML of
FUEL USED EACH
YEAR
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Service Inquiries
1-888-825-8707

James Bay

ATTAWAPISKAT o

KASHECHEWAN e

FORT ALBANY ®

B MARTEN FALLS/OGOKI POST

MOOSONEE o

QUEBEC

TIMMINS o

L]
SULTAN

L]
BISCOTASING N

L]
[ ]
SUDBURY  NORTH BAY:

19,000+ PEOPLE ARE
PROVIDED POWER

57 DIESEL
GENERATORS

17 CUSTOMER-
OWNED RENEWABLE
PROJECTS IN SERVICE

Billing Inquiries
1-800-465-5085

HYDRO ONE REMOTE COMMUNITIES AT A GLANCE
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PERFORMANCE MANAGEMENT

1.0 INTRODUCTION
The Board has established specific measures and four key areas of performance for Electrical
Distribution Utilities. The key performance areas are:

e Customer focus;

e Operational effectiveness;

e Public policy and responsiveness; and

e Financial performance.

Remotes manages its business based on the principles of continuous improvement established
under the rigorous and structured ISO (International Organization for Standardization)
framework, taking a disciplined approach to continuous improvement in all aspects of its
operations. Based on its business model and mission and in alignment with the OEB’s key
performance areas, Remotes is focused on safety, reliable and affordable electricity, operational

excellence, and customer service.

As a result of the unique nature of Remotes’ business, the set of performance metrics tracked
by Remotes differs relative to those normally tracked by other LDCs. Remotes currently tracks

three sets of performance metrics:

e Custom Metrics set in the previous DSP filing: In the last DSP filing, Remotes presented
several custom performance metrics that were reflective of Remotes’ business and
operations at the time of filing. Several of these metrics however, will no longer be
applicable in subsequent DSPs because of the impact of the Watay Project on Remotes’

operations.
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Internal Performance Metrics: Remotes internal performance metrics are driven by its
strategic goals. There are some similarities between Remotes’ internal scorecards
metrics and those included in the OEB performance scorecard, however different
methods are used to derive these metrics and set targets to better reflect Remotes’
unique operating characteristics (e.g., internal reliability metrics account for both
generation and distribution, whereas the external OEB reliability metrics are
distribution-specific). Internal metrics and targets evolve and change over time to

appropriately reflect Remotes’ operations, strategic objectives and priorities.

External Performance Metrics: The external performance metrics are driven by external
requirements and regulatory obligations, and include metrics as outlined in the OEB
performance scorecards, the Distribution System Code (DSC) and the OEB’s reporting
and record keeping requirements (RRR). However, due to the unique nature of
Remotes’ business, Remotes is exempt from certain requirements that are not

applicable to its operations.

A detailed discussion of Remotes’ performance over the historical period across these three sets

of performance metrics, along with targets for 2022 is presented in Section 5.2.3 of the DSP.

Remotes 2021 regulatory scorecard and associated discussion of its historical performance can

be found in Exhibit A, Tab 1, Schedule 5, Attachment 1.

As discussed in Exhibit A, Tab 2, Schedule 1, Remotes is exempt from evidence requirements

related to the Chapter 2 Filing Requirements for the econometric benchmarking studies and

Activity and Performance-based Benchmarking (APB) studies and reports from the Pacific

Economics Group Research LLC (PEG). Notwithstanding these exemptions, below is a summary

of Remotes’ approved IRM increases for each of the historical years between the last rebasing

application and the current application.



EB-2018-0043 — 2019 Rates, +1.5%
EB-2019-0045 — 2020 Rates, +1.5%
EB-2020-0032 — 2021 Rates, +2.2%
EB-2021-0034 — 2022 Rates, +3.3%
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Service Quality

Customer Satisfaction

Safety

System Reliability

Asset Management

Cost Control

Connection of Renewable

Generation

Financial Ratios

Scorecard - Hydro One Remote Communities Inc.

New Residential/Small Business Services Connected
on Time

Scheduled Appointments Met On Time
Telephone Calls Answered On Time
First Contact Resolution

Billing Accuracy

Customer Satisfaction Survey Results

Level of Public Awareness
Level of Compliance with Ontario Regulation 22/04

Number of General Public Incidents
Rate per 10, 100, 1000 km of line

Serious Electrical
Incident Index

Average Number of Hours that Power to a Customer is
Interruoted 2

Average Number of Times that Power to a Customer is
Interrunted 2

Distribution System Plan Implementation Progress
Efficiency Assessment

Total Cost per Customer

Total Cost per Km of Line

Renewable Generation Connection Impact Assessments
Completed On Time

New Micro-embedded Generation Facilities Connected On Time

Liquidity: Current Ratio (Current Assets/Current Liabilities)

Leverage: Total Debt (includes short-term and long-term debt)
to Equity Ratio

Profitability: Regulatory

Return on Equity Achieved

1. Compliance with Ontario Regulation 22/04 assessed: Compliant (C); Needs Improvement (NI); or Non-Compliant (NC).
2. An upward arrow indicates decreasing reliability while downward indicates improving reliability.

3. A benchmarking analysis determines the total cost figures from the distributor's reported information.

4. Value displayed for 2021 reflects data from the first quarter, as the filing requirement was subsequently removed from the Reporting and Record-keeping Requirements (RRR).

Deemed (included in rates)
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Fiscal 2021 Scorecard Management Discussion and Analysis (“2021 Scorecard MD&A”)

The link below provides a document titled “Scorecard - Performance Measure Descriptions” that has the technical definition, plain language
description and how the measure may be compared for each of the Scorecard’s measures in the 2021 Scorecard MD&A:

http://www.ontarioenergyboard.ca/OEB/ Documents/scorecard/Scorecard Performance Measure Descriptions.pdf

Scorecard MD&A - General Overview

Hydro One Remote Communities Inc. (Remotes) is an integrated generation and distribution company in northern Ontario serving 4,368

customers in 21 off-grid communities and distributes to one community connected to the Province’s electricity grid. The communities served
by Remotes are isolated and scattered across the far North of Ontario. As compared to other Ontario distributors, Remotes has unique

financial, operational, and geographical attributes.

Remotes is 100% debt-financed and conducts its operations under a cost-recovery model to achieve a break-even result of operations. Any
surplus or deficiency in revenues is added to or drawn from the Rural or Remote Rate Protection Variance Account for future disposition by
the Ontario Energy Board (OEB). Seventeen of the communities are First Nations which are served under agreements with the federal
government. In these communities, the federal government funds capital associated with load growth. Replacement capital, operations,

maintenance, and administrative costs are funded through Remotes’ revenue requirement.

Due to the lack of grid connection in all but one community, most of the electricity that Remotes distributes is produced utilizing diesel
combustion engines which is currently the most feasible smaller-scale generation technology for the communities served by Remotes.
Remotes also operates two small run-of-the-river hydroelectric plants and at the end of 2021 had 18 customer/community-owned solar
installations connected to its distribution systems. Diesel fuel is Remotes’ single largest cost. Fuel costs are inherently volatile and related

to changes in commodity price, method of delivery and volumes required to generate sufficient electricity to meet customer needs. The

2021 Scorecard MD&A Page 1 of 8

Page 2 of 9



feasibility of using further renewable technologies is continually examined as new technologies evolve, but diesel is currently the most

reliable and cost-effective technology.

Fourteen communities are not accessible by year-round road and can be reached only by aircraft, winter road or in the case of two
communities, also by barge. The size and isolation of Remotes’ service territory means that the transportation and accommodation of staff,
fuel and equipment is a key driver of Remotes' costs. The use and viability of winter roads to reach these communities is a major cost

variable within Remotes’ operations. Construction and project risk is high, due to the lack of transportation infrastructure.

Since Remotes is an integrated generation company with unique financing and operations, some metrics are not included in the Scorecard
results. The OEB has recognized that Remotes is not directly comparable to other Ontario distributors. In its Decision in EB-2014-0084, the
OEB noted that, “Hydro One Remotes is excluded from the Board’s benchmarking analysis because of its unique circumstances. As noted
in Hydro One Remotes’ 2014 Price Cap Incentive Rate application (EB-2013-0142), Hydro One Remotes is unique in terms of its operating

characteristics and cost recovery due to the Rural or Remote Electricity Rate Protection.”

o New Residential/Small Business Services Connected on Time

In 2021, Remotes processed 101 new connection requests for residential and small business low-voltage customers (those with service less
than 750 Volts), which is similar to the previous year. 100% of these requests were completed within five business days or as agreed to by
the customer and the distributor, exceeding the industry target of 90%. Despite COVID-19 pandemic challenges, services connected on

time results were comparable to 2020.

o Scheduled Appointments Met On Time
Due to high transportation costs and uncertainty about flight availability/ability to land, Remotes does not schedule appointments with
customers. Work is generally organized through Band Councils or contractors since most customers are not directly in control of or

responsible for housing connections. As a result, no appointments are missed or rescheduled.

2021 Scorecard MD&A Page 2 of 8
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o Telephone Calls Answered On Time
Remotes’ billing and customer service staff received 5,228 phone calls from customers in 2021 and answered 100% of these calls on time,
as prescribed in the OEB Distribution System Code (DSC). Sections 7.6.2 and 7.6.3 of the DSC require call centre staff to answer calls
within 30 seconds, 65% of the time, on a yearly basis, whenever the customer reaches an agent either directly or by means of a transfer.
Remotes does not use an automated Interactive Voice Response (IVR) system and therefore does not report the abandoned call metric.

Overall call volume was up from 2020 as a result of the resumption of collection activities.

o First Contact Resolution
First Contact Resolution (FCR) reports the success of the distributor in resolving a customer’s issue during the first contact. Remotes
measures FCR based on the number of issues that can be resolved by the billing agent as compared to those that must be brought to a
supervisor for resolution. In 2021, 100% of calls were resolved by the billing agents and customer service staff without a supervisor’s

intervention, similar to the prior year.

o Billing Accuracy
Remotes issued 48,977 bills in 2021 with an accuracy rate of 89.35%, a decrease compared to previous years due to difficulty in getting
meter reads in several communities due to COVID-19 restrictions and community safety protocols. Historically, Remotes does not meet the
industry standard of 98.00%. This is largely because Remotes has not installed a smart meter network due to limited communication
infrastructure in its service territory and therefore relies on manual readings. Manual readings are more likely to result in higher planned and
unplanned estimates. Remotes generally contracts with local community members to read the meters. Readings are then faxed or emailed
to the office and entered into the system by the billing team. If the readings are late or not performed, they result in an unplanned estimate.
There were 5,218 unplanned estimates in 2021 due to difficulty in getting meter reads in several communities because of on-going COVID
restrictions and community safety protocols, which was generally resolved in early 2022. Remotes has also continued with at least quarterly
physical meter readings for seasonal customers, but there are a number of seasonal customers whose meters are inaccessible at certain

times of the year, making the industry standard difficult to attain.
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o Customer Satisfaction Survey Results
Remotes conducts biennial surveys of its customers to plan work and respond to customer priorities. Remotes engaged a professional
research company with the ability to speak First Nation languages to conduct a random telephone survey of its customers in 2022 for 2021
reporting. When asked “Overall, are you very satisfied, satisfied, dissatisfied or very dissatisfied with the electricity service you get from
Hydro One Remotes?” 96% reported being satisfied or very satisfied. The main reason for the positive satisfaction rating was consistent

reliability and supply of electricity.

Safety

o Public Safety
In April 2015, the Electrical Safety Authority (ESA) made recommendations to the OEB for a scorecard of public safety measure that includes
three main components: A) Public Awareness of Electrical Safety, B) Compliance with Ontario Regulation 22/04 under the Electricity Act,
1998, and C) the Serious Electrical Incident Index. Components B and C were reported in previous years, and results for Component A —

Public Awareness of Electrical Safety were tracked for the first time for fiscal 2015 performance.

o Component A — Public Awareness of Electrical Safety
In the spring of 2022, Remotes engaged a professional research company to conduct a random phone survey to gauge electrical
safety awareness among people living in its service territory. The survey was designed by the ESA and assessed participants’ safety
awareness in six core areas: the likelihood to call before digging, the impacts of touching a power line, safe distances when around
power lines, safe distances when around downed power lines, danger of tampering with electrical equipment, and actions to be taken
when an occupied vehicle is in contact with a power line. For 2021, the Company reported an overall index score of 73.93%, up
slightly from prior years. Most respondents understood the danger of touching an overhead wire (87%). However, many customers
did not generally recognize the risk of underground wires, since there are very few underground services in Remotes’ service territory.
Remotes has undertaken educational efforts that include: warning signs at hydroelectric and diesel generating stations; radio ads;
school or community presentations and information on electrical hazards in bill inserts; and expects to continue such efforts in the

future.
2021 Scorecard MD&A Page 4 of 8
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o Component B — Compliance with Ontario Regulation 22/04, made under the Electricity Act, 1998
Ontario Regulation 22/04 was introduced in early 2004 following recommendations from the ESA to enhance electrical safety for the
people of Ontario. The Regulation sets the basis for the requirements for the safe operation of the distribution system in Ontario.
Distribution companies are required to be audited yearly on the design, construction, and maintenance of distribution systems in
accordance with the Regulation. An external auditor performs the audit. A final report, along with a signed declaration of compliance
to the regulation for all sections that are not covered by the audit, is provided to the ESA. The performance target for compliance with
the Regulation is for the distributor to be fully compliant, and is recorded as Compliant (C), Non-Compliant (NC), or Needs Improvement

(NI). For 2021, Remotes met the performance target and received a Compliant (C) score.

o Component C — Serious Electrical Incident Index
For 2021, the ESA identified no recordable serious public incidents, resulting in an index value of 0.0 for Remotes. The Serious
Electrical Incident Index was designed to track and help improve public electrical safety on the distribution systems over time. Based
on the distributor’s total kilometers of line, the measure normalizes serious electrical incidents per 10, 100, or 1,000 km of line, reporting
both the actual number and rate of incidents per kilometer — for Remotes, the index is normalized per 260 km of line. The distributor
and any of its contractors or operators are required to report any serious electrical incident to the ESA within 48 hours. A serious
electrical incident is defined as any electrical contact or any fire or explosion that caused or may have caused injury or death in any
part of the distribution system operating at greater than 750 Volts (except if caused by lightning strikes). Remotes maintains a policy

of reporting all public safety incidents to the ESA.
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System Reliability

o Average Number of Hours that Power to a Customer is Interrupted’
For 2021, Remotes reported an average outage duration of 6.72 hours, which is 1.55 hours better than 2020 (8.27) and 0.68 hours better
than the OEB target of 7.40. The stronger performance over the previous year was due to less impactive adverse weather events. The
performance over the OEB target improved due to decreased scheduled outages and defective equipment, offset by an increase in tree
contacts. The metric represents the average duration of customer interruptions, as the ratio of total customer hours of interruption to the

total number of customers served and expressed as the average time in hours over the reporting period.

o Average Number of Times that Power to a Customer is Interrupted’
The frequency of customer outages was reported at 3.33 outages per customer in 2021, which is 0.09 outages per customer better than in
2020 (3.42). 2021 performance is better than the OEB target of 4.18 largely due to decreased scheduled outages. This metric represents
the average frequency of customer interruptions, as the ratio of total number of customer interruptions to the total number of customers

served and expressed as the average number of customer interruptions over the reporting period.

For the above two metrics, the impacts due to force majeure events and loss of supply events are excluded.

Asset Management

o Distribution System Plan Implementation Progress
The Distribution System Plan (DSP) implementation progress is a distributor-defined performance metric. In 2017, Remotes filed its first
formal DSP with the OEB. The metric currently used is Operation Maintenance and Administration (OM&A) and Capital spending to plan for
both generation and distribution. In 2021, the target was not met due to decreased spend on OM&A projects, some of which were impacted
by the COVID pandemic, as $31.2M was spent compared to a plan of $35.5M (88%). In 2020, $32.4M was spent, compared to a plan of

$30.1M (108%). Unlike previous years, the most recent DSP expanded capital metrics beyond more traditional distribution capital spending.

" The distributor specific target for Hydro One Remotes is located on the OEB Scorecard and is based on the currently approved Distribution System Plan.

2021 Scorecard MD&A Page 6 of 8

Page 7 of 9



Cost Control

The OEB has recognized that Remotes is not directly comparable to other Ontario distributors. In its decision in EB-2014-0084, the OEB
noted, “Hydro One Remotes is excluded from the Board’s benchmarking analysis because of its unique circumstances. As noted in Hydro
One Remotes’ 2014 Price Cap Incentive Rate application (EB-2013-0142), Hydro One Remotes is unique in terms of its operating

characteristics and cost recovery due to the Rural or Remote Electricity Rate Protection.”

o Renewable Generation Connection Impact Assessments Completed on Time
Due to technical challenges associated with integrating renewable generation in isolated distribution systems, provincial renewable programs
have not been available to customers in Remotes’ service territory. Remotes offers a program to allow renewable generation to connect to

its distribution systems, but most of the installations are small and most do not require a Connection Impact Assessment (CIA).

o New Micro-embedded Generation Facilities Connected on Time
This metric measures the company’s success in connecting micro-embedded generation facilities (10kW or less) 90% of the time within a
five business-day window, or at such later date as agreed to by a micro-embedded generator and the distributor, of the generator informing
the distributor that it has satisfied all applicable service conditions and received all necessary approvals, as per sections 6.2.7 and 6.2.7A of

the DSC. No new micro-embedded generation facilities were connected to Remotes’ distribution systems during 2021.

Financial Ratios

Remotes is 100% debt-financed and is operated as a break-even company with no meaningful return on equity. Therefore, given its financial

structure, along with its unique operating characteristics, financial ratios are not comparable with those of other Ontario distribution utilities.
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Note to Readers of Fiscal 2021 Scorecard MD&A

The information provided by distributors on their future performance (or what can be construed as forward-looking information) may be

subject to a number of risks, uncertainties and other factors that may cause actual events, conditions or results to differ materially from

historical results or those contemplated by the distributor regarding their future performance.

G L NTH M ” G

anticipate,” “intend,” “attempt,

will”, “can”,

Words such as “expect, may,” “plan, believe,” “seek,” “estimate,” and variations of such words
and similar expressions are intended to identify such forward-looking statements and information. Such statements include, but are not
limited to, references to educational efforts, and industry and internal targets. These statements are not guarantees of future performance
and involve assumptions and risks and uncertainties that are difficult to predict. Some of the factors that could cause such differences include
the scope and duration of the COVID-19 pandemic and related developments including government and the company’s response and
mitigation measures, legislative or regulatory developments, government policy and program developments, an unexpected increase in call
centre volumes, financial market conditions, general economic conditions and the weather. For these reasons, the information on future
performance is intended to be management’s best judgment on the reporting date of the performance scorecard, and could be markedly
different in the future. We do not intend, and we disclaim any obligation, to update any forward-looking statements, except as required by

law.
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FACILITATING INNOVATION

1.0 INTRODUCTION

Customers in Remotes’ service territory are committed to environmental protection and are
interested in developing renewable energy resources to replace diesel generation in their
communities. Remotes developed a small renewable energy program called REINDEER
(Renewable Energy INnovation DiEsel Emission Reduction) that allows customers to participate

in renewable energy projects within Remotes’ service territory.

2.0 REINDEER PROGRAM

In response to growing interest from communities in developing renewable generation,
Remotes developed the REINDEER Program Standard Guideline. The integration of renewable
energy into isolated distribution systems must be carefully managed to ensure that the flow of
electricity is controlled, and power quality maintained for end-use customers. To limit the time
and cost required for engineering review of each project, the guideline establishes project sizes
based on the smallest diesel generator in each community. This approach ensures that
electricity can be controlled by the diesel generation, ensuring end-use power quality, and limits
the cost to review each application. Larger projects require additional engineering design to

ensure the delivery of safe, reliable electricity in the communities.

As a result of these efforts and government funding to support renewable projects in the north,
communities have taken advantage of the program. Since Remotes’ first install in 2014, there
are 18 customer-owned renewable projects (12 net metering and 6 stand-alone), totaling
951.5kW, all of which are solar installations. Rooftop solar installations (ranging from 10 to 20
kW) on community buildings are the most common, most of which were installed in 2014 to
2016 with the support of the Eco-energy program. Larger installations include the Deer Lake

School, Fort Severn solar farm and the Gull Bay/KZA solar micro-grid.
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The REINDEER program and the Standard Guideline are described in additional detail in Exhibit
A, Tab 1, Schedule 6, Attachments 1 and 2. Further detail about the REINDEER renewable
program can also be found in sections 5.2.2.4, 5.3.4, and 5.3.5.5 in the DSP (Exhibit B, Tab 2,
Schedule 1).
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RENEWABLE

TWO TYPES OF RENEWABLE PROJECTS AVAILABLE

® Must use a renewable resource ® Project must be sized according to the electrical
needs of the community and to the kW size of

® Must have First Nation participation/support
. ve r! ‘on participat PP existing generation in the community

(if in a First Nation community)

“NET” METERING STAND-ALONE

® Production of renewable energy “nets” or offsets
building energy use

® Payments are made for kWh injected into
Remotes’ system

e Customer/owner enjoys lower energy bills ® kWh rate is based on 3 year historical average

e Currently a typical net metering installation is on cost of fuel per kWh (avoided cost of fuel) specific

a Standard “A” Community-owned building
(school, water treatment plant, etc.)
as these buildings are charged the highest rates

® As of May 1, 2022, Standard "A" rates over 250
kWh are as follows:
o Air Access — 110.77 cents/kWh
o Road/Rail — 76.60 cents/kWh
o Grid Connected — 34.70 cents/kWh (all kWhs)

® Projects must be sized according to the facility’s
load and may not exceed 50% of annual energy
consumption

¢ Available for grid-connected and non-grid
connected communities

Hydro One Remote Communities

to that community

® 2022 rates range from 21.2 cents/kWh to
81.3 cents/kWh with most communities in the 40
cent range

e Customer/owner gets paid quarterly

® Only available for non-grid connected
communities

For more information contact Remotes Customer Service
1-888-825-8707 or RemotesCustomerService@HydroOne.com
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“REINDEER” Guidelines (Effective May 1, 2022)

Renewable Energy INnovation DiEsel Emission Reduction Program
for Hydro One Remotes’ Communities

Background

Hydro One Remote Communities Inc. (Hydro One Remotes) is based in Thunder Bay and provides energy services,
primarily through diesel generation, to over 4200 customers in 22 remote northern communities - the majority of which
are not connected to the provincial electricity grid. The REINDEER programs were developed by Hydro One Remotes
to enable the connection of renewable energy projects in its communities in an effort to reduce the impacts of diesel
fuel on the environment. There are two types of REINDEER projects:

I. ‘“Stand-alone” projects get paid for energy production according to a calculated rate per kilowatt
generated. Available for grid-connected and non-grid connected communities.

2. “Net” Metering projects will receive a reduced monthly bill, and in some situations a credit that
expires after 12 months. Only available for non-grid connected communities.

This document outlines the general guidelines for a REINDEER project, as well as the specific guidelines for
each of the two types of project.

General Guidelines for both types of projects:

v The REINDEER provider builds, owns, operates and maintains all assets up to and including point of
common coupling to Remotes’ distribution system or generating station.

v Hydro One Remotes provides connection access to the distribution system or generation station as
applicable provided that the REINDEER project meets technical and metering specifications.

v" Hydro One Remotes’ service reliability, customer power quality and existing assets must not be
negatively impacted by the connection of the generation facility.

v REINDEER projects must be sized according to the electricity needs of the community and according to
the kilowatt size of the existing energy generation in the community.

v" Hydro One Remotes reserves the right to determine the energy connection point and the

configuration to its distribution system.

Contract is terminated when the distribution system is connected to the transmission grid.

Grid connected proponents should contact the Independent Electricity System Operator (IESO) for

current power purchase programs and/or review Ontario Regulation 541/05: Net Metering.

|0 year term, renewable in 5 year contracts.

Consultation with First Nation communities may be required as directed by Hydro One Remotes.

All projects must meet the technical requirements set out in Sections 6.2.25, 6.2.26 and 6.2.27 of the

Distribution System Code.

v All projects are subject to a technical review. The proponent is responsible for paying for the cost of

this technical review. Generally, larger projects will require a more comprehensive engineering review.

REINDEER project providers must enter into a connection agreement with Hydro One Remotes.

All contracts are subject to legal review and must be approved by Managing Director of Hydro One

Remotes.

AN

ANANRN

AN



|. “Stand-alone” Project Guidelines

Hydro One Remotes considers a project a “Stand-alone”
type project if the installation’s primary purpose is to
provide additional generation to the community and will
feed all of the power produced into Remotes’ system.
“Stand-alone” projects are available to grid-connected and
non-grid connected communites.

Remotes offers to pay the 3 year historical average cost of

fuel per kWh produced/avoided cost of fuel specific to that

community. The proposed rates as of January, 2022 (based on 2019-2021 annual data) are as follows.
All amounts will be paid to the provider quarterly.

REINDEER Stand-alone Rates 2022

Community $/kWh

Armstrong/Whitesand/Collins 0.212

Bearskin Lake 0.497

Kitchenuhmaykoosib Inninuwug (Big Trout) 0.493

Biscotasing 0.299

Deer Lake 0418

Fort Severn 0813

KZA (Gull Bay) 0.259

Hillsport 0.333

Kasabonika Lake 0.442

Kingfisher Lake 0.436

Neskantaga (Lansdowne) 0419

Marten Falls (Ogoki Post) 0.504

Oba 0.321

Pikangikum n/a

Sachigo Lake 0.431

Sandy Lake 0.428

Sultan n/a

Wapekeka 0.560

North Caribou (Weagamow) 0.264

Webequie 0.487

Hydro One Remotes recognizes that its operating environment is unlike any other and the above guideline
may not match the unique circumstances of each situation. Because of this:

» Hydro One Remotes is willing to commit labour and equipment resources, to install, operate and maintain any
Stand-alone project, provided that the offered rate is reduced accordingly.

Hydro One Remotes will NOT provide up-front financing or capital contribution at this time.

Hydro One Remotes will also consider asset purchase clauses, during or at expiry of the contract term.
Preference is given to proven technology. Remotes may consider research or innovation projects provided the
contract terms are adjusted accordingly.

YV V
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An engineering review of the connection is required in order to qualify for connection to Hydro One Remotes’
distribution system and for the purchase of stand-by power from Hydro One Remotes.

Due to the high cost of connection in Remote communities, it is preferred that large scale renewable projects
are located in close proximity to the diesel generating station.

Due to the complexity of integrating energy storage and controls, it is recommended that energy storage
systems be directly connected to the diesel generating station buss.

Due to the integration complexity of renewable projects with energy storage, consideration should be given to
utilizing Hydro One Remotes to operate and maintain the storage equipment.

Station service required for renewable generation facilities will be net-metered.

Hydro One Remotes reserves the right to assess each project on its own merit and may consider variations of
standard terms, provided regulatory and business requirements are met.

Hydro One Remotes reserves the right to withdraw this program and guideline at any time.

vVv Vv VY VvV V
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2. “Net” Metering Guidelines Net Metering

Hydro One Remotes encourages proponents to consider
working with First Nations to develop Net Metering
projects. Net Metering enables customers to generate
their own electricity to reduce the per kWh cost of
electricity paid to Hydro One Remotes. “Net” Metering
projects are only available to non-grid connected
communities.

In order for a project to be considered a Net Metering
project, the electricity must be generated primarily for use within the metered facility and meet the following
criteria:

I) Electricity must be generated from a renewable source.

2) Projects must be sized according to the facility’s load and may not exceed 50% of the current annual energy
consumption.

3) Project must be sized according to the current locations electrical service capacity. Remotes will not modify the
current electrical service to accommodate the renewable technology.

From time to time, Net Metering projects may send excess generation into Hydro One Remotes’ distribution
system. Hydro One Remotes will credit the customer’s bill for this excess electricity. The bill credits for
electricity beyond the customer’s own needs will expire after 12 months.

For more information

Potential REINDEER providers looking for additional information on these programs are to contact Customer
Service Department, Hydro One Remote Communities Inc. at |-888-825-8707 (toll free), 807-474-2805
(local) or email RemotesCustomerService@HydroOne.com.
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FINANCIAL INFORMATION

1.0 ACCOUNTING STANDARD
On April 3, 2012, the Board issued its Decision with Reasons in EB-2011-0427, granting Remotes’
request to use United States Generally Accepted Accounting Principles for regulatory purposes.

Based on this decision, Remotes adopted this accounting standard for regulatory purposes.

Remotes confirms that its accounting treatment segregates any non-utility business it conducts

from its rate-regulated activities.

2.0 CHANGES TO ACCOUNTING POLICIES

In keeping with good corporate governance, Hydro One reviews and, if appropriate, revises its
policies and procedures from time to time. These policies are applicable to Remotes. No financial
accounting policy changes have been made that impact the 2023-2027 rate base or revenue
requirement since the Board’s review of Remotes’ distribution revenue requirements and rates

for 2018-2022 (EB-2017-0051) other than as specified in this section.

3.0 NON-DISTRIBUTION BUSINESS ACTIVITIES
As discussed in Exhibit A, Tab 1, Schedule 3, Remotes is an integrated generation and distribution
company. The accounting treatment used by Remotes segregates the activities between the two

segments of generation and distribution.

4.0 AUDITED FINANCIAL STATEMENTS

Remotes’ audited financial statements are provided as attachments to this exhibit, as follows:
e Attachment 1: Hydro One Remote Communities Inc. Financial Statements 2018
e Attachment 2: Hydro One Remote Communities Inc. Financial Statements 2019
e Attachment 3: Hydro One Remote Communities Inc. Financial Statements 2020

e Attachment 4: Hydro One Remote Communities Inc. Financial Statements 2021
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e Attachment 5: Reconciliation of Regulated Financial Results with Audited Financial

Statements 2021

e Attachment 6: 2021 Financial Statements Reconciled to USofA Trial Balance

The most recent annual report and Managements’ Discussion and Analysis of Hydro One
Networks Inc., Remotes’ parent company, can be found at:

e https://www.hydroone.com/investor-relations/2021-annual-report
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HYDRO ONE REMOTE COMMUNITIES INC.
INDEPENDENT AUDITORS' REPORT

To the Directors of Hydro One Remote Communities Inc.
Opinion
We have audited the financial statements of Hydro One Remote Communities Inc. (the “Entity”), which comprise:

« the balance sheet as at December 31, 2018

« the statement of operations and comprehensive income (loss) for the year then ended
« the statement of changes in shareholder's equity (deficit) for the year then ended

« the statement of cash flows for the year then ended

< and notes to the financial statements, including a summary of significant accounting policies (Hereinafter referred to as the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Entity as
at December 31, 2018, and its results of operations and its cash flows for the year then ended in accordance with US generally
accepted accounting principles.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the “Auditors’ Responsibilities for the Audit of the Financial Statements” section of our auditors’
report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with US generally
accepted accounting principles, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a going concern,
disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit.

We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Entity's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Entity's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
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HYDRO ONE REMOTE COMMUNITIES INC.
INDEPENDENT AUDITORS' REPORT

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the Entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

« Communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Toronto, Canada
April 25, 2019
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HYDRO ONE REMOTE COMMUNITIES INC.
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)
For the years ended December 31, 2018 and 2017

Year ended December 31 (thousands of Canadian dollars) 2018 2017
Revenues (Note 16) 55,080 51,602
Costs

Operation, maintenance and administration 19,621 18,708
Fuel used for electric generation 29,406 25,695
Depreciation, amortization and asset removal costs (Note 4) 4,261 4,905

53,288 49,308

Income before financing charges and income taxes 1,792 2,294
Financing charges (Notes 5, 16) 1,794 1,827
Income (loss) before income taxes 2) 467
Income tax expense (recovery) (Note 6) (2) 719
Net income (loss) (Note 6) — (252)
Other comprehensive income 17 15
Comprehensive income (loss) 17 (237)

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
BALANCE SHEETS
At December 31, 2018 and 2017

December 31 (thousands of Canadian dollars)

2018

2017

Assets
Current assets:

Inter-company demand facility (Note 16) 2,253 7,482
Accounts receivable (Notes 7, 16) 7,586 5,373
Regulatory assets (Note 9) 6,136 2,313
Fuel, materials and supplies 3,133 2,400
Income taxes receivable (Note 6) 493 446
19,601 18,014
Property, plant and equipment (Note 8) 45,098 44,461
Other long-term assets:
Regulatory assets (Note 9) 34,010 34,039
Deferred income tax assets (Note 6) 4,691 4,777
Long-term accounts receivable (Note 7) 176 301
Other assets — 5
38,877 39,122
Total assets 103,576 101,597
Liabilities
Current liabilities:
Accounts payable 2,934 2,247
Accrued liabilities 9,191 5,383
Accrued interest (Note 16) 280 280
12,405 7,910
Long-term liabilities:
Long-term debt (Notes 10, 11, 16) 42,799 42,790
Post-retirement and post-employment benefit liability (Note 12) 13,420 14,144
Regulatory liabilities (Note 9) 6,085 4,777
Environmental liabilities (Note 13) 29,008 32,134
91,312 93,845
Total liabilities 103,717 101,755
Contingencies and Commitments (Notes 18, 19)
Shareholder’s equity (deficit)
Common shares (Note 14) 5,000 5,000
Deficit (4,645) (4,645)
Accumulated other comprehensive loss (496) (513)
Total shareholder’s equity (deficit) (141) (158)
Total liabilities and shareholder’s equity (deficit) 103,576 101,597

See accompanying notes to Financial Statements.

On behalf of the Board of Directors:
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HYDRO ONE REMOTE COMMUNITIES INC.

STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY (DEFICIT)

For the years ended December 31, 2018 and 2017

Common

Accumulated Other

Total Shareholder’s

Year ended December 31,2018 (thousands of Canadian dollars) Shares Deficit Comprehensive Loss Equity (Deficit)

January 1, 2018 5,000 (4,645) (513) (158)
Net income (loss) — — — —
Other comprehensive income — — 17 17

December 31, 2018 5,000 (4,645) (496) (141)

X Common Income Accumulated Other Total Shareholder’s

Year ended December 31, 2017 (thousands of Canadian dollars) Shares (Deficit) Comprehensive Loss Equity (Deficit)

January 1, 2017 5,000 (4,393) (528) 79

Net income (loss) — (252) — (252)
Other comprehensive income — — 15 15

December 31, 2017 5,000 (4,645) (513) (158)
See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2018 and 2017

Year ended December 31 (thousands of Canadian dollars) 2018 2017
Operating activities
Net income (loss) — (252)
Environmental expenditures (942) (1,285)
Adjustments for non-cash items:
Depreciation and amortization (Note 4) 3,868 4,133
Regulatory assets and liabilities (3,355) 315
Other 24 22
Changes in non-cash balances related to operations (Note 17) (1,262) 979
Net cash from (used in) operating activities (1,667) 3,912
Investing activities
Capital expenditures (3,892) (3,523)
Capital contributions received 105 3
Future use assets 225 (163)
Net cash used in investing activities (3,562) (3,683)
Net change in inter-company demand facility (5,229) 229
Inter-company demand facility, beginning of year 7,482 7,253
Inter-company demand facility, end of year 2,253 7,482

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2018 and 2017

1. DESCRIPTION OF THE BUSINESS

Hydro One Remote Communities Inc. (Hydro One Remote Communities or the Company) was incorporated on August 18, 1998
under the Business Corporations Act (Ontario) and is a wholly-owned subsidiary of Hydro One Inc. (Hydro One), which is wholly
owned by Hydro One Limited. Hydro One Remote Communities operates 19 small electrical, generation and distribution systems
in remote communities in northern Ontario that are not connected to the Province’s electricity grid. The Company’s business is
regulated by the Ontario Energy Board (OEB).

Rate Setting

On April 12, 2018, the OEB issued the final rate order and approved the 2018 final revenue requirement of $53,834 thousand. The
new rates were implemented effective May 1, 2018.

New Service Territory

On December 6, 2018, the OEB amended Hydro One Remote Communities’ electricity distribution licence to include the community
of Pikangikum within its licensed service area, subject to certain conditions. On December 19, 2018, the community of Pikangikum
was connected to a distribution system and the Company began providing service to the community. Full service is expected once
all conditions are met.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

These Financial Statements are prepared and presented in accordance with United States (US) Generally Accepted Accounting
Principles (GAAP) and in Canadian dollars. The Company uses a cost recovery model applied to achieve breakeven net income
and the Financial Statements are prepared for the use of the OEB. Certain amounts presented in these Financial Statements
represent allocations from Hydro One that are subject to review and approval by the OEB. Consolidated Financial Statements of
Hydro One for the year ended December 31, 2018 have been prepared and are publicly available.

Hydro One Remote Communities performed an evaluation of subsequent events through to April 25, 2019, the date these Financial
Statements were available to be issued, to determine whether any events or transactions warranted recognition and disclosure in
these Financial Statements. No such events or transactions were identified.

Use of Management Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial statements and the reported amounts of revenues, expenses, gains and losses
during the reporting periods. Management evaluates these estimates on an ongoing basis based upon historical experience, current
conditions, and assumptions believed to be reasonable at the time the assumptions are made, with any adjustments being recognized
in results of operations in the period they arise. Significant estimates relate to regulatory assets and regulatory liabilities,
environmental liabilities, post-retirement and post-employment benefits, contingencies, unbilled revenues, allowance for doubtful
accounts, and deferred income tax assets and liabilities. Actual results may differ significantly from these estimates.

Regulatory Accounting

The OEB has the general power to include or exclude revenues, costs, gains or losses in the rates of a specific period, resulting in
a change in the timing of accounting recognition from that which would have been applied in an unregulated company. Such change
in timing involves the application of rate-regulated accounting, giving rise to the recognition of regulatory assets and liabilities. The
Company'’s regulatory assets represent amounts receivable from future customers and costs that have been deferred for accounting
purposes because itis probable that they will be recovered in future rates. In addition, the Company has recorded regulatory liabilities
that generally represent amounts that are refundable to future customers. The Company continually assesses the likelihood of
recovery of each of its regulatory assets and continues to believe that it is probable that the OEB will include its regulatory assets
and liabilities in setting future rates. If, at some future date, the Company judges that it is no longer probable that the OEB will
include aregulatory asset or liability in setting future rates, the appropriate carrying amount would be reflected in results of operations
in the period that the assessment is made.

Hydro One Remote Communities is regulated under a cost recovery model applied to achieve breakeven net income, after
consideration of income taxes. Any excess or deficiency in Rural and Remote Rate Protection (RRRP) amounts necessary to lead
to breakeven net income is added to, or drawn from, the RRRP variance account. The balance in the RRRP variance account is
subject to future review and disposition by the OEB.

Revenue Recognition

The Company adopted Accounting Standard Codification (ASC) 606 - Revenue from Contracts with Customers on January 1, 2018
using the retrospective method, without the election of any practical expedients. There was no material impact to the Company's
revenue recognition policy as a result of adopting ASC 606, and no adjustments were made to prior period reported financial
statements amounts.

-
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2018 and 2017

Revenues attributable to the generation and delivery of electricity are based on OEB-approved distribution rates and are recognized
on an accrual basis and include billed and unbilled revenues. Billed revenues are based on electricity delivered as measured from
customer meters. At the end of each month, electricity delivered to customers since the date of the last billed meter reading is
estimated, and the corresponding unbilled revenue is recorded. The unbilled revenue estimate is affected by energy consumption,
weather, and changes in the composition of customer classes.

Distribution revenue also includes RRRP which is an amount relating to rate protection for remote customers received from the
Independent Electricity System Operator (IESO) based on a standardized customer rate that is approved by the OEB. Current
legislation provides RRRP for prescribed classes of rural, residential and remote consumers by reducing the electricity rates that
would otherwise apply.

Revenues are recorded net of indirect taxes.
Accounts Receivable and Allowance for Doubtful Accounts

Billed accounts receivable are recorded at the invoiced amount, net of allowance for doubtful accounts. Unbilled accounts receivable
are recorded at their estimated value. Overdue amounts related to regulated billings bear interest at OEB-approved rates. The
allowance for doubtful accounts reflects the Company’s best estimate of losses on billed accounts receivable balances. The Company
estimates the allowance for doubtful accounts on billed accounts receivable by applying internally developed loss rates to the
outstanding receivable balances by aging category. Loss rates applied to the billed accounts receivable balances are based on
historical overdue balances, customer payments and write-offs. Accounts receivable are written-off against the allowance when
they are deemed uncollectible. The allowance for doubtful accountsis affected by changes in volume, prices and economic conditions.

Long-term accounts receivable are recorded at their invoiced amount and represent amounts due from specified First Nation
communities. The component of long-term accounts receivable that is energy-related does not bear interest. These amounts are
reduced by fixed-interval payments, received monthly throughout the term of the agreement. Provision for uncollectible amounts
for this component is set at the inception of the balance and is maintained until settlement of those amounts. The provision for this
component is monitored and adjusted only if required with management discretion. The component of long-term accounts receivable
that is non-energy related is reduced annually by a fixed incremental amount which is expensed through performance of the
associated contract. There is no provision associated with these amounts.

Income Taxes

Current and deferred income taxes are computed based on the tax rates and tax laws enacted as at the balance sheet date. Tax
benefits associated with income tax positions are recorded only when the “more-likely-than-not” recognition threshold is satisfied
and are measured at the largest amount of benefit that has a greater than 50% likelihood of being realized upon settlement.
Management evaluates each position based solely on the technical merits and facts and circumstances of the position, assuming
the position will be examined by a taxing authority having full knowledge of all relevant information. Significant management judgment
is required to determine recognition thresholds and the related amount of tax benefits to be recognized in the Financial Statements.
Management re-evaluates tax positions each period using new information about recognition or measurement as it becomes
available.

Deferred Income Taxes

Deferred income taxes are provided for using the liability method. Under this method, deferred income tax assets and liabilities are
recognized on all temporary differences between the tax bases and carrying amounts of assets and liabilities, including the carry
forward unused tax credits and tax losses to the extent that it is more-likely-than-not that these deductions, credits, and losses can
be utilized. Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the liability is settled or the asset is realized, based on the tax rates and tax laws that have been enacted as at the balance sheet
date. Deferred income taxes that are not included in the rate-setting process are charged or credited to the Statements of Operations
and Comprehensive Income (L0sS).

Management reassesses the deferred income tax assets at each balance sheet date and reduces the amount to the extent that it
is more-likely-than-not that the deferred income tax asset will not be realized. Previously unrecognized deferred income tax assets
are reassessed at each balance sheet date and are recognized to the extent that it has become more-likely-than-not that the tax
benefit will be realized.

As approved by the regulator, the Company recovers income tax expense in customer rates based on income taxes that are currently
payable, except for certain regulatory balances for which deferred income tax expense is recovered from, or refunded to, customers
in current rates, as prescribed by the regulator. The Company records regulatory assets and liabilities associated with deferred
income tax assets and liabilities that will be included in the rate-setting process.

Investment tax credits are recorded as a reduction of the related expenses or income tax expense in the current or future period to
the extent it is more likely than not that the credits can be utilized.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2018 and 2017

Inter-company Demand Facility

Hydro One maintains pooled bank accounts for its use and for the use of its subsidiaries, including Hydro One Remote Communities.
The balance in the inter-company demand facility represents the cumulative net effect of all deposits and withdrawals made by the
Company to and from the pooled cash accounts. Interest is earned on positive inter-company balances based on the average of
the bankers’ acceptance rate at the beginning and end of the month, less 0.15%. Interest is charged on overdraft inter-company
balances based on the same bankers’ acceptance rate, plus 0.15%.

Fuel, Materials and Supplies

Fuel is used in the generation of electricity. Materials and supplies represent consumables, small spare parts and construction
materials held for internal construction and maintenance of property, plant and equipment. These assets are carried at average
cost less any impairments recorded.

Property, Plant and Equipment

Property, plant and equipment is recorded at original cost, net of customer contributions, and any accumulated impairment losses.
The cost of additions, including betterments and replacement asset components, is included on the Balance Sheet as property,
plant and equipment.

The original cost of property, plant and equipment includes direct materials, direct labour (including employee benefits), contracted
services, attributable capitalized financing costs, and direct and indirect overheads that are related to the capital project or program.
Indirect overheads include a portion of corporate costs such as finance, treasury, human resources, information technology and
executive costs. Overhead costs, including corporate functions and field services costs, are capitalized on a fully allocated basis,
consistent with an OEB-approved methodology.

Property, plant and equipment in service consists of generation, distribution, and administration and service assets. Property, plant
and equipment also includes future use assets, such as major components and spare parts and capitalized project development
costs associated with deferred capital projects.

Generation

Generation assets are used in the generation of electricity, including hydroelectric equipment, wind turbines, diesel generators, and
tank farms.

Distribution

Distribution assets include assets related to the distribution of low-voltage electricity, including lines, poles, switches, transformers,
protective devices, and metering systems.

Administration and Service

Administration and service assets include administrative buildings, personal computers, tools, and other minor assets.
Capitalized Financing Costs

Capitalized financing costs represent interest costs attributable to the construction of property, plant and equipment. The financing
cost of attributable borrowed funds is capitalized as part of the acquisition cost of such assets. The capitalized financing costs are
a reduction of financing charges recognized in the Statements of Operations and Comprehensive Income (Loss). Capitalized
financing costs are calculated using the Company’s weighted average effective cost of debt.

Construction in Progress

Construction in progress consists of the capitalized cost of constructed assets that are not yet complete and which have not yet
been placed in service.

Depreciation

The cost of property, plant and equipment is depreciated on a straight-line basis based on the estimated remaining service life of
each asset category. The Company periodically initiates an external independent review of its property, plant and equipment
depreciation rates, as required by the OEB. Any changes arising from such a review are implemented on a remaining service life
basis, consistent with their inclusion in electricity rates. The last review resulted in changes to rates effective January 1, 2013.

A summary of average service lives and depreciation and amortization rates for the various classes of assets is included below:

Average Rate
Service Life Range Average
Generation 20 years 3% - 7% 5%
Distribution 46 years 1% - 7% 2%
Administration and service 37 years 3% - 20% 3%
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2018 and 2017

In accordance with group depreciation practices, the original cost of property, plant and equipment, or major components thereof,
that are normally retired, is charged to accumulated depreciation with no gain or loss being reflected in results of operations. Where
a disposition of property, plant and equipment occurs through sale, a gain or loss is calculated based on proceeds and such gain
or loss is included in depreciation expense.

Long-Lived Asset Impairment

When circumstances indicate the carrying value of long-lived assets may not be recoverable, the Company evaluates whether the
carrying value of such assets has been impaired. For such long-lived assets, the Company evaluates whether impairment may exist
by estimating future estimated undiscounted cash flows expected to result from the use and eventual disposition of the asset. When
alternative courses of action to recover the carrying amount of a long-lived asset are under consideration, a probability-weighted
approachis usedto develop estimates of future undiscounted cash flows. If the carrying value of the long-lived assetis notrecoverable
based on the estimated future undiscounted cash flows, an impairment loss is recorded, measured as the excess of the carrying
value of the asset over its fair value. As a result, the asset’s carrying value is adjusted to its estimated fair value.

The carrying costs of most of Hydro One Remote Communities’ long-lived assets are included in rate base where they earn an
OEB-approved rate of return. Asset carrying values and the related return are recovered through approved rates. As a result, such
assets are only tested for impairment in the event that the OEB disallows recovery, in whole or in part, or if such a disallowance is
judged to be probable. As at December 31, 2018 and 2017, no asset impairment had been recorded.

Costs of Arranging Debt Financing

For financial liabilities classified as other than held-for-trading, the Company defers the external transaction costs related to obtaining
debt financing and presents such amounts net of related debt on the Balance Sheet. Deferred debt issuance costs are amortized
over the contractual life of the related debt on an effective-interest rate basis and the amortization is included within financing charges
in the Statements of Operations and Comprehensive Income (Loss). Transaction costs for items classified as held-for-trading are
expensed immediately.

Comprehensive Income

Comprehensive income is comprised of net income and other comprehensive income (OCI). OCI includes the amortization of net
unamortized hedging losses on the Company'’s proportionate share of Hydro One’s discontinued cash flow hedges. The Company
amortizes its net unamortized hedging losses on discontinued cash flow hedges to financing charges using the effective interest
method over the term of the associated hedged debt. Hydro One Remote Communities presents net income and OCI in a single
continuous Statement of Operations and Comprehensive Income (L0sS).

Financial Assets and Liabilities

All financial assets and liabilities are classified into one of the following five categories: held-to-maturity; loans and receivables;
held-for-trading; other liabilities; or available-for-sale. Financial assets and liabilities classified as held-for-trading are measured at
fair value. All other financial assets and liabilities are measured at amortized cost, except accounts receivable which are measured
at the lower of cost or fair value. Accounts receivable are classified as loans and receivables. The Company considers the carrying
amount of accounts receivable to be a reasonable estimate of fair value because of the short time to maturity of these instruments.
Provisions forimpaired accounts receivable are recognized as adjustments to the allowance for doubtful accounts and are recognized
when there is objective evidence that the Company will not be able to collect amounts according to the original terms.

The Company determines the classification of its financial assets and liabilities at the date of initial recognition. The Company
designates certain of its financial assets and liabilities to be held at fair value, when it is consistent with the Company’s risk
management policy disclosed in note 11 - Fair Value of Financial Instruments and Risk Management.

Derivative Instruments and Hedge Accounting

The Company currently does not engage in derivative trading or speculative activities and had no derivative instruments outstanding
at December 31, 2018 and 2017. OCl includes the amortization of net unamortized hedging losses on the Company’s proportionate
share of Hydro One’s discontinued cash flow hedges.

Employee Future Benefits

Employee future benefits provided by Hydro One include pension, post-retirement and post-employment benefits. The costs of
Hydro One’s pension, post-retirement and post-employment benefit plans are recorded over the periods during which employees
render service.

Hydro One recognizes the funded status of its defined benefit pension, post-retirement and post-employment plans on its
Consolidated Balance Sheet and subsequently recognizes the changes in funded status at the end of each reporting year. Defined
benefit pension, post-retirement and post-employment plans are considered to be underfunded when the projected benefit obligation
exceeds the fair value of the plan assets. Liabilities are recognized on the Consolidated Balance Sheet of Hydro One for any net
underfunded projected benefit obligation. The net underfunded projected benefit obligation may be disclosed as a current liability,
long-term liability, or both. The current portion is the amount by which the actuarial present value of benefits included in the benefit
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obligation payable in the next 12 months exceeds the fair value of plan assets. If the fair value of plan assets exceeds the projected
benefit obligation of the plan, an asset is recognized equal to the net overfunded projected benefit obligation. The post-retirement
and post-employment benefit plans are unfunded because there are no related plan assets. For the year ended December 31,
2018, the measurement date for all plans was December 31.

Pension Benefits

Hydro One has a contributory defined benefit pension plan (Pension Plan) covering most regular employees of Hydro One and its
subsidiaries, including Hydro One Remote Communities. The Pension Plan does not segregate assets in a separate account for
individual subsidiaries, nor is the obligation of the pension plan allocated to, or funded separately by, entities within the consolidated
group. Accordingly, for purposes of these Financial Statements, the Pension Plan is accounted for as a defined contribution pension
plan and no pension benefit asset or liability is recorded.

Hydro One recognizes its contributions to the defined contribution pension plan (DC Plan) as pension expense, with a portion being
capitalized as part of labour costs included in capital expenditures. The expensed amount is included in operation, maintenance
and administration (OM&A) costs in the Statements of Operations and Comprehensive Income (LosS).

Post-retirement and Post-employment Benefits

Hydro One has post-retirement and post-employment benefit plans covering all regular employees of Hydro One and its subsidiaries,
including Hydro One Remote Communities. The benefit obligations of these post-retirement and post-employment benefit plans
are not segregated, or funded separately, for Hydro One Remote Communities. Accordingly, for purposes of these Financial
Statements, the post-retirement and post-employment benefit obligations are allocated to the Company based on base pensionable
earnings.

The Company records a regulatory asset equal to its allocated share of Hydro One’s incremental net unfunded projected benefit
obligation for post-retirement and post-employment plans at each year end based on annual actuarial reports. The regulatory asset
forthe incremental net unfunded projected benefit obligation for post-retirement and post-employment plans, in absence of regulatory
accounting, would be recognized in accumulated OCI. A regulatory asset is recognized because management considers it to be
probable that post-retirement and post-employment benefit costs will be recovered in the future through the rate-setting process.

Post-retirement and post-employment benefits are recorded and included in rates on an accrual basis. Costs are determined by
independent actuaries using the projected benefit method prorated on service and based on assumptions that reflect management'’s
best estimates. Past service costs from plan amendments are amortized to results of operations based on the expected average
remaining service period.

For post-retirement benefits, all actuarial gains or losses are deferred using the “corridor” approach. The amount calculated above
the “corridor” is amortized to results of operations on a straight-line basis over the expected average remaining service life of active
Hydro One employees in the plan and over the remaining life expectancy of inactive Hydro One employees in the plan. The post-
retirement benefit obligation is remeasured to its fair value at each year end based on an annual actuarial report, with an offset to
the associated regulatory asset, to the extent of the remeasurement adjustment.

For post-employment obligations, the actuarial gains and losses that are incurred during the year are recognized immediately to
results of operations. The post-employment benefit obligation is remeasured to its fair value at each year end based on an annual
actuarial report, with an offset to the associated regulatory asset, to the extent of the remeasurement adjustment.

All post-retirement and post-employment future benefit costs are attributed to labour and are either charged to results of operations
or capitalized as part of the cost of property, plant and equipment.

Stock-Based Compensation

Share Grant Plans

Hydro One measures share grant plans based on fair value of share grants as estimated based on the grant date Hydro One Limited
common share price. The costs are recognized in the financial statements using the graded-vesting attribution method for share
grant plans that have both a performance condition and a service condition. The Company records a regulatory asset equal to the
accrued costs of share grant plans recognized in each period. Costs are transferred from the regulatory asset to labour costs at
the time the share grants vest and are issued, and are recovered in rates. Forfeitures are recognized as they occur.

Long-term Incentive Plan (LTIP)

The Company measures the awards issued under Hydro One Limited's LTIP, at fair value based on the grant date Hydro One
Limited common share price. The related compensation expense is recognized over the vesting period on a straight-line basis.
Forfeitures are recognized as they occur.

Loss Contingencies

Hydro One Remote Communities is involved in certain legal and environmental matters that arise in the normal course of business.
In the preparation of its Financial Statements, management makes judgments regarding the future outcome of contingent events
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and records a loss for a contingency based on its best estimate when it is determined that such loss is probable and the amount
of the loss can be reasonably estimated. Where the loss amount is recoverable in future rates, a regulatory asset is also recorded.
When a range estimate for the probable loss exists and no amount within the range is a better estimate than any other amount, the
Company records a loss at the minimum amount within the range.

Management regularly reviews current information available to determine whether recorded provisions should be adjusted and
whether new provisions are required. Estimating probable losses may require analysis of multiple forecasts and scenarios that often
depend on judgments about potential actions by third parties, such as federal, provincial and local courts or regulators. Contingent
liabilities are often resolved over long periods of time. Amounts recorded in the Financial Statements may differ from the actual
outcome once the contingency is resolved. Such differences could have a material impact on future results of operations, financial
position and cash flows of the Company.

Provisions are based upon current estimates and are subject to greater uncertainty where the projection period is lengthy. Asignificant
upward or downward trend in the number of claims filed, the nature of the alleged injuries, and the average cost of resolving each
claim could change the estimated provision, as could any substantial adverse or favourable verdict at trial. A federal or provincial
legislative outcome or structured settlement could also change the estimated liability. Legal fees are expensed as incurred.

Environmental Liabilities

Environmental liabilities are recorded in respect of past contamination when it is determined that future environmental remediation
expenditures are probable under existing statute or regulation and the amount of the future expenditures can be reasonably estimated.
Hydro One Remote Communities records a liability for the estimated future expenditures associated with contaminated land
assessment and remediation (LAR) based on the present value of these estimated future expenditures. The Company determines
the present value with a discount rate, when timing of estimated future expenditures is reliably determinable, that produces an
amount at which the environmental liabilities could be settled in an arm’s length transaction with a third party. As the Company
anticipates that the future expenditures will continue to be recoverable in future rates, an offsetting regulatory asset has been
recorded to reflect the future recovery of these environmental expenditures from customers. Hydro One Remote Communities
reviews its estimates of future environmental expenditures annually or more frequently if there are indications that circumstances
have changed.

3. NEW ACCOUNTING PRONOUNCEMENTS

The following tables present Accounting Standards Updates (ASUs) issued by the Financial Accounting Standards Board (FASB)
that are applicable to Hydro One Remote Communities:

Recently Adopted Accounting Guidance

Guidance Date issued Description Effective date Impact
ASC 606 May 2014 - ASC 606 Revenue from Contracts with Customers January 1, 2018 On January 1, 2018, the Company
November replaced ASC 605 Revenue Recognition. ASC 606 adopted ASC 606 using the
2017 provides guidance on revenue recognition relating to retrospective method, without the
the transfer of promised goods or services to election of any practical expedients.
customers in an amount that reflects the Upon adoption, there was no material
consideration to which the entity expects to be impact to the Company's revenue
entitled in exchange for those goods and services. recognition policy and no adjustments

were made to prior period reported
financial statements amounts. The
Company has included the annual
disclosure requirements of ASC 606.

ASU March Service cost components of net benefit cost January 1, 2018 The Company applied for a regulatory

2017-07 2017 associated with defined benefit plans are required to asset to maintain the capitalization of
be reported in the same line as other compensation post-employment benefit related costs
costs arising from services rendered by the and as such, there is no material
Company’s employees. All other components of net impact upon adoption. See Note 2 -
benefit cost are to be presented in the income Significant Accounting Policies and
statement separately from the service cost Note 9 - Regulatory Assets and
component. Only the service cost component is Liabilities.

eligible for capitalization where applicable.
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Recently Issued Accounting Guidance Not Yet Adopted

Guidance Date issued Description Effective date Anticipated impact
2016-02 February 2016 Lessees are required to recognize the rights and January 1, 2019 The Company reviewed its existing
2018-01 - December  obligations resulting from operating leases as assets leases and other contracts that are
2018-10 2018 (right to use the underlying asset for the term of the within the scope of ASC 842. Apart
2018-11 lease) and liabilities (obligation to make future lease from the existing leases, no other
2018-20 payments) on the balance sheet. ASU 2018-01 contracts contained lease
permits an entity to elect an optional practical arrangements. Upon adoption in the
expedient to not evaluate under ASC 842 land first quarter of 2019, the Company will
easements that exist or expired before the entity's utilize the modified retrospective
adoption of ASC 842 and that were not previously transition approach using the effective
accounted for as leases under ASC 840. ASU date of January 1, 2019 as its date of
2018-10 amends narrow aspects of ASC 842. ASU initial application. As a result,
2018-11 provides entities with an additional and comparatives will not be updated. The
option transition method in adopting ASC 842. ASU Company will elect the package of
2018-11 also permits lessors to elect an optional practical expedients and the land
practical expedient to not separate non-lease easement practical expedient upon
components from the associated lease component by adoption. The impact to the
underlying asset classes. ASU 2018-20 provides Company's financial statements will
relief to lessors that have lease contracts that either be the recognition of approximately
require lessees to pay lessor costs directly to a third $21 thousand of a Right-of-Use
party or require lessees to reimburse lessors for costs (ROU) asset and a corresponding
paid by lessors directly to third parties. lease obligation on the Balance
Sheet. The ROU asset and lease
obligation will represent the present
value of the Company’s remaining
minimum lease payments for leases
with terms greater than 12 months.
Discount rates used in calculating the
ROU asset and lease obligation
correspond to the Company’s
incremental borrowing rate.
2018-07 June 2018 Expansion in the scope of ASC 718 to include share- January 1, 2019 No impact upon adoption
based payment transactions for acquiring goods and
services from non-employees. Previously, ASC 718
was only applicable to share-based payment
transactions for acquiring goods and services from
employees.
2018-13 August 2018  Disclosure requirements on fair value measurements January 1, 2020 Under assessment
in ASC 820 are modified to improve the effectiveness
of disclosures in financial statement notes.
2018-14 August 2018  Disclosure requirements related to single-employer January 1, 2021 Under assessment
defined benefit pension or other post-retirement
benefit plans are added, removed or clarified to
improve the effectiveness of disclosures in financial
statement notes.
2018-15 August 2018  The amendment aligns the requirements for capitalizing January 1, 2020 Under assessment

implementation costs incurred in a hosting arrangement

that is a service contract with the requirements for
capitalizing implementation costs incurred to develop or
obtain internal-use software. The accounting for the
service element of a hosting arrangement is not
affected by the amendment.

4. DEPRECIATION, AMORTIZATION AND ASSET REMOVAL COSTS

Year ended December 31 (thousands of dollars) 2018 2017
Depreciation of property, plant and equipment 2,926 2,848
Amortization of regulatory assets 942 1,285
Depreciation and amortization 3,868 4,133
Asset removal costs 393 772

4,261 4,905
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5. FINANCING CHARGES

Year ended December 31 (thousands of dollars)

2018

2017

Interest on long-term debt 1,958 1,958
Amortization of hedging losses 16 15
Other 15 21
Interest capitalized on construction in progress (126) (87)
Interest income on inter-company demand facility (69) (80)

1,794 1,827

6. INCOME TAXES

As a rate-regulated utility company, the Company's effective tax rate excludes temporary differences that are recoverable in future
rates charged to customers. Income tax expense differs from the amount that would have been recorded using the combined
Canadian federal and Ontario statutory income tax rate. The reconciliation between the statutory and the effective tax rates is

provided as follows:

Year ended December 31 (thousands of dollars)

2018

2017

Income (loss) before income taxes 2) 467
Income taxes at statutory rate of 26.5% (2017 - 26.5%) — 124
Increase (decrease) resulting from:
Net temporary differences recoverable in future rates charged to customers:
Non-capital losses 972 —
Depreciation and amortization in excess of capital cost allowance 290 476
Post-retirement and post-employment benefit expense in excess of cash payments 164 269
RRRP variance account (985) 113
Environmental expenditures (250) (341)
Overheads capitalized for accounting but deducted for tax purposes (141) (123)
Pension contribution in excess of pension expense (60) (72)
Interest capitalized for accounting but deducted for tax purposes (33) (23)
Change in valuation allowance — (428)
Other 17 1
Net temporary differences (26) (128)
Prior year adjustments 2 710
Other permanent differences 22 13
Total income taxes (recovery) (2) 719
The major components of income tax expense (recovery) are as follows:
Year ended December 31 (thousands of dollars) 2018 2017
Current income taxes (recovery) (2) 719
Deferred income taxes — —
Total income taxes (recovery) (2) 719
Effective income tax rate 100.0% 154.0%
The following table presents a reconciliation of net income (loss) to net income under the cost recovery model:
Year ended December 31 (thousands of dollars) 2018 2017
Net income (loss) before income taxes 2) 467
Income taxes (recovery) under cost-recovery model (2) 467
Net income under cost-recovery model — —
Tax expense — 252
Net income (loss) — (252)
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Deferred Income Tax Assets and Liabilities

Deferred income tax assets and liabilities arise from differences between the tax basis and the carrying amounts of the assets and
liabilities. At December 31, 2018 and 2017, deferred income tax assets and liabilities consisted of the following:

December 31 (thousands of dollars)

2018

2017

Deferred income tax assets (liabilities)

Environmental expenditures 12,671 12,420
Depreciation and amortization in excess of capital cost allowance 5,109 5,981
Post-retirement and post-employment benefits expense in excess of cash payments 4,979 5,236
Regulatory amounts not recognized for tax (13,947) (12,952)
Other 1,570 (232)
10,382 10,453

Less: valuation allowance (5,691) (5,676)
Total deferred income tax assets 4,691 4,777

During 2018 and 2017, there was no change in the rate applicable to deferred tax assets and liabilities. The valuation allowance
for deferred tax assets as at December 31, 2018 was $5,691 thousand (2017 - $5,676 thousand). The valuation allowance primarily
relates to temporary differences for non-depreciable assets. As at December 31, 2018, the Company has non-capital losses of

$5,927 thousand, which will begin to expire in 2036.

7. ACCOUNTS RECEIVABLE

Current Long-term
accounts accounts
December 31, 2018 (thousands of dollars) receivable receivable Total
Accounts receivable — billed 2,909 176 3,085
Accounts receivable — unbilled 4,736 — 4,736
Accounts receivable, gross 7,645 176 7,821
Allowance for doubtful accounts (59) — (59)
Accounts receivable, net 7,586 176 7,762
Current Long-term
accounts accounts
December 31, 2017 (thousands of dollars) receivable receivable Total
Accounts receivable — billed 2,860 308 3,168
Accounts receivable — unbilled 2,601 — 2,601
Accounts receivable, gross 5,461 308 5,769
Allowance for doubtful accounts (88) (7) (95)
Accounts receivable, net 5,373 301 5,674

The following table shows the movements in the total allowance for doubtful accounts for the years ended December 31, 2018 and

2017:

Year ended December 31 (thousands of dollars)

2018

2017

Allowance for doubtful accounts - beginning (95) (298)
Write-offs 57 66
Adjustments to allowance for doubtful accounts (21) 37
Allowance for doubtful accounts - ending (59) (95)
8. PROPERTY, PLANT AND EQUIPMENT
Property, Plant Accumulated Construction
December 31, 2018 (thousands of dollars) and Equipment ! Depreciation in Progress Total
Generation 46,840 21,926 1,241 26,155
Distribution 11,085 2,276 336 9,145
Administration and service 13,131 3,333 — 9,798
71,056 27,535 1,577 45,098

Y Includes future use assets totalling $1,951 thousand.
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Property, Plant Accumulated Construction
December 31, 2017 (thousands of dollars) and Equipment ! Depreciation in Progress Total
Generation 46,439 22,346 1,691 25,784
Distribution 11,047 2,334 258 8,971
Administration and service 12,658 3,142 190 9,706
70,144 27,822 2,139 44,461

Y Includes future use assets totalling $2,176 thousand.

Financing charges capitalized on property, plant and equipment under construction were $126 thousand in 2018 (2017 -
$87 thousand).

9. REGULATORY ASSETS AND LIABILITIES

Regulatory assets and liabilities arise as a result of the rate-setting process. Hydro One Remote Communities has recorded the
following regulatory assets and liabilities:

December 31 (thousands of dollars) 2018 2017
Regulatory assets:
Environmental 35,144 34,447
RRRP variance account 4,541 1,218
Stock-based compensation 461 429
Post-retirement and post-employment benefits — 258
Total regulatory assets 40,146 36,352
Less: current portion (6,136) (2,313)

34,010 34,039

Regulatory liabilities:

Deferred income tax regulatory liability 4,691 4,777
Post-retirement and post-employment benefits 1,394 —
Total regulatory liabilities 6,085 4,777

Less: current portion — _
6,085 4,777

Environmental

The Company records a liability for the estimated future expenditures required to remediate environmental contamination. A
regulatory asset is recognized because management considers it to be probable environmental expenditures will be recovered in
the future through the rate-setting process. The Company has recorded an equivalent amount as a regulatory asset. In 2018, the
environmental regulatory asset increased by $907 thousand (2017 - decreased by $1,002 thousand) to reflect related changes in
the Company’s environmental liabilities. The environmental regulatory asset is amortized to results of operations based on the
pattern of actual expenditures incurred and charged to environmental liabilities. The OEB has the discretion to examine and assess
the prudency and the timing of recovery of all of the Company’s actual environmental expenditures. In the absence of rate-regulated
accounting, 2018 OM&A expenses would have been higher by $907 thousand (2017 - lower by $1,002 thousand). In addition, 2018
amortization expense would have been lower by $942 thousand (2017 - $1,285 thousand), and 2018 financing charges would have
been higher by $732 thousand (2017 - $889 thousand).

RRRP Variance Account

Hydro One Remote Communities receives RRRP amounts from the IESO. At December 31, 2018, the Company recognized a
regulatory asset representing the amounts required to achieve breakeven net income, as regulated under the cost recovery model,
in excess of cumulative RRRP amounts received. In 2018, RRRP amounts received were lower (2017 - higher) than amounts
required to achieve breakeven net income, and as such, the regulatory asset was increased by $3,323 thousand (2017 - reduced
by $426 thousand). In the absence of rate-regulated accounting, 2018 revenue would have been lower by $3,323 thousand (2017
- higher by $426 thousand).

Stock-Based Compensation

The Company recognizes costs associated with share grant plans in a regulatory asset as management considers it probable that
share grant plans' costs will be recovered in the future through the rate-setting process. In the absence of rate-regulated accounting,
2018 operation, maintenance and administration expenses would have been higher by $22 thousand (2017 - $128 thousand). Share
grant costs are transferred to labour costs at the time the share grants vest and are issued, and are recovered in rates in accordance
with recovery of said labour costs.
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Post-Retirement and Post-Employment Benefits

The Company recognizes the net unfunded status of post-retirement and post-employment obligations on the Balance Sheet with
an incremental offset to the associated regulatory assets. A regulatory asset is recognized because management considers it to be
probable that post-retirement and post-employment benefit costs will be recovered in the future through the rate-setting process.
The post-retirement and post-employment benefit obligation is remeasured to the present value of the actuarially determined benefit
obligation at each year end based on an annual actuarial report, with an offset to the associated regulatory asset, to the extent of
the remeasurement adjustment. In the absence of rate-regulated accounting, 2018 OCI would have been higher by $1,652 thousand
(2017 - $2,076 thousand).

Deferred Income Tax Regulatory Liability

Deferred income taxes are recognized on temporary differences between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable income. The Company has recognized regulatory
assets and liabilities that correspond to deferred income taxes that flow through the rate-setting process. In the absence of rate-
regulated accounting, the Company'’s income tax expense would have been recognized using the liability method and there would
be no regulatory accounts established for taxes to be recovered through future rates. As a result, the 2018 income tax expense
would have been higher by approximately $63 thousand (2017 - lower by $411 thousand).

10. LONG-TERM DEBT

Long-term debt represents inter-company debt issued to Hydro One. The following table presents the Company's outstanding long-
term debt at December 31, 2018 and 2017:

December 31 (thousands of dollars) 2018 2017
3.02% note due 2026 10,000 10,000
5.38% note due 2036 23,000 23,000
4.19% note due 2044 10,000 10,000

43,000 43,000
Less: Deferred debt issuance costs (166) (173)
Less: Net unamortized debt premiums (35) (37)
Long-term debt 42,799 42,790

The Company did not issue or repay any long-term debt in 2018 and 2017.

Principal and Interest Payments

Principal repayments, interest payments, and related weighted-average interest rates are summarized by year in the following table:

Long-term Debt Weighted Average

Principal Repayments Interest Payments Interest Rate

Years (thousands of dollars) (thousands of dollars) (%)
2019 — 1,958 —
2020 — 1,958 —
2021 — 1,958 —
2022 — 1,958 —
2023 — 1,958 —
— 9,790 —

2024-2028 10,000 9,037 3.0
2029+ 33,000 15,777 5.0
43,000 34,604 4.6

11. FAIR VALUE OF FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value is considered to be the exchange price in an orderly transaction between market participants to sell an asset or transfer
a liability at the measurement date. The fair value definition focuses on an exit price, which is the price that would be received in
the sale of an asset or the amount that would be paid to transfer a liability.

Hydro One Remote Communities classifies its fair value measurements based on the following hierarchy, as prescribed by the
accounting guidance for fair value, which prioritizes the inputs to valuation techniques used to measure fair value into three levels:

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that Hydro One Remote Communities
has the ability to access. An active market for the asset or liability is one in which transactions for the asset or liability occur with
sufficient frequency and volume to provide ongoing pricing information.
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Level 2 inputs are those other than quoted market prices that are observable, either directly or indirectly, for an asset or liability.
Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for
identical or similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are observable
for the asset or liability, such as interest rate curves and yield curves observable at commonly quoted intervals, volatilities, credit
risk and default rates. A Level 2 measurement cannot have more than an insignificant portion of the valuation based on unobservable
inputs.

Level 3inputs are any fair value measurements that include unobservable inputs for the asset or liability for more than an insignificant
portion of the valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

Non-Derivative Financial Assets and Liabilities

At December 31, 2018 and 2017, the Company’s carrying amounts of inter-company demand facility, accounts receivable, and
accounts payable are representative of fair value due to the short-term nature of these instruments.

Fair Value Hierarchy

The fair value hierarchy of financial assets and liabilities at December 31, 2018 and 2017 is as follows:

Carrying Fair
December 31, 2018 (thousands of dollars) Value Value Level 1 Level 2 Level 3
Assets:
Inter-company demand facility 2,253 2,253 2,253 — —
2,253 2,253 2,253 — —
Liabilities:
Long-term debt 42,799 47,300 — 47,300 —
42,799 47,300 — 47,300 —
Carrying Fair
December 31, 2017 (thousands of dollars) Value Value Level 1 Level 2 Level 3
Assets:
Inter-company demand facility 7,482 7,482 7,482 — —
7,482 7,482 7,482 — —
Liabilities:
Long-term debt 42,790 49,891 — 49,891

42,790 49,891 — 49,891 —

The fair value of the long-term debt is based on unadjusted period-end market prices for the same or similar debt of the same
remaining maturities.

There were no transfers between any of the fair value levels during the years ended December 31, 2018 or 2017.
Risk Management
Exposure to market risk, credit risk and liquidity risk arises in the normal course of the Company’s business.

Market Risk

Market risk refers primarily to the risk of loss which results from changes in costs, foreign exchange rates and interest rates. The
Company is exposed to fluctuations in interest rates related to the interest charges passed on by Hydro One on the outstanding
inter-company demand facility. The Company is charged interest on overdraft inter-company balances based on the one-month
bankers’ acceptance rate, plus 0.15%. The Company is not currently exposed to material commodity price risk or material foreign
exchange risk.

Credit Risk

Financial assets create a risk that a counterparty will fail to discharge an obligation, causing a financial loss. At December 31, 2018
and 2017, there were no significant concentrations of credit risk with respect to any class of financial assets. The Company’s revenue
is earned from a broad base of customers. As a result, Hydro One Remote Communities did not earn a material amount of revenue
from any single customer. At December 31, 2018 and 2017, there was no material accounts receivable balance due from any single
customer.

At December 31, 2018, the Company’s provision for bad debts was $59 thousand (2017 - $95 thousand). Adjustments and write-
offs are determined on the basis of a review of overdue accounts, taking into consideration historical experience. At December 31,
2018, approximately 24% (2017 - 28%) of the Company’s net accounts receivable were outstanding for more than 60 days. The
Company'’s credit risk for accounts receivable is limited to the carrying amounts on its Balance Sheet.
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Liquidity Risk
Liquidity risk refers to the Company’s ability to meet its financial obligations as they come due. Hydro One Remote Communities

meets its short-term liquidity requirements through the inter-company demand facility with Hydro One and funds from operations.
The short-term liquidity available to the Company should be sufficient to fund normal operating requirements.

12. PENSION AND POST-RETIREMENT AND POST-EMPLOYMENT BENEFITS

Hydro One has a defined benefit pension plan (Pension Plan), a DC Plan, a supplemental pension plan (Supplemental Plan), and
post-retirement and post-employment benefit plans.

DC Plan

Hydro One established a DC Plan effective January 1, 2016. The DC Plan covers eligible management employees hired on or after
January 1, 2016, as well as management employees hired before January 1, 2016 who were not eligible or had not irrevocably
elected to join the Pension Plan as of September 30, 2015. Members of the DC Plan have an option to contribute 4%, 5% or 6%
of their pensionable earnings, with matching contributions by Hydro One up to an annual contribution limit. There is also a
Supplemental DC Plan that provides members of the DC Plan with employer contributions beyond the limitations imposed by the
Income Tax Act (Canada) in the form of credits to a notional account. Company contributions to the DC Plan for the year ended
December 31, 2018 were $10 thousand (2017 - $10 thousand).

Pension Plan and Supplemental Plan

The Pension Plan is a defined benefit contributory plan which covers eligible regular employees of Hydro One and its subsidiaries.
The Pension Plan provides benefits based on highest three-year average pensionable earnings. For management employees who
commenced employment on or after January 1, 2004, and for The Society of United Professionals (formerly The Society of Energy
Professionals Energy Professionals) (Society)-represented staff hired after November 17, 2005, benefits are based on highest five-
year average pensionable earnings. After retirement, pensions are indexed to inflation. Membership in the Pension Plan was closed
to management employees who were not eligible or had not irrevocably elected to join the Pension Plan as of September 30, 2015.
These employees are eligible to join the DC Plan.

Hydro One and employee contributions to the Pension Plan are based on actuarial reports, including valuations performed at least
every three years, and actual or projected levels of pensionable earnings, as applicable. Annual Pension Plan contributions for 2018
were $75 million (2017 - $87 million). Estimated annual Pension Plan contributions for the years 2019, 2020, 2021, 2022, 2023 and
2024 are approximately $78 million, $77 million, $78 million, $79 million, $81 million and $83 million, respectively. The most recent
actuarial valuation was performed effective December 31, 2017, and the next actuarial valuation will be performed no later than
effective December 31, 2020. Contributions are payable one month in arrears. All of the contributions are expected to be in the form
of cash.

The Supplemental Plan provides members of the Pension Plan with benefits that would have been earned and payable under the
Pension Plan but for limitations imposed by the Income Tax Act (Canada).

Hydro One recognizes the overfunded or underfunded status of the Pension Plan, and post-retirement and post-employment benefit
plans (Plans) as an asset or liability on its Consolidated Balance Sheet, with offsetting regulatory assets and liabilities as appropriate.
The underfunded benefit obligations for the Plans, in the absence of regulatory accounting, would be recognized in accumulated
other comprehensive income. The impact of changes in assumptions used to measure pension, post-retirement and post-
employment benefit obligations is generally recognized over the expected average remaining service period of the employees. The
measurement date for the Plans is December 31.

At December 31, 2018, the present value of Hydro One’s projected pension benefit obligation was estimated to be $7,752 million
(2017 - $8,258 million). The fair value of pension plan assets available for these benefits was $7,205 million (2017 - $7,277 million).

Post-Retirement and Post-Employment Benefits

During the year ended December 31, 2018, Hydro One Remote Communities charged $762 thousand (2017 - $1,062 thousand)
of post-retirement and post-employment benefit costs to results of operations, and capitalized $322 thousand (2017 - $495 thousand)
as part of the cost of property, plant and equipment. Benefits paid by the Company in 2018 were $145 thousand (2017 - $48
thousand). In addition, the incremental offset to decrease the associated post-retirement and post-employment benefits regulatory
assets by $1,652 thousand (2017 - $2,076 thousand) was recorded on the Company’s Balance Sheet to reflect the expected
regulatory inclusion of this amount in future rates, which would otherwise be recorded in OCI.

The Company presents its post-retirement and post-employment benefit liability on the Balance Sheet within the following line items:

December 31 (thousands of dollars) 2018 2017
Accrued liabilities 389 378
Post-retirement and post-employment benefit liability 13,420 14,144

13,809 14,522
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13. ENVIRONMENTAL LIABILITIES

The following table shows the movements in environmental liabilities for the years ended December 31, 2018 and 2017:

Year ended December 31 (thousands of dollars) 2018 2017
Environmental liabilities - beginning 34,447 35,845
Interest accretion 732 889
Expenditures (942) (1,285)
Revaluation adjustment 907 (1,002)
Environmental liabilities - ending 35,144 34,447
Less: current portion (6,136) (2,313)

29,008 32,134

The following table shows the reconciliation between the undiscounted basis of the environmental liabilities and the amount
recognized on the Balance Sheet after factoring in the discount rate:

December 31 (thousands of dollars) 2018 2017
Undiscounted environmental liabilities 35,144 35,581
Less: discounting environmental liabilities to present value — (1,134)
Discounted environmental liabilities 35,144 34,447

At December 31, 2018, the estimated future environmental expenditures were as follows:

(thousands of dollars)

2019 6,136
2020 2,039
2021 2,034
2022 901
2023 913
Thereafter 23,121

35,144

The Company records a liability for the estimated future expenditures for LAR when it is determined that future environmental
remediation expenditures are probable under existing statute or regulation and the amount of the future expenditures can be
reasonably estimated.

There are uncertainties in estimating future environmental costs due to potential external events such as changes in legislation or
regulations, and advances in remediation technologies. In determining the amounts to be recorded as environmental liabilities, the
Company estimates the current cost of completing required work and makes assumptions as to when the future expenditures will
actually be incurred, in order to generate future cash flow information. All factors used in estimating the Company’s environmental
liabilities represent management’s best estimates of the present value of costs required to meet existing legislation or regulations.

The Company’s best estimate of the total estimated future expenditures to complete its LAR program is $35,144 thousand (2017 -
$35,581 thousand). These expenditures are expected to be incurred over the period from 2019 to 2044. As a result of its annual
review of environmental liabilities, the Company recorded a revaluation adjustment in 2018 to increase the LAR environmental
liability by $907 thousand (2017 - decrease by $1,002 thousand).

14. SHARE CAPITAL

Common Shares

The Company is authorized to issue an unlimited number of common shares. At December 31, 2018, the Company had 267 common
shares issued and outstanding (2017 - 267).

Dividends

The Company does not pay dividends under its breakeven business model.

15. STOCK-BASED COMPENSATION

The following compensation plans were established by Hydro One Limited, however they represent components of compensation
costs of Hydro One and its subsidiaries, including Hydro One Remote Communities, in current and future periods.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2018 and 2017

Share Grant Plans

Hydro One Limited has two share grant plans (Share Grant Plans), one for the benefit of certain members of the Power Workers’
Union (PWU Share Grant Plan) and one for the benefit of certain members of the Society (Society Share Grant Plan). Hydro One
and Hydro One Limited entered into an intercompany agreement, such that Hydro One will pay Hydro One Limited for the
compensation costs associated with these plans. The agreement requires Hydro One Remote Communities to reimburse Hydro
One for the value of shares granted to the Company’s eligible employees relating to these plans.

The PWU Share Grant Plan provides for the issuance of common shares of Hydro One Limited from treasury to certain eligible
members of the PWU annually, commencing on April 1, 2017 and continuing until the earlier of April 1, 2028 or the date an eligible
employee no longer meets the eligibility criteria of the PWU Share Grant Plan. To be eligible, an employee must be a member of
the Pension Plan on April 1, 2015, be employed on the date annual share issuance occurs and continue to have under 35 years of
service. The requisite service period for the PWU Share Grant Plan began on July 3, 2015, which is the date the share grant plan
was ratified by the PWU. The number of common shares issued annually to each eligible employee will be equal to 2.7% of such
eligible employee’s salary as at April 1, 2015, divided by $20.50, being the price of the common shares of Hydro One Limited in the
IPO. The aggregate number of Hydro One Limited common shares issuable under the PWU Share Grant Plan shall not exceed
3,981,763 common shares. In 2015, 38,541 Hydro One Limited common shares were granted under the PWU Share Grant Plan
to employees of Hydro One Remote Communities.

The Society Share Grant Plan provides for the issuance of common shares of Hydro One Limited from treasury to certain eligible
members of The Society annually, commencing on April 1, 2018 and continuing until the earlier of April 1, 2029 or the date an eligible
employee no longer meets the eligibility criteria of the Society Share Grant Plan. To be eligible, an employee must be a member of
the Pension Plan on September 1, 2015, be employed on the date annual share issuance occurs and continue to have under 35
years of service. Therefore, the requisite service period for the Society Share Grant Plan began on September 1, 2015. The number
of common shares issued annually to each eligible employee will be equal to 2.0% of such eligible employee’s salary as at
September 1, 2015, divided by $20.50, being the price of the common shares of Hydro One Limited in the IPO. The aggregate
number of Hydro One Limited common shares issuable under the Society Share Grant Plan shall not exceed 1,434,686 common
shares. In 2015, 14,655 Hydro One Limited common shares were granted under the Society Share Grant Plan to employees of
Hydro One Remote Communities.

The fair value of the Hydro One Limited 2015 share grants to employees of Hydro One Remote Communities of $1,091 thousand
was estimated based on the grant date Hydro One Limited share price of $20.50 and is recognized using the graded-vesting
attribution method as the share grant plans have both a performance condition and a service condition. In 2018, 5,092 common
shares of Hydro One Limited were issued under the Share Grant Plans (2017 - 3,738) to eligible employees of Hydro One Remote
Communities. Total share based compensation recognized by Hydro One Remote Communities during 2018 was $136 thousand
(2017 - $187 thousand) and was recorded as a regulatory asset.

A summary of Hydro One Remote Communities’ share grant activity under the Share Grant Plans during years ended December 31,
2018 and 2017 is presented below:

Share Grants Weighted-Average

Year ended December 31, 2018 (Number of common shares) Price
Share grants outstanding - beginning 49,551 $20.50
Vested and issued* (5,092) —
Forfeited (995) $20.50
Share grants outstanding - ending 43,464 $20.50

! In 2018, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the PWU
and the Society Share Grant Plans. In accordance with the intercompany agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities
made payments to Hydro One for the common shares issued.

Share Grants Weighted-Average

Year ended December 31, 2017 (Number of common shares) Price
Share grants outstanding - beginning 53,721 $20.50
Vested and issued* (3,738) —
Forfeited (432) $20.50
Share grants outstanding - ending 49,551 $20.50

! In 2017, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the PWU
Share Grant Plan. In accordance with the intercompany agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made payments
to Hydro One for the common shares issued.

Employee Share Ownership Plan

In 2015, Hydro One Limited established Employee Share Ownership Plans (ESOP) for certain eligible management and non-
represented employees (Management ESOP) and for certain eligible Society-represented staff (Society ESOP). Under the
Management ESOP, the eligible management and non-represented employees may contribute between 1% and 6% of their base

21
Page 22 of 25



HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2018 and 2017

salary towards purchasing common shares of Hydro One Limited. The Company matches 50% of their contributions, up to a
maximum Company contribution of $25,000 per calendar year. Under the Society ESOP, the eligible Society-represented staff may
contribute between 1% and 4% of their base salary towards purchasing common shares of Hydro One Limited. The Company
matches 25% of their contributions, with no maximum Company contribution per calendar year. In 2018, Company contributions
made under the ESOP were $24 thousand (2017 - $21 thousand).

LTIP

Effective August 31, 2015, the Board of Directors of Hydro One Limited adopted an LTIP. Under the LTIP, long-term incentives are
granted to certain executive and management employees of Hydro One Limited and its subsidiaries, and all equity-based awards
will be settled in newly-issued shares of Hydro One Limited from treasury, consistent with the provisions of the plan which also
permit the participants to surrender a portion of their awards to satisfy related withholding taxes requirements. The aggregate number
of shares issuable under the LTIP shall not exceed 11,900,000 shares of Hydro One Limited.

The LTIP provides flexibility to award a range of vehicles, including restricted share units (RSUs), performance share units (PSUs),
stock options, share appreciation rights, restricted shares, deferred share units and other share-based awards. The mix of vehicles
is intended to vary by role to recognize the level of executive accountability for overall business performance.

PSUs and RSUs

During 2018 and 2017, the activity of PSU and RSU awards granted by Hydro One Limited that related to Hydro One Remote
Communities were as follows:

PSUs RSUs
Year ended December 31 (number of units) 2018 2017 2018 2017
Units outstanding — beginning 6,181 2,581 5,211 2,729
Granted 4,895 4,100 3,844 2,912
Vested and issued* (1) (13) (2,335) (13)
Forfeited (105) (487) (119) (417)
Settled (636) — (396) —
Units outstanding — ending 10,334 6,181 6,205 5,211

Yin 2018, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the LTIP.
In accordance with the intercompany agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made payments to Hydro One for the
common shares issued.

The grant date total fair value of the awards granted in 2018 was $179 thousand (2017 - $169 thousand). The compensation expense
related to the RSU and PSU awards recognized by the Company during 2018 was $153 thousand (2017 - $56 thousand). The
expense recognized in 2018 included $16 thousand related to previously awarded PSUs and RSUs to Hydro One's former President
and CEO for which costs had not previously been recognized. These awards were settled in 2018 through a one-time cash settlement
arrangement.

16. RELATED PARTY TRANSACTIONS

Hydro One Remote Communities is a subsidiary of Hydro One. Hydro One is owned by Hydro One Limited. The Province is a
shareholder of Hydro One Limited with approximately 47.4% ownership at December 31, 2018. The IESO is a related party to Hydro
One Remote Communities because it is controlled or significantly influenced by the Province.

Year ended December 31 (thousands of dollars)

Related Party Transaction 2018 2017
IESO Supply of electricity to remote northern communities - amounts received* 35,223 32,259
Hydro One Revenues related to the provision of services? 404 387
Limitedand  costs expensed related to purchase of services? 2,262 2,162
subsidiaries Interest expense on long-term debt 1,958 1,958

Stock-based compensation costs 289 243

Interest income on inter-company demand facility 69 80

! Consistent with the break even business model, the Company recognized $35,582 thousand as RRRP revenue in 2018 (2017 - $32,514 thousand), with the difference
recorded in the regulatory asset RRRP variance account.

The Company has entered into various agreements with Hydro One and its other subsidiaries related to the provision of corporate functions and services, such as
legal, financial and human resources services, and operational services, such as environmental, forestry, and line services.

Transactions with related parties are based on the requirements of the OEB’s Affiliate Relationships Code.
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The amounts due to and from related parties are as follows:

December 31 (thousands of dollars) 2018 2017
Inter-company demand facility 2,253 7,482
Accounts receivable 178 167
Accrued interest 280 280
Long-term debt 42,799 42,790

17. STATEMENTS OF CASH FLOWS

The changes in non-cash balances related to operations consist of the following:

Year ended December 31 (thousands of dollars) 2018 2017
Accounts receivable (2,213) 184
Fuel, materials and supplies (733) 76
Income taxes receivable (47) 17
Long-term accounts receivable 125 344
Other assets 5 19
Accounts payable 687 864
Accrued liabilities (14) (2,056)
Post-retirement and post-employment benefit liability 928 1,531
(1,262) 979

Supplementary Information

Year ended December 31 (thousands of dollars) 2018 2017
Net interest paid 1,958 1,958

As a result of using the cost recovery model applied to achieve after tax breakeven net income, any income tax expense paid are
fully recovered.

18. CONTINGENCIES

Legal Proceedings

Hydro One Remote Communities is involved in various lawsuits, claims and regulatory proceedings in the normal course of business.
In the opinion of management, the outcome of such matters will not have a material adverse effect on the Company'’s financial
position, results of operations or cash flows.

Hydro One and three of its subsidiaries, including Hydro One Remote Communities, are defendants in a class action suit in which
the representative plaintiff is seeking up to $125 million in damages related to allegations of improper billing practices. The action
was commenced in the Superior Court of Ontario on September 9, 2015. The plaintiff's motion for certification was dismissed by
the court in November 2017. The plaintiff appealed the court’s decision to the Divisional Court. The appeal was heard in October
2018; the Divisional Court dismissed the appeal in December 2018; and in January 2019, the plaintiff applied for leave to appeal
to the Ontario Court of Appeal.

Transfer of Assets

The transfer orders by which Hydro One acquired certain of Ontario Hydro’s businesses as of April 1, 1999 did not transfer title to
some assets located on Reserves (as defined in the Indian Act (Canada)). Currently, the Ontario Electricity Financial Corporation
(OEFC) holds these assets. Under the terms of the transfer orders, Hydro One is required to manage these assets until it has
obtained all consents necessary to complete the transfer of title of these assets to itself. Hydro One cannot predict the aggregate
amount that it may have to pay, either on an annual or one-time basis, to obtain the required consents. In 2018, Hydro One paid
approximately $2 million (2017 - $2 million) in respect of consents obtained. If Hydro One or the Company cannot obtain the required
consents, the OEFC will continue to hold these assets for an indefinite period of time. If Hydro One cannot reach a satisfactory
settlement, it may have to relocate these assets to other locations at a cost that could be substantial or, in a limited number of cases,
to abandon a line and replace it with diesel-generation facilities. The costs relating to these assets could have a material adverse
effect on Hydro One’s and the Company’s results of operations if Hydro One is not able to recover them in future rate orders.
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19. COMMITMENTS

Operating Lease

Hydro One Remote Communities is committed as lessee to an operating lease agreement for use of reserve land to operate a hydro
facility for a period of 10 years. During the year ended December 31, 2018, the Company made lease payments totalling
$150 thousand (2017 - $120 thousand). The following table presents a summary of Hydro One Remote Communities’ commitments
under lease agreements due in the next 5 years and thereafter.

December 31, 2018 (thousands of dollars) Year 1 Year 2 Year 3 Year 4 Year 5 Thereafter
Operating lease commitments 150 150 150 150 — —
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HYDRO ONE REMOTE COMMUNITIES INC.
INDEPENDENT AUDITORS' REPORT

To the Directors of Hydro One Remote Communities Inc.

Opinion on the Financial Statements

We have audited the financial statements of Hydro One Remote Communities Inc. (the “Entity), which comprise:

* the balance sheet as at December 31, 2019

¢ the statement of operations and comprehensive income (loss) for the year then ended

¢ the statement of changes in shareholder’s equity (deficit) for the year then ended

¢ the statement of cash flows for the year then ended

¢ and notes to the financial statements, including a summary of significant accounting policies (Hereinafter referred to as the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Entity as
at December 31, 2019, and its results of operations and its cash flows for the year then ended in accordance with U.S. generally
accepted accounting principles.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the “Auditors’ Responsibilities for the Audit of the Financial Statements” section of our auditors’
report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with U.S generally
accepted accounting principles, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a going concern,
disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit.

We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Entity's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
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Entity's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the Entity to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

e Communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Toronto, Canada
April 16, 2020
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HYDRO ONE REMOTE COMMUNITIES INC.
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)
For the years ended December 31, 2019 and 2018

Year ended December 31 (thousands of Canadian dollars) 2019 2018
Revenues (Note 16) 61,850 55,080
Costs

Operation, maintenance and administration 21,087 19,621
Cost of power 1,463 —
Fuel used for electric generation 30,251 29,406
Depreciation, amortization and asset removal costs (Note 4) 7,229 4,261

60,030 53,288

Income before financing charges and income tax expense 1,820 1,792
Financing charges (Notes 5, 16) 1,822 1,794
Loss before income tax expense (2) 2)
Income tax expense (recovery) (Note 6) 4 (2)
Net loss (Note 6) (6) —
Other comprehensive income 17 17
Comprehensive income 11 17

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.

BALANCE SHEETS
At December 31, 2019 and 2018

December 31 (thousands of Canadian dollars)

2019

2018

Assets
Current assets:

Inter-company demand facility (Note 16) 6,441 2,253
Accounts receivable (Notes 7, 16) 7,438 7,586
Regulatory assets (Note 9) 3,518 6,136
Fuel, materials and supplies 3,033 3,133
Income taxes receivable (Note 6) 25 493
20,455 19,601
Property, plant and equipment (Note 8) 47,907 45,098
Other long-term assets:
Regulatory assets (Note 9) 37,998 34,010
Deferred income tax assets (Note 6) 4,583 4,691
Long-term accounts receivable (Note 7) 122 176
Other assets 21 —
42,724 38,877
Total assets 111,086 103,576
Liabilities
Current liabilities:
Accounts payable 7,548 2,934
Accrued liabilities 8,375 9,191
Accrued interest (Note 16) 280 280
16,203 12,405
Long-term liabilities:
Long-term debt (Notes 10, 11, 16) 42,808 42,799
Post-retirement and post-employment benefit liability (Note 12) 16,866 13,420
Regulatory liabilities (Note 9) 4,637 6,085
Environmental liabilities (Note 13) 30,681 29,008
Other liabilities 21 —
95,013 91,312
Total liabilities 111,216 103,717
Contingencies and Commitments (Notes 18, 19)
Subsequent Events (Note 20)
Shareholder’s equity (deficit)
Common shares (Note 14) 5,000 5,000
Deficit (4,651) (4,645)
Accumulated other comprehensive loss (479) (496)
Total shareholder’s equity (deficit) (130) (141)
Total liabilities and shareholder’s equity (deficit) 111,086 103,576

See accompanying notes to Financial Statements.
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STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY (DEFICIT)

For the years ended December 31, 2019 and 2018

Common

Accumulated Other

Total Shareholder’s

Year ended December 31, 2019 (thousands of Canadian dollars) Shares Deficit Comprehensive Loss Equity (Deficit)

January 1, 2019 5,000 (4,645) (496) (141)
Net loss — (6) — (6)
Other comprehensive income — — 17 17

December 31, 2019 5,000 (4,651) (479) (130)

: Common Income Accumulated Other Total Shareholder’s

Year ended December 31, 2018 (thousands of Canadian dollars) Shares (Deficit) Comprehensive Loss Equity (Deficit)

January 1, 2018 5,000 (4,645) (513) (158)
Net income (loss) — — — —

Other comprehensive income — — 17 17

December 31, 2018 5,000 (4,645) (496) (141)
See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2019 and 2018

Year ended December 31 (thousands of Canadian dollars) 2019 2018
Operating activities
Net income (loss) (6) —
Environmental expenditures (3,851) (942)
Adjustments for non-cash items:
Depreciation and amortization (Note 4) 6,718 3,868
Regulatory assets and liabilities (1,495) (3,355)
Other 26 24
Changes in non-cash balances related to operations (Note 17) 8,472 (1,262)
Net cash from (used in) operating activities 9,864 (1,667)
Investing activities
Capital expenditures (4,086) (3,892)
Capital contributions received — 105
Future use assets (1,590) 225
Net cash used in investing activities (5,676) (3,562)
Net change in inter-company demand facility 4,188 (5,229)
Inter-company demand facility, beginning of year 2,253 7,482
Inter-company demand facility, end of year 6,441 2,253

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2019 and 2018

1. DESCRIPTION OF THE BUSINESS

Hydro One Remote Communities Inc. (Hydro One Remote Communities or the Company) was incorporated on August 18, 1998
under the Business Corporations Act (Ontario) and is a wholly-owned subsidiary of Hydro One Inc. (Hydro One), which is wholly
owned by Hydro One Limited. Hydro One Remote Communities generates and distributes electricity to customers in 21 off grid
communities in northern Ontario and distributes to one community connected to the Province’s electricity grid. The Company’s
business is regulated by the Ontario Energy Board (OEB).

Rate Setting

On November 5, 2018, Hydro One Remote Communities filed an application with the OEB seeking approval for increased base
rates of 1.8%, which was subsequently updated to 1.5% on November 23, 2018, effective May 1, 2019. On February 11, 2019, the
OEB issued a draft decision approving the requested increase, which was later finalized on March 28, 2019. On November 15,
2019, Hydro One Remote Communities filed an application with the OEB seeking approval for increased base rates of 2.0% effective
May 1, 2020. A decision from the OEB is pending.

New Service Territory

On December 6, 2018, the OEB amended Hydro One Remote Communities’ electricity distribution licence to include the community
of Pikangikum within its licensed service area, subject to certain conditions. On December 19, 2018, the community of Pikangikum
was connected to a distribution system and the Company began providing service to the community. Effective August 14, 2019, all
conditions were met and the Company is providing full service to the community.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

These Financial Statements are prepared and presented in accordance with United States (US) Generally Accepted Accounting
Principles (GAAP) and in Canadian dollars. The Company uses a cost recovery model applied to achieve breakeven net income
and the Financial Statements are prepared for the use of the OEB. Certain amounts presented in these Financial Statements
represent allocations from Hydro One that are subject to review and approval by the OEB. Consolidated Financial Statements of
Hydro One for the year ended December 31, 2019 have been prepared and are publicly available.

Hydro One Remote Communities performed an evaluation of subsequent events through to April 16, 2020, the date these Financial
Statements were available to be issued, to determine whether any events or transactions warranted recognition and disclosure in
these Financial Statements. See Note 20 - Subsequent Events.

Use of Management Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial statements and the reported amounts of revenues, expenses, gains and losses
during the reporting periods. Management evaluates these estimates on an ongoing basis based upon historical experience, current
conditions, and assumptions believed to be reasonable at the time the assumptions are made, with any adjustments being recognized
in results of operations in the period they arise. Significant estimates relate to regulatory assets and regulatory liabilities,
environmental liabilities, post-retirement and post-employment benefits, contingencies, unbilled revenues, allowance for doubtful
accounts, and deferred income tax assets and liabilities. Actual results may differ significantly from these estimates.

Regulatory Accounting

The OEB has the general power to include or exclude revenues, costs, gains or losses in the rates of a specific period, resulting in
a change in the timing of accounting recognition from that which would have been applied in an unregulated company. Such change
in timing involves the application of rate-regulated accounting, giving rise to the recognition of regulatory assets and liabilities. The
Company'’s regulatory assets represent amounts receivable from future customers and costs that have been deferred for accounting
purposes because itis probable that they will be recovered in future rates. In addition, the Company has recorded regulatory liabilities
that generally represent amounts that are refundable to future customers. The Company continually assesses the likelihood of
recovery of each of its regulatory assets and continues to believe that it is probable that the OEB will include its regulatory assets
and liabilities in setting future rates. If, at some future date, the Company judges that it is no longer probable that the OEB will
include aregulatory asset or liability in setting future rates, the appropriate carrying amount would be reflected in results of operations
prospectively from the date the Company’s assessment is made, unless the change meets the requirements for a subsequent event
adjustment.

Hydro One Remote Communities is regulated under a cost recovery model applied to achieve breakeven net income, after
consideration of income taxes. Any excess or deficiency in Rural and Remote Rate Protection (RRRP) amounts necessary to lead
to breakeven net income is added to, or drawn from, the RRRP variance account. The balance in the RRRP variance account is
subject to future review and disposition by the OEB.

-
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

Revenue Recognition

Revenues attributable to the generation and delivery of electricity are based on OEB-approved distribution rates and are recognized
on an accrual basis and include billed and unbilled revenues. Billed revenues are based on electricity delivered as measured from
customer meters. At the end of each month, volume of electricity delivered to customers since the date of the last billed meter
reading is estimated, and the corresponding unbilled revenue is recorded. The unbilled revenue estimate is affected by energy
consumption, weather, and changes in the composition of customer classes.

Distribution revenue also includes RRRP which is an amount relating to rate protection for remote customers received from the
Independent Electricity System Operator (IESO) based on a standardized customer rate that is approved by the OEB. Current
legislation provides RRRP for prescribed classes of rural, residential and remote consumers by reducing the electricity rates that
would otherwise apply.

Revenues are recorded net of indirect taxes.
Accounts Receivable and Allowance for Doubtful Accounts

The Company early-adopted Accounting Standard Update (ASU) 2016-13 Financial Instruments - Credit Losses (along with related
ASUs as disclosed in Note 3 - New Accounting Pronouncements) with a transition date of January 1, 2019 using the modified
retrospective method. Upon adoption, there was no material impact to the Financial Statements, and no adjustments were made
to prior period financial statements.

Billed accounts receivable are recorded at the invoiced amount, net of allowance for doubtful accounts. Unbilled accounts receivable
are recorded at their estimated value, net of allowance for doubtful accounts. Overdue amounts related to regulated billings bear
interest at OEB-approved rates. The allowance for doubtful accounts reflects the Company’s current lifetime expected credit losses
(CECL) for all receivable balances. The Company estimates the CECL by applying internally developed loss rates to the outstanding
receivable balances by aging category. Loss rates applied to the accounts receivable balances are based on historical overdue
balances, customer payments and write-offs. Accounts receivable are written-off against the allowance when they are deemed
uncollectible. The allowance for doubtful accounts is affected by changes in volume, prices and economic conditions.

Long-term accounts receivable are recorded at their invoiced amount, net of allowance for doubtful accounts and represent amounts
due from specified First Nation communities. The component of long-term accounts receivable that is energy-related does not bear
interest. These amounts are reduced by fixed-interval payments, received monthly throughout the term of the agreement. The CECL
for this component is set at the inception of the balance and is maintained until settlement of those amounts. The CECL for this
component is monitored and adjusted only if required with management discretion. The component of long-term accounts receivable
that is non-energy related is reduced annually by a fixed incremental amount which is expensed through performance of the
associated contract. There is no provision associated with these amounts.

Income Taxes

Current and deferred income taxes are computed based on the tax rates and tax laws enacted as at the balance sheet date. Tax
benefits associated with income tax positions are recorded only when the “more-likely-than-not” recognition threshold is satisfied
and are measured at the largest amount of benefit that has a greater than 50% likelihood of being realized upon settlement.
Management evaluates each position based solely on the technical merits and facts and circumstances of the position, assuming
the position will be examined by a taxing authority having full knowledge of all relevant information. Significant management judgment
is required to determine recognition thresholds and the related amount of tax benefits to be recognized in the Financial Statements.
Management re-evaluates tax positions each period using new information about recognition or measurement as it becomes
available.

Deferred Income Taxes

Deferred income taxes are provided for using the liability method. Under this method, deferred income tax assets and liabilities are
recognized on all temporary differences between the tax bases and carrying amounts of assets and liabilities, including the carry
forward unused tax credits and tax losses to the extent that it is more-likely-than-not that these deductions, credits, and losses can
be utilized. Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the liability is settled or the asset is realized, based on the tax rates and tax laws that have been enacted as at the balance sheet
date. Deferred income taxes that are not included in the rate-setting process are charged or credited to the statements of operations
and comprehensive income (loss).

Management reassesses the deferred income tax assets at each balance sheet date and reduces the amount to the extent that it
is more-likely-than-not that the deferred income tax asset will not be realized. Previously unrecognized deferred income tax assets
are reassessed at each balance sheet date and are recognized to the extent that it has become more-likely-than-not that the tax
benefit will be realized.

The Company recognizes deferred income taxes associated with its regulated operations and records offsetting regulatory assets
and liabilities for the deferred income taxes that are expected to be recovered or refunded in future regulated rates charged to
customers.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

Investment tax credits are recorded as a reduction of the related expenses or income tax expense in the current or future period to
the extent it is more likely than not that the credits can be utilized.

Inter-company Demand Facility

Hydro One maintains pooled bank accounts for its use and for the use of its subsidiaries, including Hydro One Remote Communities.
The balance in the inter-company demand facility represents the cumulative net effect of all deposits and withdrawals made by the
Company to and from the pooled cash accounts. Interest is earned on positive inter-company balances based on the average of
the bankers’ acceptance rate at the beginning and end of the month, less 0.15%. Interest is charged on overdraft inter-company
balances based on the same bankers’ acceptance rate, plus 0.15%.

Fuel, Materials and Supplies

Fuel is used in the generation of electricity. Materials and supplies represent consumables, small spare parts and construction
materials held for internal construction and maintenance of property, plant and equipment. These assets are carried at average
cost less any impairments recorded.

Property, Plant and Equipment

Property, plant and equipment is recorded at original cost, net of customer contributions, and any accumulated impairment losses.
The cost of additions, including betterments and replacement asset components, is included on the Balance Sheet as property,
plant and equipment.

The original cost of property, plant and equipment includes direct materials, direct labour (including employee benefits), contracted
services, attributable capitalized financing costs, and direct and indirect overheads that are related to the capital project or program.
Indirect overheads include a portion of corporate costs such as finance, treasury, human resources, and information technology.
Overhead costs, including corporate functions and field services costs, are capitalized on a fully allocated basis, consistent with an
OEB-approved methodology.

Property, plant and equipment in service consists of generation, distribution, and administration and service assets. Property, plant
and equipment also includes future use assets, such as major components and spare parts and capitalized project development
costs associated with deferred capital projects.

Generation

Generation assets are used in the generation of electricity, including hydroelectric equipment, wind turbines, diesel generators, and
tank farms.

Distribution

Distribution assets include assets related to the distribution of low-voltage electricity, including lines, poles, switches, transformers,
protective devices, and metering systems.

Administration and Service

Administration and service assets include administrative buildings, personal computers, tools, and other minor assets.
Capitalized Financing Costs

Capitalized financing costs represent interest costs attributable to the construction of property, plant and equipment. The financing
cost of attributable borrowed funds is capitalized as part of the acquisition cost of such assets. The capitalized financing costs are
areduction of financing charges recognized in the statements of operations and comprehensive income (loss). Capitalized financing
costs are calculated using the Company’s weighted average effective cost of debt.

Construction in Progress

Construction in progress consists of the capitalized cost of constructed assets that are not yet complete and which have not yet
been placed in service.

Depreciation

The cost of property, plant and equipment is depreciated on a straight-line basis based on the estimated remaining service life of
each asset category. The Company periodically initiates an external independent review of its property, plant and equipment
depreciation rates, as required by the OEB. Any changes arising from such a review are implemented on a remaining service life
basis, consistent with their inclusion in electricity rates. The last review resulted in changes to rates effective January 1, 2013.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

A summary of average service lives and depreciation and amortization rates for the various classes of assets is included below:

Average Rate
Service Life Range Average
Generation 21 years 3% - 7% 4%
Distribution 45 years 1% - 7% 2%
Administration and service 37 years 3% - 20% 3%

In accordance with group depreciation practices, the original cost of property, plant and equipment, or major components thereof,
that are normally retired, is charged to accumulated depreciation with no gain or loss being reflected in results of operations. Where
a disposition of property, plant and equipment occurs through sale, a gain or loss is calculated based on proceeds and such gain
or loss is included in depreciation expense.

Long-Lived Asset Impairment

When circumstances indicate the carrying value of long-lived assets may not be recoverable, the Company evaluates whether the
carrying value of such assets has been impaired. For such long-lived assets, the Company evaluates whether impairment may exist
by estimating future estimated undiscounted cash flows expected to result from the use and eventual disposition of the asset. When
alternative courses of action to recover the carrying amount of a long-lived asset are under consideration, a probability-weighted
approachis usedto develop estimates of future undiscounted cash flows. If the carrying value of the long-lived assetis notrecoverable
based on the estimated future undiscounted cash flows, an impairment loss is recorded, measured as the excess of the carrying
value of the asset over its fair value. As a result, the asset’s carrying value is adjusted to its estimated fair value.

The carrying costs of most of Hydro One Remote Communities’ long-lived assets are included in rate base where they earn an
OEB-approved rate of return. Asset carrying values and the related return are recovered through approved rates. As a result, such
assets are only tested for impairment in the event that the OEB disallows recovery, in whole or in part, or if such a disallowance is
judged to be probable. As at December 31, 2019 and 2018, no asset impairment had been recorded.

Costs of Arranging Debt Financing

For financial liabilities classified as other than held-for-trading, the Company defers the external transaction costs related to obtaining
debt financing and presents such amounts net of related debt on the Balance Sheet. Deferred debt issuance costs are amortized
over the contractual life of the related debt on an effective-interest rate basis and the amortization is included within financing charges
in the Statements of Operations and Comprehensive Income (Loss). Transaction costs for items classified as held-for-trading are
expensed immediately.

Comprehensive Income

Comprehensive income is comprised of net income and other comprehensive income (OCI). OCI includes the amortization of net
unamortized hedging losses on the Company'’s proportionate share of Hydro One’s discontinued cash flow hedges. The Company
amortizes its net unamortized hedging losses on discontinued cash flow hedges to financing charges using the effective interest
method over the term of the associated hedged debt. Hydro One Remote Communities presents net income and OCI in a single
continuous Statement of Operations and Comprehensive Income (LosS).

Financial Assets and Liabilities

All financial assets and liabilities are classified into one of the following five categories (i) held-to-maturity, (ii) loans and receivables,
(iii) held-for-trading, (iv) other liabilities, or (v) available-for-sale. Financial assets and liabilities classified as held-for-trading are
measured at fair value. All other financial assets and liabilities are measured at amortized cost, except accounts receivable which
are measured at the lower of cost or fair value. Accounts receivable are classified as loans and receivables. The Company considers
the carrying amount of accounts receivable to be a reasonable estimate of fair value because of the short time to maturity of these
instruments. The Company estimates the CECL for all accounts receivable balances, which are recognized as adjustments to the
allowance for doubtful accounts. Accounts receivable are written-off against the allowance when they are deemed uncollectible.

The Company determines the classification of its financial assets and liabilities at the date of initial recognition. The Company
designates certain of its financial assets and liabilities to be held at fair value, when it is consistent with the Company’s risk
management policy disclosed in note 11 - Fair Value of Financial Instruments and Risk Management.

Derivative Instruments and Hedge Accounting

The Company currently does not engage in derivative trading or speculative activities and had no derivative instruments outstanding
at December 31, 2019 and 2018. OCl includes the amortization of net unamortized hedging losses on the Company’s proportionate
share of Hydro One’s discontinued cash flow hedges.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

Employee Future Benefits

Employee future benefits provided by Hydro One include pension, post-retirement and post-employment benefits. The costs of the
Hydro One’s pension, post-retirement and post-employment benefit plans are recorded over the periods during which employees
render service.

Hydro Onerecognizesthe funded status of its defined benefit pension, post-retirement and post-employment plans on its consolidated
balance sheets and subsequently recognizes the changes in funded status at the end of each reporting year. Defined benefit pension,
post-retirement and post-employment plans are considered to be underfunded when the projected benefit obligation (PBO) exceeds
the fair value of the plan assets. Liabilities are recognized on the consolidated balance sheets o for any net underfunded PBO. The
net underfunded PBO may be disclosed as a current liability, long-term liability, or both. The current portion is the amount by which
the actuarial present value of benefits included in the benefit obligation payable in the next 12 months exceeds the fair value of plan
assets. If the fair value of plan assets exceeds the PBO of the plan, an asset is recognized equal to the net overfunded PBO. The
post-retirement and post-employment benefit plans are unfunded because there are no related plan assets.

Hydro One recognizes its contributions to the defined contribution pension plan (DC Plan) as pension expense, with a portion being
capitalized as part of labour costs included in capital expenditures. The expensed amount is included in operation, maintenance
and administration (OM&A) costs in the consolidated statements of operations and comprehensive income (loss).

Defined Benefit Pension

Hydro One has a contributory defined benefit pension plan (Pension Plan) covering most regular employees of Hydro One and its
subsidiaries, including Hydro One Remote Communities. The Hydro One pension plan does not segregate assets in a separate
account for individual subsidiaries, nor is the obligation of the pension plan allocated to, or funded separately by, entities within the
consolidated group. Accordingly, for purposes of these Financial Statements, the pension plan is accounted for as a defined
contribution pension plan and no pension benefit asset or liability is recorded.

Post-retirement and Post-employment Benefits

Hydro One has post-retirement and post-employment benefit plans covering all regular employees of Hydro One and its subsidiaries,
including Hydro One Remote Communities. The benefit obligations of these post-retirement and post-employment benefit plans
are not segregated, or funded separately, for Hydro One Remote Communities. Accordingly, for purposes of these Financial
Statements, the post-retirement and post-employment benefit obligations are allocated to the Company based on base pensionable
earnings.

The Company records a regulatory asset equal to its allocated share of Hydro One’s incremental net unfunded projected benefit
obligation for post-retirement and post-employment plans at each year end based on annual actuarial reports. The regulatory asset
forthe incremental net unfunded projected benefit obligation for post-retirement and post-employment plans, in absence of regulatory
accounting, would be recognized in accumulated OCI. A regulatory asset is recognized because management considers it to be
probable that post-retirement and post-employment benefit costs will be recovered in the future through the rate-setting process.

Post-retirement and post-employment benefits are recorded and included in rates on an accrual basis. Costs are determined by
independent actuaries using the projected benefit method prorated on service and based on assumptions that reflect management'’s
best estimates. Past service costs from plan amendments are amortized to results of operations based on the expected average
remaining service period.

For post-retirement benefits, all actuarial gains or losses are deferred using the “corridor” approach. The amount calculated above
the “corridor” is amortized to results of operations on a straight-line basis over the expected average remaining service life of active
Hydro One employees in the plan and over the remaining life expectancy of inactive Hydro One employees in the plan. The post-
retirement benefit obligation is remeasured to its fair value at each year end based on an annual actuarial report, with an offset to
the associated regulatory asset, to the extent of the remeasurement adjustment.

For post-employment obligations, the actuarial gains and losses that are incurred during the year are recognized immediately to
results of operations. The post-employment benefit obligation is remeasured to its fair value at each year end based on an annual
actuarial report, with an offset to the associated regulatory asset, to the extent of the remeasurement adjustment.

All post-retirement and post-employment benefit costs are attributed to labour costs and are either charged to results of operations
(OM&A costs) or capitalized as part of the cost of property, plant and equipment for the service cost component and to regulatory
assets for all other components of the benefit costs, consistent with their inclusion in OEB-approved rates.

Stock-Based Compensation

Share Grant Plans

Hydro One measures share grant plans based on fair value of share grants as estimated based on Hydro One Limited common
grant date share price. The costs are recognized in the financial statements using the graded-vesting attribution method for share
grant plans that have both a performance condition and a service condition. The Company records a regulatory asset equal to the
accrued costs of share grant plans recognized in each period. Costs are transferred from the regulatory asset to labour costs at
the time the share grants vest and are issued, and are recovered in rates. Forfeitures are recognized as they occur.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

Long-term Incentive Plan (LTIP)

The Company measures the awards issued under Hydro One Limited's LTIP, at fair value based on Hydro One Limited common
grant date share price. The related compensation expense is recognized over the vesting period on a straight-line basis. Forfeitures
are recognized as they occur.

Loss Contingencies

Hydro One Remote Communities is involved in certain legal and environmental matters that arise in the normal course of business.
In the preparation of its Financial Statements, management makes judgments regarding the future outcome of contingent events
and records a loss for a contingency based on its best estimate when it is determined that such loss is probable and the amount
of the loss can be reasonably estimated. Where the loss amount is recoverable in future rates, a regulatory asset is also recorded.
When a range estimate for the probable loss exists and no amount within the range is a better estimate than any other amount, the
Company records a loss at the minimum amount within the range.

Management regularly reviews current information available to determine whether recorded provisions should be adjusted and
whether new provisions are required. Estimating probable losses may require analysis of multiple forecasts and scenarios that often
depend on judgments about potential actions by third parties, such as federal, provincial and local courts or regulators. Contingent
liabilities are often resolved over long periods of time. Amounts recorded in the Financial Statements may differ from the actual
outcome once the contingency is resolved. Such differences could have a material impact on future results of operations, financial
position and cash flows of the Company.

Provisions are based upon current estimates and are subject to greater uncertainty where the projection period is lengthy. Asignificant
upward or downward trend in the number of claims filed, the nature of the alleged injuries, and the average cost of resolving each
claim could change the estimated provision, as could any substantial adverse or favourable verdict at trial. A federal or provincial
legislative outcome or structured settlement could also change the estimated liability. Legal fees are expensed as incurred.

Environmental Liabilities

Environmental liabilities are recorded in respect of past contamination when it is determined that future environmental remediation
expenditures are probable under existing statute or regulation and the amount of the future expenditures can be reasonably estimated.
Hydro One Remote Communities records a liability for the estimated future expenditures associated with contaminated land
assessment and remediation (LAR) based on the present value of these estimated future expenditures. The Company determines
the present value with a discount rate that produces an amount at which the environmental liabilities could be settled in an arm’s
length transaction with a third party. As the Company anticipates that the future expenditures will continue to be recoverable in
future rates, an offsetting regulatory asset has been recorded to reflect the future recovery of these environmental expenditures
from customers. Hydro One Remote Communities reviews its estimates of future environmental expenditures annually or more
frequently if there are indications that circumstances have changed.

Leases

Effective January 1, 2019, the Company adopted Accounting Standards Codification (ASC) 842 - Leases using the modified
retrospective transition approach using the effective date of January 1, 2019, as its date of initial application. In the Company's
transition to ASC 842, the Company elected the package of practical expedients and the land easement practical expedient. As a
result, a Right-of-Use (ROU) asset and a corresponding lease obligation of approximately $21 thousand impact to the balance sheet
at January 1, 2019 and no adjustments were made to prior period financial statement amounts. There was no material impact to
the statement of operations and comprehensive income (loss). On adoption, the Company did not identify any finance leases.

At the commencement date of a lease, the minimum lease payments are discounted and recognized as a lease obligation. Discount
rates used correspond to the Company's incremental borrowing rates. Renewal options are assessed for their likelihood of being
exercised and are included in the measurement of the lease obligation when it is reasonably certain they will be exercised. The
Company does not recognize leases with a term of less than 12 months. A corresponding ROU asset is recognized at the
commencement date of a lease. The ROU asset is measured as the lease obligation adjusted for any lease payments made and/
or any lease incentives and initial direct costs incurred. ROU assets are included in other long-term assets, and corresponding lease
obligations are included in other current liabilities and other long-term liabilities on the balance sheets.

Subsequenttothe commencement date, the lease expense recognized at each reporting period is the total remaining lease payments
over the remaining lease term. Lease obligations are measured as the present value of the remaining unpaid lease payments using
the discount rate established at commencement date. The amortization of the ROU assets are calculated as the difference between
the lease expense and the accretion of interest, which is calculated on the effective interest method. Lease modifications and
impairments are assessed at each reporting period to assess the need for a re-measurement of the lease obligations or ROU assets.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

3. NEW ACCOUNTING PRONOUNCEMENTS

The following tables present ASCs and ASUs issued by the Financial Accounting Standards Board that are applicable to Hydro One
Remote Communities:

Recently Adopted Accounting Guidance

Guidance Date issued Description Effective date Impact
ASC 842 February 2016 Lessees are required to recognize the rights and January 1, 2019 Hydro One adopted ASC 842 on
- January 2019 obligations resulting from operating leases as assets January 1, 2019 using the modified

(right to use the underlying asset for the term of the retrospective transition approach. See
lease) and liabilities (obligation to make future lease Note 2 to the Financial Statements for
payments) on the balance sheet. impact of adoption.

ASU June 2018 Expansion in the scope of ASC 718 to include share- January 1, 2019 No impact upon adoption

2018-07 based payment transactions for acquiring goods and

services from non-employees. Previously, ASC 718
was only applicable to share-based payment
transactions for acquiring goods and services from

employees.
ASU June 2016 - The amendments provide users with more decision- January 1, 2019 Hydro One early-adopted these ASUs
2016-13 November useful information about the expected credit losses with a transition date of January 1,
2018-19 2019 on financial instruments and other commitments to 2019 using the modified retrospective
2019-04 extend credit held by a reporting entity at each transition approach. See Note 2 to the
2019-05 reporting date. Financial Statements for impact of
2019-11 adoption.

Recently Issued Accounting Guidance Not Yet Adopted

Guidance Date issued Description Effective date Anticipated impact
ASU August 2018  Disclosure requirements on fair value measurements January 1, 2020 No impact upon adoption
2018-13 in ASC 820 are modified to improve the effectiveness

of disclosures in financial statement notes.
ASU August 2018  Disclosure requirements related to single-employer January 1, 2021 Under assessment
2018-14 defined benefit pension or other post-retirement

benefit plans are added, removed or clarified to
improve the effectiveness of disclosures in financial
statement notes.

ASU December The amendments simplify the accounting for income January 1, 2021 Under assessment
2019-12 2019 taxes by removing certain exceptions to the general

principles and improving consistent application of

Topic 740 by clarifying and amending existing

guidance.

4. DEPRECIATION, AMORTIZATION AND ASSET REMOVAL COSTS

Year ended December 31 (thousands of dollars) 2019 2018
Depreciation of property, plant and equipment 2,867 2,926
Amortization of regulatory assets 3,851 942
Depreciation and amortization 6,718 3,868
Asset removal costs 511 393

7,229 4,261

5. FINANCING CHARGES

Year ended December 31 (thousands of dollars) 2019 2018
Interest on long-term debt 1,958 1,958
Amortization of hedging losses 17 16
Other 37 15
Interest capitalized on construction in progress (124) (126)
Interest income on inter-company demand facility (66) (69)

1,822 1,794

13
Page 14 of 25



HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

6. INCOME TAXES

As a rate-regulated utility company, the Company's effective tax rate excludes temporary differences that are recoverable in future
rates charged to customers. Income tax expense differs from the amount that would have been recorded using the combined
Canadian federal and Ontario statutory income tax rate. The reconciliation between the statutory and the effective tax rates is
provided as follows:

Year ended December 31 (thousands of dollars) 2019 2018
Income (loss) before income tax expense (2) 2)
Income tax expense at statutory rate of 26.5% (2018 - 26.5%) (1) —

Increase (decrease) resulting from:
Net temporary differences recoverable in future rates charged to customers:

Non-capital losses 339 972
Depreciation and amortization in excess of capital cost allowance 1,037 290
Post-retirement and post-employment benefit expense in excess of cash payments 221 164
RRRP variance account (411) (985)
Environmental expenditures (1,020) (250)
Overheads capitalized for accounting but deducted for tax purposes (139) (141)
Pension contribution in excess of pension expense (54) (60)
Interest capitalized for accounting but deducted for tax purposes (33) (33)
Change in valuation allowance 6 —
Other 19 17
Net temporary differences (35) (26)
Prior year adjustments 4 2
Other permanent differences 36 22
Total income tax expense (recovery) 4 (2)

The major components of income tax expense (recovery) are as follows:

Year ended December 31 (thousands of dollars) 2019 2018
Current income tax expense (recovery) 4 2)
Deferred income tax expense — —
Total income tax expense (recovery) 4 (2)
Effective income tax rate (200.0)% 100.0%

The following table presents a reconciliation of net income (loss) to net income under the cost recovery model:

Year ended December 31 (thousands of dollars) 2019 2018
Net income (loss) before income tax expense 2) 2)
Income tax expense (recovery) under cost-recovery model (2) (2)
Net income under cost-recovery model — —
Income tax expense 6 —
Net income (loss) (6) —

Deferred Income Tax Assets and Liabilities

Deferred income tax assets and liabilities arise from differences between the tax basis and the carrying amounts of the assets and
liabilities. At December 31, 2019 and 2018, deferred income tax assets and liabilities consisted of the following:

December 31 (thousands of dollars) 2019 2018
Deferred income tax assets (liabilities)
Environmental expenditures 12,293 12,671
Depreciation and amortization in excess of capital cost allowance 4,225 5,109
Post-retirement and post-employment benefits expense in excess of cash payments 6,249 4,979
Regulatory amounts not recognized for tax (14,802)  (13,947)
Other 2,320 1,570
10,285 10,382
Less: valuation allowance (5,702) (5,691)
Total deferred income tax assets 4,583 4,691
14
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NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

During 2019 and 2018, there was no change in the rate applicable to deferred tax assets and liabilities. The valuation allowance
for deferred tax assets as at December 31, 2019 was $5,702 thousand (2018 - $5,691 thousand). The valuation allowance primarily
relates to temporary differences for non-depreciable assets. As at December 31, 2019, the Company had non-capital losses of
$8,404 thousand, which will begin to expire in 2036.

7. ACCOUNTS RECEIVABLE

Current Long-term

accounts accounts
December 31, 2019 (thousands of dollars) receivable receivable Total
Accounts receivable — billed 4,026 122 4,148
Accounts receivable — unbilled 3,631 — 3,631
Accounts receivable, gross 7,557 122 7,679
Allowance for doubtful accounts (119) — (119)
Accounts receivable, net 7,438 122 7,560

Current Long-term

accounts accounts
December 31, 2018 (thousands of dollars) receivable receivable Total
Accounts receivable — billed 2,909 176 3,085
Accounts receivable — unbilled 4,736 — 4,736
Accounts receivable, gross 7,645 176 7,821
Allowance for doubtful accounts (59) — (59)
Accounts receivable, net 7,586 176 7,762

The following table shows the movements in the total allowance for doubtful accounts for the years ended December 31, 2019 and
2018:

Year ended December 31 (thousands of dollars) 2019 2018
Allowance for doubtful accounts - beginning (59) (95)
Write-offs 72 57
Adjustments to allowance for doubtful accounts (132) (21)
Allowance for doubtful accounts - ending (119) (59)

8. PROPERTY, PLANT AND EQUIPMENT

Property, Plant Accumulated Construction
December 31, 2019 (thousands of dollars) and Equipment ! Depreciation in Progress Total
Generation 48,233 21,406 2,177 29,004
Distribution 12,085 2,654 297 9,728
Administration and service 12,645 3,490 20 9,175
72,963 27,550 2,494 47,907

1 Includes future use assets totalling $3,541 thousand.

Property, Plant Accumulated Construction
December 31, 2018 (thousands of dollars) and Equipment ! Depreciation in Progress Total
Generation 46,840 21,926 1,241 26,155
Distribution 11,085 2,276 336 9,145
Administration and service 13,131 3,333 — 9,798
71,056 27,535 1,577 45,098

1 Includes future use assets totalling $1,951 thousand.

Financing charges capitalized on property, plant and equipment under construction were $124 thousand in 2019 (2018 -
$126 thousand).
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9. REGULATORY ASSETS AND LIABILITIES

Regulatory assets and liabilities arise as a result of the rate-setting process. Hydro One Remote Communities has recorded the
following regulatory assets and liabilities:

December 31 (thousands of dollars) 2019 2018
Regulatory assets:
Environmental 34,095 35,144
RRRP variance account 6,089 4,541
Stock-based compensation 462 461
Post-retirement and post-employment benefits 870 —
Total regulatory assets 41,516 40,146
Less: current portion (3,518) (6,136)

37,998 34,010

Regulatory liabilities:

Deferred income tax regulatory liability 4,583 4,691
Post-retirement and post-employment benefits — 1,394
Tax rule changes variance 54 —
Total regulatory liabilities 4,637 6,085

Less: current portion — _
4,637 6,085

Environmental

The Company records a liability for the estimated future expenditures required to remediate environmental contamination. A
regulatory asset is recognized because management considers it to be probable environmental expenditures will be recovered in
the future through the rate-setting process. The Company has recorded an equivalent amount as a regulatory asset. In 2019, the
environmental regulatory asset increased by $2,802 thousand (2018 - $907 thousand) to reflect related changes in the Company’s
environmental liabilities. The environmental regulatory asset is amortized to results of operations based on the pattern of actual
expenditures incurred and charged to environmental liabilities. The OEB has the discretion to examine and assess the prudency
and the timing of recovery of all of the Company’s actual environmental expenditures. In the absence of rate-regulated accounting,
2019 OM&A expenses would have been higher by $2,802 thousand (2018 - $907 thousand). In addition, 2019 amortization expense
would have been lower by $3,851 thousand (2018 - $942 thousand), and there would be no impact to 2019 financing charges (2018
- higher by $732 thousand).

RRRP Variance Account

Hydro One Remote Communities receives RRRP amounts from the IESO. At December 31, 2019, the Company recognized a
regulatory asset representing the amounts required to achieve breakeven netincome, as regulated under the cost recovery model,
in excess of cumulative RRRP amounts received. In 2019 and 2018, RRRP amounts received were lower than amounts required
to achieve breakeven net income, and as such, the regulatory asset was increased by $4,120 thousand (2018 - $3,323 thousand).
In the absence of rate-regulated accounting, 2019 revenue would have been lower by $4,120 thousand (2018 - $3,323 thousand).

Stock-Based Compensation

The Company recognizes costs associated with share grant plans in a regulatory asset as management considers it probable that
share grant plans' costs will be recovered in the future through the rate-setting process. In the absence of rate-regulated accounting,
2019 operation, maintenance and administration expenses would have been higher by $1 thousand (2018 - $22 thousand). Share
grant costs are transferred to labour costs at the time the share grants vest and are issued, and are recovered in rates in accordance
with recovery of said labour costs.

Post-Retirement and Post-Employment Benefits

In accordance with OEB rate orders, post-retirement and post-employment benefits costs are recovered on an accrual basis. The
Company recognizes the net unfunded status of post-retirement and post-employment obligations on the Balance Sheet with an
incremental offset to the associated regulatory assets. A regulatory asset is recognized because management considers it to be
probable that post-retirement and post-employment benefit costs will be recovered in the future through the rate-setting process.
The post-retirement and post-employment benefit obligation is remeasured to the present value of the actuarially determined benefit
obligation at each year end based on an annual actuarial report, with an offset to the associated regulatory asset or liability as the
case may be, to the extent of the remeasurement adjustment. In the absence of rate-regulated accounting, 2019 OCI would have
been lower by $2,264 thousand (2018 - higher by $1,652 thousand).
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Deferred Income Tax Regulatory Liability

Deferred income taxes are recognized on temporary differences between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable income. The Company has recognized a regulatory
liability that corresponds to deferred income taxes that flow through the rate-setting process. In the absence of rate-regulated
accounting, the Company’s income tax expense would have been recognized using the liability method and there would be no
regulatory accounts established for taxes to be recovered through future rates. As a result, the 2019 income tax expense would
have been higher by approximately $80 thousand (2018 - $63 thousand).

10. LONG-TERM DEBT

Long-term debt represents inter-company debt issued to Hydro One. The following table presents the Company'’s outstanding long-
term debt at December 31, 2019 and 2018:

December 31 (thousands of dollars) 2019 2018
3.02% note due 2026 10,000 10,000
5.38% note due 2036 23,000 23,000
4.19% note due 2044 10,000 10,000
43,000 43,000
Less: Deferred debt issuance costs (158) (166)
Less: Net unamortized debt premiums (34) (35)

Long-term debt 42,808 42,799

The Company did not issue or repay any long-term debt in 2019 and 2018.

Principal and Interest Payments

Principal repayments, interest payments, and related weighted-average interest rates are summarized by year in the following table:

Long-Term Debt Weighted-Average

Principal Repayments Interest Payments Interest Rate

Years (thousands of dollars) (thousands of dollars) (%)
2020 — 1,958 —
2021 — 1,958 —
2022 — 1,958 —
2023 — 1,958 —
2024 — 1,958 —
— 9,790 —

2025-2029 10,000 8,737 3.0
2030+ 33,000 14,119 5.0
43,000 32,646 4.6

11. FAIR VALUE OF FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value is considered to be the exchange price in an orderly transaction between market participants to sell an asset or transfer
a liability at the measurement date. The fair value definition focuses on an exit price, which is the price that would be received in
the sale of an asset or the amount that would be paid to transfer a liability.

Hydro One Remote Communities classifies its fair value measurements based on the following hierarchy, as prescribed by the
accounting guidance for fair value, which prioritizes the inputs to valuation techniques used to measure fair value into three levels:

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that Hydro One Remote Communities
has the ability to access. An active market for the asset or liability is one in which transactions for the asset or liability occur with
sufficient frequency and volume to provide ongoing pricing information.

Level 2 inputs are those other than quoted market prices that are observable, either directly or indirectly, for an asset or liability.
Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for
identical or similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are observable
for the asset or liability, such as interest rate curves and yield curves observable at commonly quoted intervals, volatilities, credit
risk and default rates. A Level 2 measurement cannot have more than an insignificant portion of the valuation based on unobservable

inputs.

Level 3inputs are any fair value measurements that include unobservable inputs for the asset or liability for more than an insignificant
portion of the valuation. A Level 3 measurement may be based primarily on Level 2 inputs.
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Non-Derivative Financial Assets and Liabilities

At December 31, 2019 and 2018, the Company’s carrying amounts of inter-company demand facility, accounts receivable, and
accounts payable are representative of fair value due to the short-term nature of these instruments.

Fair Value Hierarchy

The fair value hierarchy of financial assets and liabilities at December 31, 2019 and 2018 is as follows:

Carrying Fair
December 31, 2019 (thousands of dollars) Value Value Level 1 Level 2 Level 3
Liabilities:
Long-term debt 42,808 51,407 — 51,407 —
42,808 51,407 — 51,407 —
Carrying Fair
December 31, 2018 (thousands of dollars) Value Value Level 1 Level 2 Level 3
Liabilities:
Long-term debt 42,799 47,300 — 47,300 —
42,799 47,300 — 47,300 —

The fair value of the long-term debt is based on unadjusted period-end market prices for the same or similar debt of the same
remaining maturities.

There were no transfers between any of the fair value levels during the years ended December 31, 2019 or 2018.
Risk Management

Exposure to market risk, credit risk and liquidity risk arises in the normal course of the Company’s business.
Market Risk

Market risk refers primarily to the risk of loss which results from changes in costs, foreign exchange rates and interest rates. The
Company is exposed to fluctuations in interest rates related to the interest charges passed on by Hydro One on the outstanding
inter-company demand facility. The Company is charged interest on overdraft inter-company balances based on the one-month
bankers’ acceptance rate, plus 0.15%. The Company is not currently exposed to material commaodity price risk or material foreign
exchange risk.

Credit Risk

Financial assets create a risk that a counterparty will fail to discharge an obligation, causing a financial loss. At December 31, 2019
and 2018, there were no significant concentrations of credit risk with respect to any class of financial assets. The Company’s revenue
is earned from a broad base of customers. As a result, Hydro One Remote Communities did not earn a material amount of revenue
from any single customer. At December 31, 2019 and 2018, there was no material accounts receivable balance due from any single
customer.

At December 31, 2019, the Company'’s provision for bad debts was $119 thousand (2018 - $59 thousand). Adjustments and write-
offs are determined on the basis of a review of overdue accounts, taking into consideration historical experience. At December 31,
2019, approximately 23% (2018 - 24%) of the Company’s net accounts receivable were outstanding for more than 60 days. The
Company'’s credit risk for accounts receivable is limited to the carrying amounts on its balance sheets.

Liquidity Risk
Liquidity risk refers to the Company’s ability to meet its financial obligations as they come due. Hydro One Remote Communities

meets its short-term liquidity requirements through the inter-company demand facility with Hydro One and funds from operations.
The short-term liquidity available to the Company should be sufficient to fund normal operating requirements.

12. PENSION AND POST-RETIREMENT AND POST-EMPLOYMENT BENEFITS

Hydro One has a defined benefit pension plan (Pension Plan), a DC Plan, a supplemental pension plan (Supplemental Plan), and
post-retirement and post-employment benefit plans.

DC Plan

Hydro One established a DC Plan effective January 1, 2016. The DC Plan covers eligible management employees hired on or after
January 1, 2016, as well as management employees hired before January 1, 2016 who were not eligible or had not irrevocably
elected to join the Pension Plan as of September 30, 2015. Members of the DC Plan have an option to contribute 4%, 5% or 6%
of their pensionable earnings, with matching contributions by Hydro One up to an annual contribution limit. There is also a
Supplemental DC Plan that provides members of the DC Plan with employer contributions beyond the limitations imposed by the
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Income Tax Act (Canada) in the form of credits to a notional account. Company contributions to the DC Plan for the year ended
December 31, 2019 were $10 thousand (2018 - $10 thousand).

Pension Plan and Supplemental Plan

The Pension Plan is a defined benefit contributory plan which covers eligible regular employees of Hydro One and its subsidiaries.
The Pension Plan provides benefits based on highest three-year average pensionable earnings. For management employees who
commenced employment on or after January 1, 2004, and for The Society of United Professionals (Society)-represented staff hired
after November 17, 2005, benefits are based on highest five-year average pensionable earnings. After retirement, pensions are
indexed to inflation. Membership in the Pension Plan was closed to management employees who were not eligible or had not
irrevocably elected to join the Pension Plan as of September 30, 2015. These employees are eligible to join the DC Plan.

Hydro One and employee contributions to the Pension Plan are based on actuarial reports, including valuations performed at least
every three years, and actual or projected levels of pensionable earnings, as applicable. The most recent actuarial valuation was
performed effective December 31, 2018 and filed on September 30, 2019. The next actuarial valuation will be performed no later
than effective December 31, 2021. Total Hydro One annual cash Pension Plan employer contributions for 2019 were $61 million
(2018 - $75 million). Estimated Hydro One annual Pension Plan employer contributions for the years 2020, 2021, 2022, 2023 and
2024 are approximately $66 million, $65 million, $64 million, $64 million, and $64 million, respectively.

The Supplemental Plan provides members of the Pension Plan with benefits that would have been earned and payable under the
Pension Plan but for limitations imposed by the Income Tax Act (Canada).

At December 31, 2019, the present value of Hydro One’s projected pension benefit obligation was estimated to be $8,973 million
(2018 - $7,752 million). The fair value of pension plan assets available for these benefits was $7,848 million (2018 - $7,205 million).

Post-Retirement and Post-Employment Benefits

During the year ended December 31, 2019, Hydro One Remote Communities charged $1,012 thousand (2018 - $762 thousand)
of post-retirement and post-employment benefit costs to operation, maintenances and administration expenses, and capitalized
$431 thousand (2018 - $322 thousand) as part of the cost of property, plant and equipment. Benefits paid by the Company in 2019
were $183 thousand (2018 - $145 thousand). In addition, the incremental offset to increase the associated post-retirement and
post-employment benefits regulatory assets by $2,264 thousand (2018 - decrease of $1,652 thousand) was recorded on the
Company’s balance sheet to reflect the expected regulatory inclusion of this amount in future rates, which would otherwise be
recorded in OCI.

The Company presents its post-retirement and post-employment benefit liability on the balance sheets within the following line
items:

December 31 (thousands of dollars) 2019 2018
Accrued liabilities 467 389
Post-retirement and post-employment benefit liability 16,866 13,420

17,333 13,809

13. ENVIRONMENTAL LIABILITIES

The following table shows the movements in environmental liabilities for the years ended December 31, 2019 and 2018:

Year ended December 31 (thousands of dollars) 2019 2018
Environmental liabilities - beginning 35,144 34,447
Interest accretion — 732
Expenditures’ (3,851) (942)
Revaluation adjustment 2,802 907
Environmental liabilities - ending 34,095 35,144
Less: current portion (3,414) (6,136)

30,681 29,008

! The 2019 increase in expenditures is primarily due to a large remediation payment made in relation to the community of Pikangikum. The funds were released when
the terms of the community acquisition and transfer agreement were satisfied. See Note 1 - Description of Business - New Service Territory.

19
Page 20 of 25



HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2019 and 2018

The following table shows the reconciliation between the undiscounted basis of the environmental liabilities and the amount
recognized on the balance sheets after factoring in the discount rate:

December 31 (thousands of dollars) 2019 2018
Undiscounted environmental liabilities 34,095 35,144
Less: discounting environmental liabilities to present value — —
Discounted environmental liabilities 34,095 35,144

At December 31, 2019, the estimated future environmental expenditures were as follows:

(thousands of dollars)

2020 3,414
2021 1,088
2022 1,056
2023 971
2024 2,219
Thereafter 25,347

34,095

The Company records a liability for the estimated future expenditures for LAR when it is determined that future environmental
remediation expenditures are probable under existing statute or regulation and the amount of the future expenditures can be
reasonably estimated.

There are uncertainties in estimating future environmental costs due to potential external events such as changes in legislation or
regulations, and advances in remediation technologies. In determining the amounts to be recorded as environmental liabilities, the
Company estimates the current cost of completing required work and makes assumptions as to when the future expenditures will
be incurred, in order to generate future cash flow information. All factors used in estimating the Company'’s environmental liabilities
represent management’s best estimates of the present value of costs, which is its undiscounted amount, required to meet existing
legislation or regulations.

As at December 31, 2019, the Company’s best estimate of the total estimated future expenditures to complete its LAR program is
$34,095 thousand (2018 - $35,144 thousand). These expenditures are expected to be incurred over the period from 2020 to 2044.
As aresult of its annual review of environmental liabilities, the Company recorded a revaluation adjustment in 2019 to increase the
LAR environmental liability by $2,802 thousand (2018 - $907 thousand).

14. SHARE CAPITAL

Common Shares

The Company is authorized to issue an unlimited number of common shares. At December 31, 2019, the Company had 267 common
shares issued and outstanding (2018 - 267).

Dividends

The Company does not pay dividends under its breakeven business model.

15. STOCK-BASED COMPENSATION

The following compensation plans were established by Hydro One Limited, however they represent components of compensation
costs of Hydro One and its subsidiaries, including Hydro One Remote Communities, in current and future periods.

Share Grant Plans

Hydro One Limited has two share grant plans (Share Grant Plans), one for the benefit of certain members of the Power Workers’
Union (PWU Share Grant Plan) and one for the benefit of certain members of the Society (Society Share Grant Plan). Hydro One
and Hydro One Limited entered into an intercompany agreement, such that Hydro One will pay Hydro One Limited for the
compensation costs associated with these plans. The agreement requires Hydro One Remote Communities to reimburse Hydro
One for the value of shares granted to the Company’s eligible employees relating to these plans.

The PWU Share Grant Plan provides for the issuance of common shares of Hydro One Limited from treasury to certain eligible
members of the PWU annually, commencing on April 1, 2017 and continuing until the earlier of April 1, 2028 or the date an eligible
employee no longer meets the eligibility criteria of the PWU Share Grant Plan. To be eligible, an employee must be a member of
the Pension Plan on April 1, 2015, be employed on the date annual share issuance occurs and continue to have under 35 years of
service. The requisite service period for the PWU Share Grant Plan began on July 3, 2015, which is the date the share grant plan
was ratified by the PWU. The number of common shares issued annually to each eligible employee will be equal to 2.7% of such
eligible employee’s salary as at April 1, 2015, divided by $20.50, being the price of the common shares of Hydro One Limited in the
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IPO. The aggregate number of Hydro One Limited common shares issuable under the PWU Share Grant Plan shall not exceed
3,981,763 common shares. In 2015, 38,541 Hydro One Limited common shares were granted under the PWU Share Grant Plan
to employees of Hydro One Remote Communities.

The Society Share Grant Plan provides for the issuance of common shares of Hydro One Limited from treasury to certain eligible
members of the Society annually, commencing on April 1, 2018 and continuing until the earlier of April 1, 2029 or the date an eligible
employee no longer meets the eligibility criteria of the Society Share Grant Plan. To be eligible, an employee must be a member of
the Pension Plan on September 1, 2015, be employed on the date annual share issuance occurs and continue to have under 35
years of service. Therefore, the requisite service period for the Society Share Grant Plan began on September 1, 2015. The number
of common shares issued annually to each eligible employee will be equal to 2.0% of such eligible employee’s salary as at
September 1, 2015, divided by $20.50, being the price of the common shares of Hydro One Limited in the IPO. The aggregate
number of Hydro One Limited common shares issuable under the Society Share Grant Plan shall not exceed 1,434,686 common
shares. In 2015, 14,655 Hydro One Limited common shares were granted under the Society Share Grant Plan to employees of
Hydro One Remote Communities.

The fair value of the Hydro One Limited 2015 share grants to employees of Hydro One Remote Communities of $1,091 thousand
was estimated based on the grant date Hydro One Limited share price of $20.50 and is recognized using the graded-vesting
attribution method as the share grant plans have both a performance condition and a service condition. In 2019, 5,072 common
shares of Hydro One Limited were issued under the Share Grant Plans (2018 - 5,092) to eligible employees of Hydro One Remote
Communities. Total share based compensation recognized by Hydro One Remote Communities during 2019 was $105 thousand
(2018 - $136 thousand) and was recorded as a regulatory asset.

A summary of Hydro One Remote Communities’ share grant activity under the Share Grant Plans during years ended December 31,
2019 and 2018 is presented below:

Share Grants Weighted-Average

Year ended December 31, 2019 (Number of common shares) Price
Share grants outstanding - beginning 43,464 $20.50
Vested and issued* (5,072) —
Forfeited (64) $20.50
Share grants outstanding - ending 38,328 $20.50

! In 2019, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the PWU
and the Society Share Grant Plans. In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities
made payments to Hydro One for the common shares issued.

Share Grants Weighted-Average

Year ended December 31, 2018 (Number of common shares) Price
Share grants outstanding - beginning 49,551 $20.50
Vested and issued* (5,092) —
Forfeited (995) $20.50
Share grants outstanding - ending 43,464 $20.50

! In 2018, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the PWU
and the Society Share Grant Plans. In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities
made payments to Hydro One for the common shares issued.

Employee Share Ownership Plan

In 2015, Hydro One Limited established Employee Share Ownership Plans (ESOP) for certain eligible management and non-
represented employees (Management ESOP) and for certain eligible Society-represented staff (Society ESOP). Under the
Management ESOP, the eligible management and non-represented employees may contribute between 1% and 6% of their base
salary towards purchasing common shares of Hydro One Limited. The Company matches 50% of their contributions, up to a
maximum Company contribution of $25,000 per calendar year. Under the Society ESOP, the eligible Society-represented staff may
contribute between 1% and 4% of their base salary towards purchasing common shares of Hydro One Limited. The Company
matches 25% of their contributions, with no maximum Company contribution per calendar year. In 2019, Company contributions
made under the ESOP were $19 thousand (2018 - $24 thousand).

LTIP

Effective August 31, 2015, the Board of Directors of Hydro One Limited adopted an LTIP. Under the LTIP, long-term incentives are
granted to certain executive and management employees of Hydro One Limited and its subsidiaries, and all equity-based awards
will be settled in newly-issued shares of Hydro One Limited from treasury, consistent with the provisions of the plan which also
permit the participants to surrender a portion of their awards to satisfy related withholding taxes requirements. The aggregate number
of shares issuable under the LTIP shall not exceed 11,900,000 shares of Hydro One Limited.
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The LTIP provides flexibility to award a range of vehicles, including restricted share units (RSUs), performance share units (PSUs),
stock options, share appreciation rights, restricted shares, deferred share units and other share-based awards. The mix of vehicles
is intended to vary by role to recognize the level of executive accountability for overall business performance.

PSUs and RSUs

During 2019 and 2018, the activity of PSU and RSU awards granted by Hydro One Limited that related to Hydro One Remote
Communities were as follows:

PSUs RSUs
Year ended December 31 (number of units) 2019 2018 2019 2018
Units outstanding — beginning 10,334 6,181 6,205 5,211
Granted — 4,895 — 3,844
Vested and issued* (1,688) 1) (2,971) (2,335)
Forfeited (59) (105) (53) (119)
Settled — (636) — (396)
Other? (2,522) — (1,804) —
Units outstanding — ending 6,065 10,334 2,377 6,205

Yin 2019, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the LTIP.
In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made payments to Hydro One for the
common shares issued.

21n 2018, the Province of Ontario issued the Hydro One Accountability Act (Accountability Act) that directed compensation related changes for Hydro One Limited as
well as amended the Ontario Energy Board Act (OEB Act) to restrict the recovery of any executive compensation in the rate approvals of any Hydro One Limited
subsidiaries. As a result, to comply with the Accountability Act and the OEB Act, Hydro One Limited removed all executive-related compensation from the labour costs
of its regulates subsidiaries. During the year ended December 31, 2019, no executive-related stock-based compensation was allocated to the regulated businesses
of Hydro One Remote Communities.

No awards were granted in 2019. The grant date total fair value of the awards granted in 2018 was $179 thousand. The compensation
expense related to the RSU and PSU awards recognized by the Company during 2019 was $162 thousand (2018 - $153 thousand).

16. RELATED PARTY TRANSACTIONS

Hydro One Remote Communities is a subsidiary of Hydro One. Hydro One is owned by Hydro One Limited. The Province is a
shareholder of Hydro One Limited with approximately 47.3% ownership at December 31, 2019. The IESO is a related party to Hydro
One Remote Communities because it is controlled or significantly influenced by the Ministry of Energy.

Year ended December 31 (thousands of dollars)

Related Party Transaction 2019 2018
IESO Supply of electricity to remote northern communities - amounts received* 35,223 35,223
Hydro One Revenues related to the provision of services? 293 404
Limitedand  costs expensed related to purchase of services? 2,527 2,262
subsidiaries Interest expense on long-term debt 1,958 1,958

Stock-based compensation costs 267 289

Interest income on inter-company demand facility 66 69

! Consistent with the break even business model, the Company recognized $39,736 thousand as RRRP revenue in 2019 (2018 - $35,582 thousand), with the difference
recorded in the regulatory asset RRRP variance account.

The Company has entered into various agreements with Hydro One and its other subsidiaries related to the provision of corporate functions and services, such as
legal, financial and human resources services, and operational services, such as environmental, forestry, and line services.

Transactions with related parties are based on the requirements of the OEB’s Affiliate Relationships Code.

The amounts due to and from related parties are as follows:

December 31 (thousands of dollars) 2019 2018

Inter-company demand facility 6,441 2,253

Accounts receivable 104 178

Accrued interest 280 280

Long-term debt 42,808 42,799
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17. STATEMENTS OF CASH FLOWS

The changes in non-cash balances related to operations consist of the following:

Year ended December 31 (thousands of dollars) 2019 2018
Accounts receivable 148 (2,213)
Fuel, materials and supplies 100 (733)
Income taxes receivable 468 47)
Long-term accounts receivable 54 125
Other assets — 5
Accounts payable 4,614 687
Accrued liabilities 1,906 (14)
Post-retirement and post-employment benefit liability 1,182 928

8,472 (1,262)

Supplementary Information

Year ended December 31 (thousands of dollars) 2019 2018
Net interest paid 1,958 1,958

As a result of using the cost recovery model applied to achieve after tax breakeven net income, any income tax expense paid are
fully recovered.

18. CONTINGENCIES

Legal Proceedings

Hydro One Remote Communities is involved in various lawsuits, claims and regulatory proceedings in the normal course of business.
In the opinion of management, the outcome of such matters will not have a material adverse effect on the Company'’s financial
position, results of operations or cash flows.

Hydro One and certain of its subsidiaries, including Hydro One Remote Communities, were defendants in a class action suit
commenced in 2015 in which the representative plaintiff was seeking up to $125 million in damages related to allegations of improper
billing practices. The plaintiff's application for leave to appeal the lower court's refusal to certify the lawsuit as a class action was
denied by the Ontario Court of Appeal on March 26, 2019, which means that the lawsuit has effectively ended.

Hydro One Remote Communities is a defendant in a lawsuit in which the plaintiff Wilderness North Air is seeking $16 million in
damages related to allegations of breach of contract following a competitive request for proposals for the supply of diesel fuel. Hydro
One Remote Communities is defending itself in the claim and has determined there is a reasonable possibility of liability on the
defendant’s part, and if liability is found, the estimated range of losses is between $50 thousand to $400 thousand.

Transfer of Assets

The transfer orders by which Hydro One acquired certain of Ontario Hydro’s businesses as of April 1, 1999 did not transfer title to
some assets located on Reserves (as defined in the Indian Act (Canada)). Currently, the Ontario Electricity Financial Corporation
(OEFC) holds these assets. Under the terms of the transfer orders, Hydro One is required to manage these assets until it has
obtained all consents necessary to complete the transfer of title of these assets to itself. Hydro One cannot predict the aggregate
amount that it may have to pay, either on an annual or one-time basis, to obtain the required consents. In 2019, Hydro One paid
approximately $2 million (2018 - $2 million) in respect of consents obtained. If Hydro One or the Company cannot obtain the required
consents, the OEFC will continue to hold these assets for an indefinite period of time. If Hydro One cannot reach a satisfactory
settlement, it may have to relocate these assets to other locations at a cost that could be substantial or, in a limited number of cases,
to abandon a line and replace it with diesel-generation facilities. The costs relating to these assets could have a material adverse
effect on Hydro One’s and the Company’s results of operations if Hydro One is not able to recover them in future rate orders.

19. COMMITMENTS

Operating Agreement

Hydro One Remote Communities is committed to an operating agreement related to a hydro facility owned by the Company to pay
annual performance payments for a period of 10 years. The operating agreement expires in 2022. During the year ended
December 31, 2019, the Company made payments totalling $150 thousand (2018 - $150 thousand). The following table presents
a summary of Hydro One Remote Communities’ commitments under this agreement.

December 31, 2019 (thousands of dollars) Year 1 Year 2 Year 3 Year 4 Year 5 Thereafter
Operating agreement 150 150 150 — — —
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20. SUBSEQUENT EVENTS

Stock-based Compensation

Subsequent to December 31, 2019, Hydro One Limited issued from treasury 2,832 and 5,328 common shares to eligible Hydro
One Remote Communities employees in accordance with provisions of the LTIP Plan and Share Grant Plans, respectively.
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HYDRO ONE REMOTE COMMUNITIES INC.
INDEPENDENT AUDITORS' REPORT

To the Directors of Hydro One Remote Communities Inc.

Opinion on the Financial Statements

We have audited the financial statements of Hydro One Remote Communities Inc. (the “Entity), which comprise:

* the balance sheet as at December 31, 2020

« the statement of operations and comprehensive income (loss) for the year then ended

« the statement of changes in shareholder’s equity (deficit) for the year then ended

* the statement of cash flows for the year then ended

* and notes to the financial statements, including a summary of significant accounting policies (Hereinafter referred to as the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Entity as
at December 31, 2020, and its results of operations and its cash flows for the year then ended in accordance with U.S. generally
accepted accounting principles.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the “Auditors’ Responsibilities for the Audit of the Financial Statements” section of our auditors’
report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with U.S generally
accepted accounting principles, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit.

We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Entity's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
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HYDRO ONE REMOTE COMMUNITIES INC.
INDEPENDENT AUDITORS' REPORT

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Entity's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Entity to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

» Communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Toronto, Canada
April 23, 2021
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HYDRO ONE REMOTE COMMUNITIES INC.

STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)

For the years ended December 31, 2020 and 2019

Year ended December 31 (thousands of Canadian dollars) 2020 2019
Revenues (Note 16) 57,918 61,850
Costs
Operation, maintenance and administration 21,184 21,087
Cost of power 1,779 1,463
Fuel used for electric generation 29,166 30,251
Depreciation, amortization and asset removal costs (Note 4) 4,065 7,229
Gain on disposition of assets (86) —
56,108 60,030
Income before financing charges and income tax expense 1,810 1,820
Financing charges (Notes 5, 16) 1,813 1,822
Loss before income tax expense (3) (2)
Income tax expense (recovery) (Note 6) (3) 4
Net loss (Note 6) — (6)
Other comprehensive income 18 17
Comprehensive income 18 11

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
BALANCE SHEETS
At December 31, 2020 and 2019

December 31 (thousands of Canadian dollars) 2020 2019
Assets
Current assets:
Inter-company demand facility (Note 16) — 6,441
Accounts receivable (Notes 7, 16) 8,775 7,438
Regulatory assets (Note 9) 3,087 3,518
Fuel, materials and supplies 2,535 3,033
Income taxes receivable (Note 6) 20 25
14,417 20,455
Property, plant and equipment (Note 8) 49,816 47,907
Other long-term assets:
Regulatory assets (Note 9) 47,045 37,998
Deferred income tax assets (Note 6) 4,493 4,583
Long-term accounts receivable (Note 7) 49 122
Other assets 21 21
51,608 42,724
Total assets 115,841 111,086
Liabilities
Current liabilities:
Inter-company demand facility (Note16) 42 —
Accounts payable 2,165 7,548
Accrued liabilities 7,640 8,375
Accrued interest (Note 16) 280 280
10,127 16,203
Long-term liabilities:
Accounts payable 82 —
Long-term debt (Notes 10, 11, 16) 42,817 42,808
Post-retirement and post-employment benefit liability (Note 12) 17,898 16,866
Regulatory liabilities (Note 9) 4,493 4,637
Environmental liabilities (Note 13) 40,515 30,681
Other liabilities 21 21
105,826 95,013
Total liabilities 115,953 111,216
Contingencies and Commitments (Notes 18, 19)
Shareholder’s equity (deficit)
Common shares (Note 14) 5,000 5,000
Deficit (4,651) (4,651)
Accumulated other comprehensive loss (461) (479)
Total shareholder’s equity (deficit) (112) (130)
Total liabilities and shareholder’s equity (deficit) 115,841 111,086

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.

STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY (DEFICIT)

For the years ended December 31, 2020 and 2019

Year ended December 31, 2020 (thousands of Canadian dollars)

Common

Accumulated Other

Total Shareholder’s
Equity (Deficit)

Shares Deficit Comprehensive Loss
January 1, 2020 5,000 (4,651) (479) (130)
Net loss — — — —
Other comprehensive income — — 18 18
December 31, 2020 5,000 (4,651) (461) (112)
Year ended December 31, 2019 (thousands of Canadian dollars) Common Income Accumulated Other Total Shareholder’s

Shares (Deficit) Comprehensive Loss Equity (Deficit)
January 1, 2019 5,000 (4,645) (496) (141)
Net loss — (6) — (6)
Other comprehensive income — — 17 17
December 31, 2019 5,000 (4,651) (479) (130)
See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2020 and 2019

Year ended December 31 (thousands of Canadian dollars) 2020 2019
Operating activities
Net loss — (6)
Environmental expenditures (870) (3,851)
Adjustments for non-cash items:
Depreciation and amortization (Note 4) 3,704 6,718
Regulatory assets and liabilities 312 (1,495)
Other 27 26
Changes in non-cash balances related to operations (Note 17) (5,650) 8,472
Net cash from (used in) operating activities (2,477) 9,864
Investing activities
Capital expenditures (3,013) (4,086)
Future use assets (993) (1,590)
Net cash used in investing activities (4,006) (5,676)
Net change in inter-company demand facility (6,483) 4,188
Inter-company demand facility, beginning of year 6,441 2,253
Inter-company demand facility, end of year (42) 6,441

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2020 and 2019

1. DESCRIPTION OF THE BUSINESS

Hydro One Remote Communities Inc. (Hydro One Remote Communities or the Company) was incorporated on August 18, 1998
under the Business Corporations Act (Ontario) and is a wholly-owned subsidiary of Hydro One Inc. (Hydro One), which is wholly
owned by Hydro One Limited. Hydro One Remote Communities generates and distributes electricity to customers in 21 off grid
communities in northern Ontario and distributes to one community connected to the Province’s electricity grid. The Company’s
business is regulated by the Ontario Energy Board (OEB).

Rate Setting

On April 16, 2020, the OEB approved a 2% increase to Hydro One Remote Communities' 2019 base rates for new rates effective
May 1, 2020, with a deferred implementation date of November 1, 2020 due to the COVID-19 pandemic (COVID-19 or the
pandemic). On October 8, 2020, the OEB authorized Hydro One Remote Communities to implement a rate rider for the recovery
of foregone revenues resulting from postponing rate implementation, effective November 1, 2020 until April 30, 2021.

New Service Territory

On December 6, 2018, the OEB amended Hydro One Remote Communities’ electricity distribution licence to include the
community of Pikangikum within its licensed service area, subject to certain conditions. On December 19, 2018, the community
of Pikangikum was connected to a distribution system and the Company began providing service to the community. Effective
August 14, 2019, all conditions were met and the Company is providing full service to the community.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

These Financial Statements are prepared and presented in accordance with United States (US) Generally Accepted Accounting
Principles (GAAP) and in Canadian dollars. The Company uses a cost recovery model applied to achieve breakeven net income
and the Financial Statements are prepared for the use of the OEB. Certain amounts presented in these Financial Statements
represent allocations from Hydro One that are subject to review and approval by the OEB. Consolidated Financial Statements of
Hydro One for the year ended December 31, 2020 have been prepared and are publicly available.

Hydro One Remote Communities performed an evaluation of subsequent events through to April 23, 2021, the date these
Financial Statements were available to be issued, to determine whether any events or transactions warranted recognition and
disclosure in these Financial Statements.

Use of Management Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues, expenses, gains
and losses during the reporting periods. Management evaluates these estimates on an ongoing basis based upon historical
experience, current conditions, and assumptions believed to be reasonable at the time the assumptions are made, with any
adjustments being recognized in results of operations in the period they arise. Significant estimates relate to regulatory assets
and regulatory liabilities, environmental liabilities, post-retirement and post-employment benefits, contingencies, and unbilled
revenues. Actual results may differ significantly from these estimates.

Since late March 2020, the impact of COVID-19 has been reflected in the Company's financial statements. The Company has
analyzed the impact of the pandemic on its estimates and assumptions that affect its financial results as at and for the year
ended December 31, 2020 and has determined that there was no material impact.

As the duration of the pandemic remains uncertain, the Company continues to assess its impact to the Company's financial
results and operations.

Regulatory Accounting

The OEB has the general power to include or exclude revenues, costs, gains or losses in the rates of a specific period, resulting
in a change in the timing of accounting recognition from that which would have been applied in an unregulated company. Such
change in timing involves the application of rate-regulated accounting, giving rise to the recognition of regulatory assets and
liabilities. The Company’s regulatory assets represent amounts receivable from future customers and costs that have been
deferred for accounting purposes because it is probable that they will be recovered in future rates. In addition, the Company has
recorded regulatory liabilities that generally represent amounts that are refundable to future customers. The Company continually
assesses the likelihood of recovery of each of its regulatory assets and continues to believe that it is probable that the OEB will
include its regulatory assets and liabilities in setting future rates. If, at some future date, the Company judges that it is no longer
probable that the OEB will include a regulatory asset or liability in setting future rates, the appropriate carrying amount would be
reflected in results of operations prospectively from the date the Company’s assessment is made, unless the change meets the
requirements for a subsequent event adjustment.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

Hydro One Remote Communities is regulated under a cost recovery model applied to achieve breakeven net income, after
consideration of income taxes. Any excess or deficiency in Rural and Remote Rate Protection (RRRP) amounts necessary to
lead to breakeven net income is added to, or drawn from, the RRRP variance account. The balance in the RRRP variance
account is subject to future review and disposition by the OEB.

Revenue Recognition

Revenues attributable to the generation and delivery of electricity are based on OEB-approved distribution rates and are
recognized on an accrual basis and include billed and unbilled revenues. Billed revenues are based on electricity delivered as
measured from customer meters. At the end of each month, volume of electricity delivered to customers since the date of the last
billed meter reading is estimated, and the corresponding unbilled revenue is recorded. The unbilled revenue estimate is affected
by energy consumption, weather, and changes in the composition of customer classes.

Distribution revenue also includes RRRP which is an amount relating to rate protection for remote customers received from the
Independent Electricity System Operator (IESO) based on a standardized customer rate that is approved by the OEB. Current
legislation provides RRRP for prescribed classes of rural, residential and remote consumers by reducing the electricity rates that
would otherwise apply.

Revenues are recorded net of indirect taxes.
Accounts Receivable and Allowance for Doubtful Accounts

Billed accounts receivable are recorded at the invoiced amount, net of allowance for doubtful accounts. Unbilled accounts
receivable are recorded at their estimated value, net of allowance for doubtful accounts. Overdue amounts related to regulated
billings bear interest at OEB-approved rates. The allowance for doubtful accounts reflects the Company’s current lifetime
expected credit losses (CECL) for all accounts receivable balances. The Company estimates the CECL by applying internally
developed loss rates to all outstanding receivable balances by aging category. Loss rates applied to the accounts receivable
balances are based on historical overdue balances, customer payments and write-offs, which may be further supplemented from
time to time to reflect management's best estimate of the loss. Accounts receivable are written-off against the allowance when
they are deemed uncollectible. The allowance for doubtful accounts is affected by changes in volume, prices and economic
conditions.

Long-term accounts receivable are recorded at their invoiced amount, net of allowance for doubtful accounts and represent
amounts due from specified First Nation communities. The component of long-term accounts receivable that is energy-related
does not bear interest. These amounts are reduced by fixed-interval payments, received monthly throughout the term of the
agreement. The CECL for this component is set at the inception of the balance and is maintained until settlement of those
amounts. The CECL for this component is monitored and adjusted only if required with management discretion. The component
of long-term accounts receivable that is non-energy related is reduced annually by a fixed incremental amount which is expensed
through performance of the associated contract. There is no provision associated with these amounts.

Income Taxes

Income taxes are accounted for using the asset and liability method. Current tax assets and liabilities are recognized based on
the taxes payable or refundable on the current and prior year’s taxable income. Current and deferred income taxes are computed
based on the tax rates and tax laws enacted as at the balance sheet date. Tax benefits associated with income tax positions are
recorded only when the more-likely-than-not recognition threshold is satisfied and are measured at the largest amount of benefit
that has a greater than 50% likelihood of being realized upon settlement. Management evaluates each position based solely on
the technical merits and facts and circumstances of the position, assuming the position will be examined by a taxing authority
having full knowledge of all relevant information. Significant management judgment is required to determine recognition
thresholds and the related amount of tax benefits to be recognized in the Financial Statements. Management re-evaluates tax
positions each period using new information about recognition or measurement as it becomes available.

Deferred Income Taxes

Deferred income tax assets and liabilities are recognized on all temporary differences between the tax bases and carrying
amounts of assets and liabilities, including the carry forward unused tax credits and tax losses to the extent that it is more-likely-
than-not that these deductions, credits, and losses can be utilized. Deferred income tax assets and liabilities are measured at the
tax rates that are expected to apply in the period when the liability is settled or the asset is realized, based on the tax rates and
tax laws that have been enacted as at the balance sheet date.

Deferred income taxes associated with its regulated operations which are considered to be more-likely-than-not to be
recoverable or refunded in the future regulated rates charged to customers are recognized as deferred income tax regulatory
assets and liabilities with an offset to deferred income tax expense.

Investment tax credits are recorded as a reduction of the related expenses or income tax expense in the current or future period
to the extent it is more likely than not that the credits can be utilized.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

Management reassesses the deferred income tax assets at each balance sheet date and reduces the amount to the extent that it
is more-likely-than-not that the deferred income tax asset will not be realized. Previously unrecognized deferred income tax
assets are reassessed at each balance sheet date and are recognized to the extent that it has become more-likely-than-not that
the tax benefit will be realized.

Inter-company Demand Facility

Hydro One maintains pooled bank accounts for its use and for the use of its subsidiaries, including Hydro One Remote
Communities. The balance in the inter-company demand facility represents the cumulative net effect of all deposits and
withdrawals made by the Company to and from the pooled cash accounts. Interest is earned on positive inter-company balances
based on the average of the bankers’ acceptance rate at the beginning and end of the month, less 0.15%. Interest is charged on
overdraft inter-company balances based on the same bankers’ acceptance rate, plus 0.15%.

Fuel, Materials and Supplies

Fuel is used in the generation of electricity. Materials and supplies represent consumables, small spare parts and construction
materials held for internal construction and maintenance of property, plant and equipment. These assets are carried at average
cost less any impairments recorded.

Property, Plant and Equipment

Property, plant and equipment is recorded at original cost, net of customer contributions, and any accumulated impairment
losses. The cost of additions, including betterments and replacement asset components, is included on the balance sheets as
property, plant and equipment.

The original cost of property, plant and equipment includes direct materials, direct labour (including employee benefits),
contracted services, attributable capitalized financing costs, and direct and indirect overheads that are related to the capital
project or program. Indirect overheads include a portion of corporate costs such as finance, treasury, human resources, and
information technology. Overhead costs, including corporate functions and field services costs, are capitalized on a fully allocated
basis, consistent with an OEB-approved methodology.

Property, plant and equipment in service consists of generation, distribution, and administration and service assets. Property,
plant and equipment also includes future use assets, such as major components and spare parts and capitalized project
development costs associated with deferred capital projects.

Generation

Generation assets are used in the generation of electricity, including hydroelectric equipment, wind turbines, diesel generators,
and tank farms.

Distribution

Distribution assets include assets related to the distribution of low-voltage electricity, including lines, poles, switches,
transformers, protective devices, and metering systems.

Administration and Service

Administration and service assets include administrative buildings, personal computers, tools, and other minor assets.
Capitalized Financing Costs

Capitalized financing costs represent interest costs attributable to the construction of property, plant and equipment. The
financing cost of attributable borrowed funds is capitalized as part of the acquisition cost of such assets. The capitalized
financing costs are a reduction of financing charges recognized in the statements of operations and comprehensive income
(loss). Capitalized financing costs are calculated using the Company’s weighted average effective cost of debt.

Construction in Progress

Construction in progress consists of the capitalized cost of constructed assets that are not yet complete and which have not yet
been placed in service.

Depreciation

The cost of property, plant and equipment is depreciated on a straight-line basis based on the estimated remaining service life of
each asset category. The Company periodically initiates an external independent review of its property, plant and equipment
depreciation rates, as required by the OEB. Any changes arising from such a review are implemented on a remaining service life
basis, consistent with their inclusion in electricity rates. The last review resulted in changes to rates effective January 1, 2013.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

A summary of average service lives and depreciation and amortization rates for the various classes of assets is included below:

Average Rate
Service Life Range Average
Generation 20 3% -7% 4%
Distribution 44 1% - 7% 2%
Administration and service 38 3% - 20% 3%

In accordance with group depreciation practices, the original cost of property, plant and equipment, or major components thereof,
that are normally retired, is charged to accumulated depreciation with no gain or loss being reflected in results of operations.
Where a disposition of property, plant and equipment occurs through sale, a gain or loss is calculated based on proceeds and
such gain or loss is included in depreciation expense.

Long-Lived Asset Impairment

When circumstances indicate the carrying value of long-lived assets may not be recoverable, the Company evaluates whether
the carrying value of such assets has been impaired. For such long-lived assets, the Company evaluates whether impairment
may exist by estimating future estimated undiscounted cash flows expected to result from the use and eventual disposition of the
asset. When alternative courses of action to recover the carrying amount of a long-lived asset are under consideration, a
probability-weighted approach is used to develop estimates of future undiscounted cash flows. If the carrying value of the long-
lived asset is not recoverable based on the estimated future undiscounted cash flows, an impairment loss is recorded, measured
as the excess of the carrying value of the asset over its fair value. As a result, the asset's carrying value is adjusted to its
estimated fair value.

The carrying costs of most of Hydro One Remote Communities’ long-lived assets are included in rate base where they earn an
OEB-approved rate of return. Asset carrying values and the related return are recovered through approved rates. As a result,
such assets are only tested for impairment in the event that the OEB disallows recovery, in whole or in part, or if such a
disallowance is judged to be probable. As at December 31, 2020 and 2019, no asset impairment had been recorded.

Costs of Arranging Debt Financing

For financial liabilities classified as other than held-for-trading, the Company defers the external transaction costs related to
obtaining debt financing and presents such amounts net of related debt on the balance sheets. Deferred debt issuance costs are
amortized over the contractual life of the related debt on an effective-interest rate basis and the amortization is included within
financing charges in the statements of operations and comprehensive income (loss). Transaction costs for items classified as
held-for-trading are expensed immediately.

Comprehensive Income

Comprehensive income is comprised of net income and other comprehensive income (OCI). OCI includes the amortization of net
unamortized hedging losses on the Company’s proportionate share of Hydro One’s discontinued cash flow hedges. The
Company amortizes its net unamortized hedging losses on discontinued cash flow hedges to financing charges using the
effective interest method over the term of the associated hedged debt. Hydro One Remote Communities presents net income
and OCl in a single continuous statement of operations and comprehensive income (loss).

Financial Assets and Liabilities

All financial assets and liabilities are classified into one of the following five categories (i) held-to-maturity, (ii) loans and
receivables, (iii) held-for-trading, (iv) other liabilities, or (v) available-for-sale. Financial assets and liabilities classified as held-for-
trading are measured at fair value. All other financial assets and liabilities are measured at amortized cost, except accounts
receivable which are measured at its net realizable value. Accounts receivable are classified as loans and receivables. The
Company considers the carrying amount of accounts receivable to be a reasonable estimate of fair value because of the short
time to maturity of these instruments. The Company estimates the CECL for all accounts receivable balances, which are
recognized as adjustments to the allowance for doubtful accounts. Accounts receivable are written-off against the allowance
when they are deemed uncollectible.

The Company determines the classification of its financial assets and liabilities at the date of initial recognition. The Company
designates certain of its financial assets and liabilities to be held at fair value, when it is consistent with the Company’s risk
management policy disclosed in note 11 - Fair Value of Financial Instruments and Risk Management.

Derivative Instruments and Hedge Accounting

The Company currently does not engage in derivative trading or speculative activities and had no derivative instruments
outstanding at December 31, 2020 and 2019. OCI includes the amortization of net unamortized hedging losses on the
Company’s proportionate share of Hydro One’s discontinued cash flow hedges.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

Employee Future Benefits

Employee future benefits provided by Hydro One include pension, post-retirement and post-employment benefits. The costs of
Hydro One’s pension, post-retirement and post-employment benefit plans are recorded over the periods during which employees
render service.

Hydro One recognizes the funded status of its defined benefit pension plan (Pension Plan) and its post-retirement and post-
employment plans on its consolidated balance sheets and subsequently recognizes the changes in funded status at the end of
each reporting year. Defined benefit pension, post-retirement and post-employment plans are considered to be underfunded
when the projected benefit obligation (PBO) exceeds the fair value of the plan assets. Liabilities are recognized on the
consolidated balance sheets for any net underfunded PBO. The net underfunded PBO may be disclosed as a current liability,
long-term liability, or both. The current portion is the amount by which the actuarial present value of benefits included in the
benefit obligation payable in the next 12 months exceeds the fair value of plan assets. If the fair value of plan assets exceeds the
PBO of the plan, an asset is recognized equal to the net overfunded PBO. The post-retirement and post-employment benefit
plans are unfunded because there are no related plan assets.

Hydro One recognizes its contributions to the defined contribution pension plan (DC Plan) as pension expense, with a portion
being capitalized as part of labour costs included in capital expenditures. The expensed amount is included in operation,
maintenance and administration (OM&A) costs in the consolidated statements of operations and comprehensive income.

Defined Benefit Pension

Hydro One has a contributory Pension Plan covering most regular employees of Hydro One and its subsidiaries, including Hydro
One Remote Communities. The Hydro One pension plan does not segregate assets in a separate account for individual
subsidiaries, nor is the obligation of the pension plan allocated to, or funded separately by, entities within the consolidated group.
Accordingly, for purposes of these Financial Statements, the pension plan is accounted for as a defined contribution pension plan
and no pension benefit asset or liability is recorded.

Post-retirement and Post-employment Benefits

Hydro One has post-retirement and post-employment benefit plans covering all regular employees of Hydro One and its
subsidiaries, including Hydro One Remote Communities. The benefit obligations of these post-retirement and post-employment
benefit plans are not segregated, or funded separately, for Hydro One Remote Communities. Accordingly, for purposes of these
Financial Statements, the post-retirement and post-employment benefit obligations are allocated to the Company based on base
pensionable earnings.

The Company records a regulatory asset equal to its allocated share of Hydro One’s incremental net unfunded projected benefit
obligation for post-retirement and post-employment plans at each year end based on annual actuarial reports. The regulatory
asset for the incremental net unfunded projected benefit obligation for post-retirement and post-employment plans, in absence of
regulatory accounting, would be recognized in accumulated OCI. A regulatory asset is recognized because management
considers it to be probable that post-retirement and post-employment benefit costs will be recovered in the future through the
rate-setting process.

Post-retirement and post-employment benefits are recorded and included in rates on an accrual basis. Costs are determined by
independent actuaries using the projected benefit method prorated on service and based on assumptions that reflect
management’s best estimates. Past service costs from plan amendments are amortized to results of operations based on the
expected average remaining service period.

For post-retirement benefits, all actuarial gains or losses are deferred using the “corridor” approach. The amount calculated
above the “corridor” is amortized to results of operations on a straight-line basis over the expected average remaining service life
of active Hydro One employees in the plan and over the remaining life expectancy of inactive Hydro One employees in the plan.
The post-retirement benefit obligation is remeasured to its fair value at each year end based on an annual actuarial report, with
an offset to the associated regulatory asset, to the extent of the remeasurement adjustment.

For post-employment obligations, the actuarial gains and losses that are incurred during the year are recognized immediately to
results of operations. The post-employment benefit obligation is remeasured to its fair value at each year end based on an
annual actuarial report, with an offset to the associated regulatory asset, to the extent of the remeasurement adjustment.

All post-retirement and post-employment benefit costs are attributed to labour costs and are either charged to results of
operations (OM&A costs) or capitalized as part of the cost of property, plant and equipment for the service cost component and
to regulatory assets for all other components of the benefit costs, consistent with their inclusion in OEB-approved rates.

Stock-Based Compensation

Share Grant Plans

Hydro One measures share grant plans based on fair value of share grants as estimated based on Hydro One Limited grant date
common share price. The costs are recognized in the financial statements using the graded-vesting attribution method for share
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

grant plans that have both a performance condition and a service condition. The Company records a regulatory asset equal to
the accrued costs of share grant plans recognized in each period. Costs are transferred from the regulatory asset to labour costs
at the time the share grants vest and are issued, and are recovered in rates. Forfeitures are recognized as they occur.

Long-term Incentive Plan (LTIP)

The Company measures the awards issued under Hydro One Limited's LTIP, at fair value based on Hydro One Limited grant
date common share price. The related compensation expense is recognized over the vesting period on a straight-line basis.
Forfeitures are recognized as they occur.

Loss Contingencies

Hydro One Remote Communities is involved in certain legal and environmental matters that arise in the normal course of
business. In the preparation of its Financial Statements, management makes judgments regarding the future outcome of
contingent events and records a loss for a contingency based on its best estimate when it is determined that such loss is
probable and the amount of the loss can be reasonably estimated. Where the loss amount is recoverable in future rates, a
regulatory asset is also recorded. When a range estimate for the probable loss exists and no amount within the range is a better
estimate than any other amount, the Company records a loss at the minimum amount within the range.

Management regularly reviews current information available to determine whether recorded provisions should be adjusted and
whether new provisions are required. Estimating probable losses may require analysis of multiple forecasts and scenarios that
often depend on judgments about potential actions by third parties, such as federal, provincial and local courts or regulators.
Contingent liabilities are often resolved over long periods of time. Amounts recorded in the Financial Statements may differ from
the actual outcome once the contingency is resolved. Such differences could have a material impact on future results of
operations, financial position and cash flows of the Company.

Provisions are based upon current estimates and are subject to greater uncertainty where the projection period is lengthy. A
significant upward or downward trend in the number of claims filed, the nature of the alleged injuries, and the average cost of
resolving each claim could change the estimated provision, as could any substantial adverse or favourable verdict at trial. A
federal or provincial legislative outcome or structured settlement could also change the estimated liability. Legal fees are
expensed as incurred.

Environmental Liabilities

Environmental liabilities are recorded in respect of past contamination when it is determined that future environmental
remediation expenditures are probable under existing statute or regulation and the amount of the future expenditures can be
reasonably estimated. Hydro One Remote Communities records a liability for the estimated future expenditures associated with
contaminated land assessment and remediation (LAR) based on the present value of these estimated future expenditures. The
Company determines the present value with a discount rate that produces an amount at which the environmental liabilities could
be settled in an arm’s length transaction with a third party. As the Company anticipates that the future expenditures will continue
to be recoverable in future rates, an offsetting regulatory asset has been recorded to reflect the future recovery of these
environmental expenditures from customers. Hydro One Remote Communities reviews its estimates of future environmental
expenditures annually or more frequently if there are indications that circumstances have changed.

3. NEW ACCOUNTING PRONOUNCEMENTS

The following tables present Accounting Standard Updates (ASUs) issued by the Financial Accounting Standards Board that are
applicable to Hydro One Remote Communities:

Recently Adopted Accounting Guidance

Guidance Date issued Description Effective date Impact
ASU August 2018 Disclosure requirements on fair value measurements January 1, 2020 No impact upon adoption
2018-13 in Accounting Standard Codification (ASC) 820 are

modified to improve the effectiveness of disclosures in
financial statement notes.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

Recently Issued Accounting Guidance Not Yet Adopted

Guidance Date issued Description Effective date Anticipated impact
ASU August 2018 Disclosure requirements related to single-employer January 1, 2021 No impact upon adoption
2018-14 defined benefit pension or other post-retirement

benefit plans are added, removed or clarified to
improve the effectiveness of disclosures in financial
statement notes.

ASU December The amendments simplify the accounting for income January 1, 2021
2019-12 2019 taxes by removing certain exceptions to the general

principles and improving consistent application of

Topic 740 by clarifying and amending existing

No impact upon adoption

guidance.
ASU October 2020 The amendments are intended to improve the January 1, 2021 No impact upon adoption
2020-10 Cadification by ensuring the guidance required for an

entity to disclose information in the notes of financial
statements are codified in the disclosure sections to
reduce the likelihood of disclosure requirements being
missed.

4. DEPRECIATION, AMORTIZATION AND ASSET REMOVAL COSTS

Year ended December 31 (thousands of dollars) 2020 2019
Depreciation of property, plant and equipment 2,834 2,867
Amortization of regulatory assets 870 3,851
Depreciation and amortization 3,704 6,718
Asset removal costs 361 511
4,065 7,229
5. FINANCING CHARGES
Year ended December 31 (thousands of dollars) 2020 2019
Interest on long-term debt 1,958 1,958
Amortization of hedging losses 18 17
Other 33 37
Interest capitalized on construction in progress (173) (124)
Interest income on inter-company demand facility (23) (66)
1,813 1,822

6. INCOME TAXES

As a rate regulated utility company, the Company recovers income taxes from its ratepayers based on estimated current income
tax expense in respect of its regulated business. The amounts of deferred income taxes related to regulated operations which
are considered to be more likely-than-not to be recoverable or refunded to, ratepayers in future periods are recognized as
deferred income tax regulatory assets or liabilities, with an offset to deferred income tax expense (recovery). The Company’s tax
expense or recovery for the period includes all current and deferred income tax expenses for the period net of the regulated
accounting offset to deferred income tax expense arising from temporary differences to be recoverable or refunded in future rates
charged to customers. Thus, the Company’s income tax expense or recovery differs from the amount that would have been

recorded using the combined Canadian federal and Ontario statutory income tax rate.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

The reconciliation between the statutory and the effective tax rates is provided as follows:

Year ended December 31 (thousands of dollars) 2020 2019
Loss before income tax expense 3) 2)
Income tax expense at statutory rate of 26.5% (2019 - 26.5%) (1) (1)

Increase (decrease) resulting from:
Net temporary differences recoverable in future rates charged to customers:

Non-capital losses (225) 339
Depreciation and amortization in excess of capital cost allowance 271 1,037
Post-retirement and post-employment benefit expense in excess of cash payments 273 221
RRRP variance account 116 (411)
Environmental expenditures (231) (1,020)
Overheads capitalized for accounting but deducted for tax purposes (152) (139)
Pension contribution in excess of pension expense (60) (54)
Interest capitalized for accounting but deducted for tax purposes (46) (33)
Change in valuation allowance — 6
Other 14 19
Net temporary differences (40) (35)
Prior year adjustments 8 4
Other permanent differences 30 36
Total income tax expense (recovery) (3) 4
The major components of income tax expense (recovery) are as follows:
Year ended December 31 (thousands of dollars) 2020 2019
Current income tax expense (recovery) 3) 4
Deferred income tax expense — —
Total income tax expense (recovery) (3) 4
Effective income tax rate 100.0 % (200.0)%
The following table presents a reconciliation of net income (loss) to net income under the cost recovery model:
Year ended December 31 (thousands of dollars) 2020 2019
Net loss before income tax expense 3) (2)
Income tax recovery under cost-recovery model (3) (2)
Net income under cost-recovery model — —
Income tax expense — 6

Net loss —

Deferred Income Tax Assets and Liabilities

Deferred income tax assets and liabilities reflect the future tax consequences attributable to temporary differences between the
tax bases and the financial statement carrying amounts of the assets and liabilities including the carry forward amounts of tax
losses and tax credits. Deferred income tax assets and liabilities attributable to the Company’s regulated business are
recognized with a corresponding offset in deferred income tax regulatory assets and liabilities to reflect the anticipated recovery
or repayment of these balances in the future electricity rates. At December 31, 2020 and 2019, deferred income tax assets and

liabilities consisted of the following:

As at December 31 (thousands of dollars) 2020 2019
Deferred income tax assets (liabilities)
Environmental expenditures 15,640 12,293
Depreciation and amortization in excess of capital cost allowance 3,448 4,225
Post-retirement and post-employment benefits expense in excess of cash payments 6,623 6,249
Regulatory amounts not recognized for tax (17,895) (14,802)
Other 2,370 2,320
10,186 10,285
Less: valuation allowance (5,693) (5,702)
Net deferred income tax assets 4,493 4,583
14
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NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

During 2020 and 2019, there was no change in the rate applicable to deferred tax assets and liabilities. The valuation allowance
for deferred tax assets as at December 31, 2020 was $5,693 thousand (2019 - $5,702 thousand). The valuation allowance
primarily relates to temporary differences for non-depreciable assets. As at December 31, 2020, the Company had non-capital
losses of $9,035 thousand, which will begin to expire in 2036.

7. ACCOUNTS RECEIVABLE

Current Long-term
accounts accounts
As at December 31, 2020 (thousands of dollars) receivable receivable Total
Accounts receivable — billed 6,179 49 6,228
Accounts receivable — unbilled 2,920 — 2,920
Accounts receivable, gross 9,099 49 9,148
Allowance for doubtful accounts (324) — (324)
Accounts receivable, net 8,775 49 8,824
Current Long-term
accounts accounts
As at December 31, 2019 (thousands of dollars) receivable receivable Total
Accounts receivable — billed 4,026 122 4,148
Accounts receivable — unbilled 3,531 — 3,531
Accounts receivable, gross 7,557 122 7,679
Allowance for doubtful accounts (119) — (119)
Accounts receivable, net 7,438 122 7,560

The following table shows the movements in the total allowance for doubtful accounts for the years ended December 31, 2020

and 2019:
Year ended December 31 (thousands of dollars) 2020 2019
Allowance for doubtful accounts - beginning (119) (59)
Write-offs 98 72
Adjustments to allowance for doubtful accounts (303) (132)
Allowance for doubtful accounts - ending (324) (119)
8. PROPERTY, PLANT AND EQUIPMENT
Property, Plant Accumulated Construction
As at December 31, 2020 (thousands of dollars) and Equipment Depreciation in Progress Total
Generation 51,077 23,445 2,842 30,474
Distribution 12,315 2,908 813 10,220
Administration and service 12,743 3,652 31 9,122
76,135 30,005 3,686 49,816
! Includes future use assets totalling $4,534 thousand.
Property, Plant Accumulated Construction
As at December 31, 2019 (thousands of dollars) and Equipment ' Depreciation in Progress Total
Generation 48,233 21,406 2177 29,004
Distribution 12,085 2,654 297 9,728
Administration and service 12,645 3,490 20 9,175
72,963 27,550 2,494 47,907

! Includes future use assets totalling $3,541 thousand.

Financing charges capitalized on property, plant and equipment under construction were $173 thousand in 2020 (2019 -

$124 thousand).

15
Page 16 of 25



HYDRO ONE REMOTE COMMUNITIES INC.
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9. REGULATORY ASSETS AND LIABILITIES

Regulatory assets and liabilities arise as a result of the rate-setting process.

following regulatory assets and liabilities:

Hydro One Remote Communities has recorded the

As at December 31 (thousands of dollars) 2020 2019
Regulatory assets:
Environmental 43,378 34,095
RRRP variance account 5,598 6,089
Post-retirement and post-employment benefits 569 870
Stock-based compensation 467 462
COVID-19 emergency deferral 120 —
Total regulatory assets 50,132 41,516
Less: current portion (3,087) (3,518)
47,045 37,998
Regulatory liabilities:
Deferred income tax regulatory liability 4,493 4,583
Tax rule changes variance — 54
Total regulatory liabilities 4,493 4,637
Less: current portion — —
4,493 4,637

Environmental

The Company records a liability for the estimated future expenditures required to remediate environmental contamination. A
regulatory asset is recognized because management considers it to be probable environmental expenditures will be recovered in
the future through the rate-setting process. The Company has recorded an equivalent amount as a regulatory asset. In 2020, the
environmental regulatory asset increased by $10,153 thousand (2019 - $2,802 thousand) to reflect related changes in the
Company’s environmental liabilities. The environmental regulatory asset is amortized to results of operations based on the
pattern of actual expenditures incurred and charged to environmental liabilities. The OEB has the discretion to examine and
assess the prudency and the timing of recovery of all of the Company’s actual environmental expenditures. In the absence of
rate-regulated accounting, 2020 OM&A expenses would have been higher by $10,153 thousand (2019 - $2,802 thousand), and
2020 amortization expense would have been lower by $870 thousand (2019 - $3,851 thousand).

RRRP Variance Account

Hydro One Remote Communities receives RRRP amounts from the IESO. At December 31, 2020, the Company recognized a
regulatory asset representing the amounts required to achieve breakeven net income, as regulated under the cost recovery
model, in excess of cumulative RRRP amounts received. In 2020, RRRP amounts received were higher (2019 - lower) than
amounts required to achieve breakeven net income, and as such, the regulatory asset was reduced by $491 thousand (2019 -
increased by $4,120 thousand). In the absence of rate-regulated accounting, 2020 revenue would have been higher by $491
thousand (2019 - lower by $4,120 thousand).

Post-Retirement and Post-Employment Benefits

In accordance with OEB rate orders, post-retirement and post-employment benefits costs are recovered on an accrual basis. The
Company recognizes the net unfunded status of post-retirement and post-employment obligations on the balance sheets with an
incremental offset to the associated regulatory assets. A regulatory asset is recognized because management considers it to be
probable that post-retirement and post-employment benefit costs will be recovered in the future through the rate-setting process.
The post-retirement and post-employment benefit obligation is remeasured to the present value of the actuarially determined
benefit obligation at each year end based on an annual actuarial report, with an offset to the associated regulatory asset or
liability as the case may be, to the extent of the remeasurement adjustment. In the absence of rate-regulated accounting, 2020
OCI would have been higher by $301 thousand (2019 - lower by $2,264 thousand).

Stock-Based Compensation

The Company recognizes costs associated with share grant plans in a regulatory asset as management considers it probable
that share grant plans' costs will be recovered in the future through the rate-setting process. In the absence of rate-regulated
accounting, 2020 operation, maintenance and administration expenses would have been higher by $3 thousand (2019 - $1
thousand). Share grant costs are transferred to labour costs at the time the share grants vest and are issued, and are recovered
in rates in accordance with recovery of said labour costs.
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COVID-19 Emergency Deferral

The COVID-19 emergency deferral account comprises of five sub-accounts established to track incremental costs and lost
revenues related to the COVID-19 pandemic: (i) Billing and System Changes as a Result of the Emergency Order Regarding
Time-of-Use Pricing, (ii) Lost Revenues Arising from the COVID-19 Emergency, (iii) Other Incremental Costs, (iv) Foregone
Revenues from Postponing Rate Implementation, and (v) Bad Debt.

As at December 31, 2020, the Company has recorded a regulatory asset for 2020 foregone revenues that are being collected
from ratepayers over the period from November 1, 2020 to April 30, 2021. The Company continues to track certain incremental
costs and lost revenues that have arisen due to the COVID-19 pandemic in the other tracking accounts noted above, however,
the Company has assessed that these amounts are not probable for future recovery in rates and no amounts related to the
COVID-19 pandemic have been recognized as regulatory assets.

Deferred Income Tax Regulatory Liability

Deferred income taxes are recognized on temporary differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable income. The Company has recognized
a regulatory liability that corresponds to deferred income taxes that flow through the rate-setting process. In the absence of rate-
regulated accounting, the Company’s income tax expense would have been recognized using the liability method and there
would be no regulatory accounts established for taxes to be recovered through future rates. As a result, the 2020 income tax
expense would have been higher by approximately $40 thousand (2019 - $80 thousand).

10. LONG-TERM DEBT

Long-term debt represents inter-company debt issued to Hydro One. The following table presents the Company’s outstanding
long-term debt at December 31, 2020 and 2019:

As at December 31 (thousands of dollars) 2020 2019
3.02% note due 2026 10,000 10,000
5.38% note due 2036 23,000 23,000
4.19% note due 2044 10,000 10,000

43,000 43,000
Less: Deferred debt issuance costs (150) (158)
Less: Net unamortized debt premiums (33) (34)
Long-term debt 42,817 42,808

The Company did not issue or repay any long-term debt in 2020 and 2019.

Principal and Interest Payments

At December 31, 2020, future principal repayments, interest payments, and related weighted-average interest rates were as
follows:

Long-Term Debt Weighted-Average

Principal Repayments Interest Payments Interest Rate

Years (thousands of dollars) (thousands of dollars) (%)
2021 — 1,958 —
2022 — 1,958 —
2023 — 1,958 —
2024 — 1,958 —
2025 — 1,958 —
— 9,790 —

2026-2030 10,000 8,433 3.0
2031+ 33,000 12,464 5.0
43,000 30,687 4.6

11. FAIR VALUE OF FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value is considered to be the exchange price in an orderly transaction between market participants to sell an asset or
transfer a liability at the measurement date. The fair value definition focuses on an exit price, which is the price that would be
received in the sale of an asset or the amount that would be paid to transfer a liability.

Hydro One Remote Communities classifies its fair value measurements based on the following hierarchy, as prescribed by the
accounting guidance for fair value, which prioritizes the inputs to valuation techniques used to measure fair value into three
levels:
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Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that Hydro One Remote
Communities has the ability to access. An active market for the asset or liability is one in which transactions for the asset or
liability occur with sufficient frequency and volume to provide ongoing pricing information.

Level 2 inputs are those other than quoted market prices that are observable, either directly or indirectly, for an asset or liability.
Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for
identical or similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are
observable for the asset or liability, such as interest rate curves and yield curves observable at commonly quoted intervals,
volatilities, credit risk and default rates. A Level 2 measurement cannot have more than an insignificant portion of the valuation
based on unobservable inputs.

Level 3 inputs are any fair value measurements that include unobservable inputs for the asset or liability for more than an
insignificant portion of the valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

Non-Derivative Financial Assets and Liabilities

At December 31, 2020 and 2019, the Company’s carrying amounts of inter-company demand facility, accounts receivable, and
accounts payable are representative of fair value due to the short-term nature of these instruments.

Fair Value Hierarchy

The fair value hierarchy of financial assets and liabilities at December 31, 2020 and 2019 is as follows:

Carrying Fair
As at December 31, 2020 (thousands of dollars) Value Value Level 1 Level 2 Level 3
Liabilities:
Long-term debt 42,817 55,701 — 55,701 —
Carrying Fair
As at December 31, 2019 (thousands of dollars) Value Value Level 1 Level 2 Level 3
Liabilities:
Long-term debt 42,808 51,407 — 51,407 —

The fair value of the long-term debt is based on unadjusted period-end market prices for the same or similar debt of the same
remaining maturities.

There were no transfers between any of the fair value levels during the years ended December 31, 2020 or 2019.

Risk Management
Exposure to market risk, credit risk and liquidity risk arises in the normal course of the Company’s business.
Market Risk

Market risk refers primarily to the risk of loss which results from changes in values, foreign exchange rates and interest rates.
The Company is exposed to fluctuations in interest rates related to the interest charges passed on by Hydro One on the
outstanding inter-company demand facility. The Company is charged interest on overdraft inter-company balances based on the
one-month bankers’ acceptance rate, plus 0.15%. The Company is not currently exposed to material commodity price risk or
material foreign exchange risk.

Credit Risk

Financial assets create a risk that a counterparty will fail to discharge an obligation, causing a financial loss. At December 31,
2020 and 2019, there were no significant concentrations of credit risk with respect to any class of financial assets. The
Company’s revenue is earned from a broad base of customers. As a result, Hydro One Remote Communities did not earn a
material amount of revenue from any single customer. At December 31, 2020 and 2019, there was no material accounts
receivable balance due from any single customer.

At December 31, 2020, the Company’s allowance for doubtful accounts was $324 thousand (2019 - $119 thousand). The
allowance for doubtful accounts reflects the Company's CECL for all accounts receivable balances, which are based on historical
overdue balances, customer payments and write-offs. At December 31, 2020, approximately 28% (2019 - 23%) of the
Company’s net accounts receivable were outstanding for more than 60 days. The Company’s credit risk for accounts receivable
is limited to the carrying amounts on its balance sheets.

Liquidity Risk
Liquidity risk refers to the Company’s ability to meet its financial obligations as they come due. Hydro One Remote Communities

meets its short-term liquidity requirements through the inter-company demand facility with Hydro One and funds from operations.
The short-term liquidity available to the Company are expected to be sufficient to fund normal operating requirements.
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12. PENSION AND POST-RETIREMENT AND POST-EMPLOYMENT BENEFITS

Hydro One has a Pension Plan, a DC Plan, a supplemental pension plan (Supplemental Plan), and post-retirement and post-
employment benefit plans.

DC Plan

Hydro One established a DC Plan effective January 1, 2016. The DC Plan covers eligible management employees hired on or
after January 1, 2016, as well as management employees hired before January 1, 2016 who were not eligible to join the Pension
Plan as of September 30, 2015. Members of the DC Plan have an option to contribute 4%, 5% or 6% of their pensionable
earnings, with matching contributions by Hydro One up to an annual contribution limit. There is also a Supplemental DC Plan that
provides members of the DC Plan with employer contributions beyond the limitations imposed by the Income Tax Act (Canada) in
the form of credits to a notional account. Company contributions to the DC Plan for the year ended December 31, 2020 were $10
thousand (2019 - $10 thousand).

Pension Plan and Supplemental Plan

The Pension Plan is a defined benefit contributory plan which covers eligible regular employees of Hydro One and its
subsidiaries. The Pension Plan provides benefits based on highest three-year average pensionable earnings. For management
employees who commenced employment on or after January 1, 2004, and for the Society of United Professionals (Society)-
represented staff hired after November 17, 2005, benefits are based on highest five-year average pensionable earnings. After
retirement, pensions are indexed to inflation. Membership in the Pension Plan was closed to management employees who were
not eligible or had not irrevocably elected to join the Pension Plan as of September 30, 2015. These employees are eligible to
join the DC Plan.

Hydro One and employee contributions to the Pension Plan are based on actuarial reports, including valuations performed at
least every three years, and actual or projected levels of pensionable earnings, as applicable. The most recent actuarial
valuation was performed effective December 31, 2018 and filed on September 30, 2019. The next actuarial valuation will be
performed no later than effective December 31, 2021. Total Hydro One annual cash Pension Plan employer contributions for the
Company in 2020 were $711 thousand (2019 - $693 thousand). The estimated Hydro One annual Pension Plan employer
contributions allocated to the Company for the years 2021, 2022, 2023, 2024, 2025, 2026 and 2027 are approximately $692
thousand, $1,053 thousand, $1,110 thousand, $1,156 thousand, $1,163 thousand, $1,190 thousand and $1,240 thousand
respectively.

The Supplemental Plan provides members of the Pension Plan with benefits that would have been earned and payable under
the Pension Plan beyond the limitations imposed by the Income Tax Act (Canada).

At December 31, 2020, the present value of Hydro One’s projected pension benefit obligation was estimated to be $9,763 million
(2019 - $8,973 million). The fair value of pension plan assets available for these benefits was $8,103 million (2019 - $7,848
million).

Post-Retirement and Post-Employment Benefits

During the year ended December 31, 2020, Hydro One Remote Communities charged $1,098 thousand (2019 - $1,012
thousand) of post-retirement and post-employment benefit costs to operation, maintenances and administration expenses, and
capitalized $512 thousand (2019 - $431 thousand) as part of the cost of property, plant and equipment. Benefits paid by the
Company in 2020 were $272 thousand (2019 - $183 thousand). In addition, the incremental offset to decrease the associated
post-retirement and post-employment benefits regulatory assets by $301 thousand (2019 - increase of $2,264 thousand) was
recorded on the Company’s balance sheet to reflect the expected regulatory inclusion of this amount in future rates, which would
otherwise be recorded in OCI.

The Company presents its post-retirement and post-employment benefit liability on the balance sheets within the following line
items:

As at December 31 (thousands of dollars) 2020 2019
Accrued liabilities 473 467
Post-retirement and post-employment benéfit liability 17,898 16,866

18,371 17,333

19
Page 20 of 25



HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

13. ENVIRONMENTAL LIABILITIES

The following table shows the movements in environmental liabilities for the years ended December 31, 2020 and 2019:

Year ended December 31 (thousands of dollars) 2020 2019
Environmental liabilities - beginning 34,095 35,144
Expenditures (870) (3,851)
Revaluation adjustment 10,153 2,802
Environmental liabilities - ending 43,378 34,095
Less: current portion (2,863) (3,414)

40,515 30,681

The following table shows the reconciliation between the undiscounted basis of the environmental liabilities and the amount
recognized on the balance sheets after factoring in the discount rate:

As at December 31 (thousands of dollars) 2020 2019
Undiscounted environmental liabilities 43,378 34,095
Less: discounting environmental liabilities to present value — —
Discounted environmental liabilities 43,378 34,095

At December 31, 2020, the estimated future environmental expenditures were as follows:

(thousands of dollars)

2021 2,863
2022 1,785
2023 1,183
2024 2,315
2025 2,315
Thereafter 32,917

43,378

The Company records a liability for the estimated future expenditures for LAR when it is determined that future environmental
remediation expenditures are probable under existing statute or regulation and the amount of the future expenditures can be
reasonably estimated.

There are uncertainties in estimating future environmental costs due to potential external events such as changes in legislation
or regulations, and advances in remediation technologies. In determining the amounts to be recorded as environmental liabilities,
the Company estimates the current cost of completing required work and makes assumptions as to when the future expenditures
will actually be incurred, in order to generate future cash flow information. All factors used in estimating the Company’s
environmental liabilities represent management’s best estimates of the present value of costs, which is its undiscounted amount,
required to meet existing legislation or regulations.

As at December 31, 2020, the Company’s best estimate of the total estimated future expenditures to complete its LAR program
was $43,378 thousand (2019 - $34,095 thousand). These expenditures are expected to be incurred over the period from 2021 to
2057. As a result of its annual review of environmental liabilities, the Company recorded a revaluation adjustment in 2020 to
increase the LAR environmental liability by $10,153 thousand (2019 - $2,802 thousand).

14. SHARE CAPITAL

Common Shares

The Company is authorized to issue an unlimited number of common shares. At December 31, 2020, the Company had 267
common shares issued and outstanding (2019 - 267).

Dividends

The Company does not pay dividends under its breakeven business model.

15. STOCK-BASED COMPENSATION

The following compensation plans were established by Hydro One Limited, however they represent components of
compensation costs of Hydro One and its subsidiaries, including Hydro One Remote Communities, in current and future periods.
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Share Grant Plans

Hydro One Limited has two share grant plans (Share Grant Plans), one for the benefit of certain members of the Power Workers’
Union (PWU Share Grant Plan) and one for the benefit of certain members of the Society (Society Share Grant Plan). Hydro One
and Hydro One Limited entered into an intercompany agreement, such that Hydro One will pay Hydro One Limited for the
compensation costs associated with these plans. The agreement requires Hydro One Remote Communities to reimburse Hydro
One for the value of shares granted to the Company’s eligible employees relating to these plans.

The PWU Share Grant Plan provides for the issuance of common shares of Hydro One Limited from treasury to certain eligible
members of the PWU annually, commencing on April 1, 2017 and continuing until the earlier of April 1, 2028 or the date an
eligible employee no longer meets the eligibility criteria of the PWU Share Grant Plan. To be eligible, an employee must be a
member of the Pension Plan on April 1, 2015, be employed on the date annual share issuance occurs and continue to have
under 35 years of service. The requisite service period for the PWU Share Grant Plan began on July 3, 2015, which is the date
the share grant plan was ratified by the PWU. The number of common shares issued annually to each eligible employee will be
equal to 2.7% of such eligible employee’s salary as at April 1, 2015, divided by $20.50, being the price of the common shares of
Hydro One Limited in the IPO. The aggregate number of Hydro One Limited common shares issuable under the PWU Share
Grant Plan shall not exceed 3,981,763 common shares. In 2015, 38,541 Hydro One Limited common shares were granted under
the PWU Share Grant Plan to employees of Hydro One Remote Communities.

The Society Share Grant Plan provides for the issuance of common shares of Hydro One Limited from treasury to certain eligible
members of the Society annually, commencing on April 1, 2018 and continuing until the earlier of April 1, 2029 or the date an
eligible employee no longer meets the eligibility criteria of the Society Share Grant Plan. To be eligible, an employee must be a
member of the Pension Plan on September 1, 2015, be employed on the date annual share issuance occurs and continue to
have under 35 years of service. Therefore, the requisite service period for the Society Share Grant Plan began on September 1,
2015. The number of common shares issued annually to each eligible employee will be equal to 2.0% of such eligible employee’s
salary as at September 1, 2015, divided by $20.50, being the price of the common shares of Hydro One Limited in the IPO. The
aggregate number of Hydro One Limited common shares issuable under the Society Share Grant Plan shall not exceed
1,434,686 common shares. In 2015, 14,655 Hydro One Limited common shares were granted under the Society Share Grant
Plan to employees of Hydro One Remote Communities.

The fair value of the Hydro One Limited 2015 share grants to employees of Hydro One Remote Communities of $1,091 thousand
was estimated based on the grant date Hydro One Limited share price of $20.50 and is recognized using the graded-vesting
attribution method as the share grant plans have both a performance condition and a service condition. In 2020, 5,387 common
shares of Hydro One Limited were issued under the Share Grant Plans (2019 - 5,072) to eligible employees of Hydro One
Remote Communities. Total share based compensation recognized by Hydro One Remote Communities during 2020 was $115
thousand (2019 - $105 thousand) and was recorded as a regulatory asset.

A summary of Hydro One Remote Communities’ share grant activity under the Share Grant Plans during years ended
December 31, 2020 and 2019 is presented below:

Share Grants Weighted-Average

Year ended December 31, 2020 (Number of common shares) Price
Share grants outstanding - beginning 38,328 $20.50
Vested and issued’ (5,387) —
Transfers? 2,865 —
Forfeited (822) $20.50
Share grants outstanding - ending 34,984 $20.50

"I 2020, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the
Society Share Grant Plans. In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made
payments to Hydro One for the common shares issued.

2 Transfers relate to PWU employees transferred from Hydro One Networks to Hydro One Remote Communities during 2020. These employees have been granted
Hydro One Limited shares under the PWU Share Grant Plan in 2015.

Share Grants Weighted-Average

Year ended December 31, 2019 (Number of common shares) Price
Share grants outstanding - beginning 43,464 $20.50
Vested and issued’ (5,072) —
Forfeited (64) $20.50
Share grants outstanding - ending 38,328 $20.50

1 In 2019, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the Share
Grant Plans. In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made payments to
Hydro One for the common shares issued.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

Employee Share Ownership Plan

In 2015, Hydro One Limited established Employee Share Ownership Plans (ESOP) for certain eligible management and non-
represented employees (Management ESOP) and for certain eligible Society-represented staff (Society ESOP). Under the
Management ESOP, the eligible management and non-represented employees may contribute between 1% and 6% of their base
salary towards purchasing common shares of Hydro One Limited. The Company matches 50% of their contributions, up to a
maximum Company contribution of $25,000 per calendar year. Under the Society ESOP, the eligible Society-represented staff
may contribute between 1% and 4% of their base salary towards purchasing common shares of Hydro One Limited. The
Company matches 25% of their contributions, with no maximum Company contribution per calendar year. In 2020, Company
contributions made under the ESOP were $22 thousand (2019 - $19 thousand).

LTIP

Effective August 31, 2015, the Board of Directors of Hydro One Limited adopted an LTIP. Under the LTIP, long-term incentives
are granted to certain executive and management employees of Hydro One Limited and its subsidiaries, and all equity-based
awards will be settled in newly-issued shares of Hydro One Limited from treasury, consistent with the provisions of the plan
which also permit the participants to surrender a portion of their awards to satisfy related withholding taxes requirements. The
aggregate number of shares issuable under the LTIP shall not exceed 11,900,000 shares of Hydro One Limited.

The LTIP provides flexibility to award a range of vehicles, including restricted share units (RSUs), performance share units
(PSUs), stock options, share appreciation rights, restricted shares, deferred share units and other share-based awards. The mix
of vehicles is intended to vary by role to recognize the level of executive accountability for overall business performance.

PSUs and RSUs

During 2020 and 2019, the activity of PSU and RSU awards granted by Hydro One Limited that related to Hydro One Remote
Communities were as follows:

PSUs RSUs
Year ended December 31 (number of units) 2020 2019 2020 2019
Units outstanding — beginning 6,065 10,334 2,377 6,205
Vested and issued' (2,711) (1,688) (12) (1,971)
Forfeited (70) (59) (46) (53)
Other? — (2,522) — (1,804)
Units outstanding — ending 3,284 6,065 2,319 2,377

"In 2020, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the LTIP.
In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made payments to Hydro One for
the common shares issued.

21n 2018, the Province of Ontario issued the Hydro One Accountability Act (Accountability Act) that directed compensation related changes for Hydro One Limited as
well as amended the Ontario Energy Board Act (OEB Act) to restrict the recovery of any executive compensation in the rate approvals of any Hydro One Limited
subsidiaries. As a result, to comply with the Accountability Act and the OEB Act, in 2019 Hydro One Limited removed all executive-related compensation from the
labour costs of its regulates subsidiaries. During the year ended December 31, 2020, no executive-related stock-based compensation was allocated to the regulated
businesses of Hydro One Remote Communities.

No awards were granted in 2020 or 2019. The compensation expense related to the PSU and RSU awards recognized by the
Company during 2020 was $100 thousand (2019 - $162 thousand).
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

16. RELATED PARTY TRANSACTIONS

Hydro One Remote Communities is a subsidiary of Hydro One. Hydro One is owned by Hydro One Limited. The Province is a
shareholder of Hydro One Limited with approximately 47.3% ownership at December 31, 2020. The IESO is a related party to
Hydro One Remote Communities because it is controlled or significantly influenced by the Ministry of Energy.

Year ended December 31 (thousands of dollars)

Related Party Transaction 2020 2019
IESO Supply of electricity to remote northern communities - amounts received' 35,223 35,223
Amounts related to electricity rebates 7,735 3,312
Revenues related to the provision of services® 160 293
:ngr:zrokg?nc. Cost of power 1,665 1,451
Costs expensed related to purchase of services’ 3,158 3,332
Interest income on inter-company demand facility 23 66
Hydro One Interest expense on long-term debt 1,958 1,958
Inc. Costs expensed related to purchase of services? 23 34
Stock-based compensation costs 215 267

' Consistent with the break even business model, the Company recognized $34,732 thousand as RRRP revenue in 2019 (2019 - $39,736), with the difference
recorded in the regulatory asset RRRP variance account.

2 The Company has entered into various agreements with Hydro One and its other subsidiaries related to the provision of corporate functions and services, such as
legal, financial and human resources services, and operational services, such as environmental, forestry, and line services.

Transactions with related parties are based on the requirements of the OEB’s Affiliate Relationships Code.

The amounts due to and from related parties are as follows:

As at December 31 (thousands of dollars) 2020 2019
Inter-company demand facility (42) 6,441
Accounts receivable 767 668
Accrued interest 280 280
Long-term debt 42,967 42,966

17. STATEMENTS OF CASH FLOWS

The changes in non-cash balances related to operations consist of the following:

Year ended December 31 (thousands of dollars) 2020 2019
Accounts receivable (1,337) 148
Fuel, materials and supplies 498 100
Income taxes receivable 5 468
Long-term accounts receivable 73 54
Accounts payable (6,120) 4,614
Accrued liabilities (184) 1,906
Long-term accounts payable 82 —
Post-retirement and post-employment benefit liability 1,333 1,182

(5.650) 8,472

Supplementary Information

Year ended December 31 (thousands of dollars) 2020 2019
Net interest paid 1,958 1,958

As a result of using the cost recovery model applied to achieve after tax breakeven net income, any income tax expense paid are
fully recovered.

18. CONTINGENCIES

Legal Proceedings

Hydro One Remote Communities is involved in various lawsuits, claims and regulatory proceedings in the normal course of
business. In the opinion of management, the outcome of such matters will not have a material adverse effect on the Company’s
financial position, results of operations or cash flows.
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NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2020 and 2019

Hydro One Remote Communities is a defendant in a lawsuit in which the plaintiff Wilderness North Air is seeking $16 million in
damages related to allegations of breach of contract following a competitive request for proposals for the supply of diesel fuel.
Hydro One Remote Communities is defending itself in the claim and has determined there is a reasonable possibility of liability to
the Company, and if liability is found, the estimated range of losses is between $50 thousand to $400 thousand.

Transfer of Assets

The transfer orders by which Hydro One acquired certain of Ontario Hydro’s businesses as of April 1, 1999 did not transfer title to
some assets located on Reserves (as defined in the Indian Act (Canada)). Currently, the Ontario Electricity Financial Corporation
(OEFC) holds these assets. Under the terms of the transfer orders, Hydro One is required to manage these assets until it has
obtained all consents necessary to complete the transfer of title of these assets to itself. Hydro One cannot predict the aggregate
amount that it may have to pay, either on an annual or one-time basis, to obtain the required consents. In 2020, Hydro One paid
approximately $2 million (2019 - $2 million) in respect of consents obtained. If Hydro One or the Company cannot obtain the
required consents, the OEFC will continue to hold these assets for an indefinite period of time. If Hydro One cannot reach a
satisfactory settlement, it may have to relocate these assets to other locations at a cost that could be substantial or, in a limited
number of cases, to abandon a line and replace it with diesel-generation facilities. The costs relating to these assets could have
a material adverse effect on Hydro One’s and the Company’s results of operations if Hydro One is not able to recover them in
future rate orders.

19. COMMITMENTS

Operating Agreement

Hydro One Remote Communities is committed to an operating agreement related to a hydro facility owned by the Company to
pay annual performance payments for a period of 10 years. The operating agreement expires in 2022. During the year ended
December 31, 2020, the Company made payments totalling $150 thousand (2019 - $150 thousand). The following table presents
a summary of Hydro One Remote Communities’ commitments under this agreement.

December 31, 2020 (thousands of dollars) Year 1 Year 2 Year 3 Year 4 Year 5 Thereafter
Operating agreement 150 150 — — — —
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HYDRO ONE REMOTE COMMUNITIES INC.
INDEPENDENT AUDITORS' REPORT

To the Directors of Hydro One Remote Communities Inc.

Opinion on the Financial Statements

We have audited the financial statements of Hydro One Remote Communities Inc. (the “Entity), which comprise:

* the balance sheet as at December 31, 2021

« the statement of operations and comprehensive income (loss) for the year then ended

« the statement of changes in shareholder’s equity (deficit) for the year then ended

* the statement of cash flows for the year then ended

* and notes to the financial statements, including a summary of significant accounting policies (Hereinafter referred to as the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Entity as
at December 31, 2021, and its results of operations and its cash flows for the year then ended in accordance with U.S. generally
accepted accounting principles.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the “Auditors’ Responsibilities for the Audit of the Financial Statements” section of our auditors’
report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with U.S generally
accepted accounting principles, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit.

We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Entity's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
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HYDRO ONE REMOTE COMMUNITIES INC.
INDEPENDENT AUDITORS' REPORT

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Entity's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Entity to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

» Communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Toronto, Canada
April 27, 2022
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HYDRO ONE REMOTE COMMUNITIES INC.
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)
For the years ended December 31, 2021 and 2020

Year ended December 31 (thousands of Canadian dollars) 2021 2020
Revenues (Note 16) 63,271 57,918

Costs

Operation, maintenance and administration 20,607 21,184

Cost of power 1,584 1,779

Fuel used for electricity generation 34,481 29,166

Depreciation, amortization and asset removal costs (Note 4) 4,835 4,065

Gain on disposition of assets — (86)

61,507 56,108

Income before financing charges and income tax expense 1,764 1,810
Financing charges (Notes 5, 16) 1,764 1,813
Loss before income tax expense — (3)
Income tax expense (recovery) (Note 6) — (3)

Net loss (Note 6) — —

Other comprehensive income 19 18
Comprehensive income 19 18

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
BALANCE SHEETS
At December 31, 2021 and 2020

December 31 (thousands of Canadian dollars) 2021 2020
Assets
Current assets:
Inter-company demand facility (Note 16) 2,540 —
Accounts receivable (Notes 7, 16) 8,835 8,775
Regulatory assets (Note 9) 3,172 3,087
Fuel, materials and supplies 3,240 2,535
Income taxes receivable (Note 6) 18 20
17,805 14,417
Property, plant and equipment (Note 8) 51,796 49,816
Other long-term assets:
Regulatory assets (Note 9) 50,183 47,045
Deferred income tax assets (Note 6) 4,429 4,493
Long-term accounts receivable (Note 7) 6 49
Other assets 14 21
54,632 51,608
Total assets 124,233 115,841
Liabilities
Current liabilities:
Inter-company demand facility (Note16) — 42
Accounts payable 6,873 2,165
Accrued liabilities 11,317 7,640
Accrued interest (Note 16) 280 280
18,470 10,127
Long-term liabilities:
Accounts payable 86 82
Long-term debt (Notes 10, 11, 16) 42,827 42,817
Post-retirement and post-employment benefit liability (Note 12) 17,882 17,898
Regulatory liabilities (Note 9) 4,920 4,493
Environmental liabilities (Note 13) 40,127 40,515
Other liabilities 14 21
105,856 105,826
Total liabilities 124,326 115,953
Contingencies and Commitments (Notes 18, 19)
Shareholder’s equity (deficit)
Common shares (Note 14) 5,000 5,000
Deficit (4,651) (4,651)
Accumulated other comprehensive loss (442) (461)
Total shareholder’s equity (deficit) (93) (112)
Total liabilities and shareholder’s equity (deficit) 124,233 115,841

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY (DEFICIT)
For the years ended December 31, 2021 and 2020

Total Shareholder’s

Year ended December 31, 2021 (thousands of Canadian dollars) Common Accumulated Other

Shares Deficit Comprehensive Loss Equity (Deficit)
January 1, 2021 5,000 (4,651) (461) (112)
Net loss — — — —
Other comprehensive income — — 19 19
December 31, 2021 5,000 (4,651) (442) (93)
Year ended December 31, 2020 (thousands of Canadian dollars) Common Income Accumulated Other Total Shareholder’s

Shares (Deficit) Comprehensive Loss Equity (Deficit)
January 1, 2020 5,000 (4,651) (479) (130)
Net loss — — — —
Other comprehensive income — — 18 18
December 31, 2020 5,000 (4,651) (461) (112)
See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2021 and 2020

Year ended December 31 (thousands of Canadian dollars) 2021 2020
Operating activities
Net loss — —
Environmental expenditures (1,435) (870)
Adjustments for non-cash items:
Depreciation and amortization (Note 4) 4,493 3,704
Regulatory assets and liabilities (3,969) 312
Other 29 27
Changes in non-cash balances related to operations (Note 17) 9,218 (5,650)
Net cash from (used in) operating activities 8,336 (2,477)
Investing activities
Capital expenditures (6,339) (3,013)
Future use assets 585 (993)
Net cash used in investing activities (5,754) (4,006)
Net change in inter-company demand facility 2,582 (6,483)
Inter-company demand facility, beginning of year (42) 6,441
Inter-company demand facility, end of year 2,540 (42)

See accompanying notes to Financial Statements.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2021 and 2020

1. DESCRIPTION OF THE BUSINESS

Hydro One Remote Communities Inc. (Hydro One Remote Communities or the Company) was incorporated on August 18, 1998
under the Business Corporations Act (Ontario) and is a wholly-owned subsidiary of Hydro One Inc. (Hydro One), which is wholly
owned by Hydro One Limited. Hydro One Remote Communities generates and distributes electricity to customers in 21 off grid
communities in northern Ontario and distributes to one community connected to the Province’s electricity grid. The Company’s
business is regulated by the Ontario Energy Board (OEB).

Rate Setting

On November 3, 2020, Hydro One Remote Communities filed an application with the OEB seeking approval for an increase to
2020 base rates of 2.0%, which was subsequently updated to 2.2% on January 11, 2021, effective May 1, 2021. On March 1,
2021, the OEB issued a draft decision approving the requested increase, which was later finalized on March 25, 2021. On
November 3, 2021, Hydro One Remote Communities filed an application with the OEB seeking approval for an increase to 2021
base rates of 2.2%, which was subsequently updated to 3.3% on January 4, 2022, effective May 1, 2022. On March 24, 2022,
the OEB approved the 3.3% rate increase.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

These Financial Statements are prepared and presented in accordance with United States (US) Generally Accepted Accounting
Principles (GAAP) and in Canadian dollars. The Company uses a cost recovery model applied to achieve breakeven net income
and the Financial Statements are prepared for the use of the OEB. Certain amounts presented in these Financial Statements
represent allocations from Hydro One that are subject to review and approval by the OEB. Consolidated Financial Statements of
Hydro One for the year ended December 31, 2021 have been prepared and are publicly available.

Hydro One Remote Communities performed an evaluation of subsequent events through to April 27, 2022, the date these
Financial Statements were available to be issued, to determine whether any events or transactions warranted recognition and
disclosure in these Financial Statements.

Use of Management Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues, expenses, gains
and losses during the reporting periods. Management evaluates these estimates on an ongoing basis based upon historical
experience, current conditions, and assumptions believed to be reasonable at the time the assumptions are made, with any
adjustments being recognized in results of operations in the period they arise. Significant estimates relate to regulatory assets
and regulatory liabilities, environmental liabilities, post-retirement and post-employment benefits, contingencies, and unbilled
revenues. Actual results may differ significantly from these estimates.

Since late March 2020, the impact of COVID-19 has been reflected in the Company's financial statements. The Company has
analyzed the impact of the pandemic on its estimates and assumptions that affect its financial results as at and for the year
ended December 31, 2021 and has determined that there was no material impact.

As the duration of the pandemic remains uncertain, the Company continues to assess its impact to the Company's financial
results and operations.

Regulatory Accounting

The OEB has the general power to include or exclude revenues, costs, gains or losses in the rates of a specific period, resulting
in a change in the timing of accounting recognition from that which would have been applied in an unregulated company. Such
change in timing involves the application of rate-regulated accounting, giving rise to the recognition of regulatory assets and
liabilities. The Company’s regulatory assets represent amounts receivable from future customers and costs that have been
deferred for accounting purposes because it is probable that they will be recovered in future rates. In addition, the Company has
recorded regulatory liabilities that generally represent amounts that are refundable to future customers. The Company continually
assesses the likelihood of recovery of each of its regulatory assets and continues to believe that it is probable that the OEB wiill
include its regulatory assets and liabilities in setting future rates. If, at some future date, the Company judges that it is no longer
probable that the OEB will include a regulatory asset or liability in setting future rates, the appropriate carrying amount would be
reflected in results of operations prospectively from the date the Company’s assessment is made, unless the change meets the
requirements for a subsequent event adjustment.

Hydro One Remote Communities is regulated under a cost recovery model applied to achieve breakeven net income, after
consideration of income taxes. Any excess or deficiency in Rural and Remote Rate Protection (RRRP) amounts necessary to
lead to breakeven net income is added to, or drawn from, the RRRP variance account. The balance in the RRRP variance
account is subject to future review and disposition by the OEB.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2021 and 2020

Revenue Recognition

Revenues attributable to the generation and delivery of electricity are based on OEB-approved distribution rates and are
recognized on an accrual basis and include billed and unbilled revenues. Billed revenues are based on electricity delivered as
measured from customer meters. At the end of each month, volume of electricity delivered to customers since the date of the last
billed meter reading is estimated, and the corresponding unbilled revenue is recorded. The unbilled revenue estimate is affected
by energy consumption, weather, and changes in the composition of customer classes.

Distribution revenue also includes RRRP which is an amount relating to rate protection for remote customers received from the
Independent Electricity System Operator (IESO) based on a standardized customer rate that is approved by the OEB. Current
legislation provides RRRP for prescribed classes of rural, residential and remote consumers by reducing the electricity rates that
would otherwise apply.

Revenues are recorded net of indirect taxes.
Accounts Receivable and Allowance for Doubtful Accounts

Billed accounts receivable are recorded at the invoiced amount, net of allowance for doubtful accounts. Unbilled accounts
receivable are recorded at their estimated value, net of allowance for doubtful accounts. Overdue amounts related to regulated
billings bear interest at OEB-approved rates. The allowance for doubtful accounts reflects the Company’s current lifetime
expected credit losses (CECL) for all accounts receivable balances. The Company estimates the CECL by applying internally
developed loss rates to all outstanding receivable balances by aging category. Loss rates applied to the accounts receivable
balances are based on historical overdue balances, customer payments and write-offs, which may be further supplemented from
time to time to reflect management's best estimate of the loss. Accounts receivable are written-off against the allowance when
they are deemed uncollectible. The allowance for doubtful accounts is affected by changes in volume, prices and economic
conditions.

Long-term accounts receivable are recorded at their invoiced amount, net of allowance for doubtful accounts and represent
amounts due from specified First Nation communities. The component of long-term accounts receivable that is energy-related
does not bear interest. These amounts are reduced by fixed-interval payments, received monthly throughout the term of the
agreement. The CECL for this component is set at the inception of the balance and is maintained until settlement of those
amounts. The CECL for this component is monitored and adjusted only if required with management discretion. The component
of long-term accounts receivable that is non-energy related is reduced annually by a fixed incremental amount which is expensed
through performance of the associated contract. There is no provision associated with these amounts.

Income Taxes

Income taxes are accounted for using the asset and liability method. Current tax assets and liabilities are recognized based on
the taxes payable or refundable on the current and prior year’s taxable income. Current and deferred income taxes are computed
based on the tax rates and tax laws enacted as at the balance sheet date. Tax benefits associated with income tax positions are
recorded only when the more-likely-than-not recognition threshold is satisfied and are measured at the largest amount of benefit
that has a greater than 50% likelihood of being realized upon settlement. Management evaluates each position based solely on
the technical merits and facts and circumstances of the position, assuming the position will be examined by a taxing authority
having full knowledge of all relevant information. Significant management judgment is required to determine recognition
thresholds and the related amount of tax benefits to be recognized in the Financial Statements. Management re-evaluates tax
positions each period using new information about recognition or measurement as it becomes available.

Deferred Income Taxes

Deferred income tax assets and liabilities are recognized on all temporary differences between the tax bases and carrying
amounts of assets and liabilities, including the carry forward unused tax credits and tax losses to the extent that it is more-likely-
than-not that these deductions, credits, and losses can be utilized. Deferred income tax assets and liabilities are measured at the
tax rates that are expected to apply in the period when the liability is settled or the asset is realized, based on the tax rates and
tax laws that have been enacted as at the balance sheet date.

Deferred income taxes associated with its regulated operations which are considered to be more-likely-than-not to be
recoverable or refunded in the future regulated rates charged to customers are recognized as deferred income tax regulatory
assets and liabilities with an offset to deferred income tax expense.

Investment tax credits are recorded as a reduction of the related expenses or income tax expense in the current or future period
to the extent it is more likely than not that the credits can be utilized.

Management reassesses the deferred income tax assets at each balance sheet date and reduces the amount to the extent that it
is more-likely-than-not that the deferred income tax asset will not be realized. Previously unrecognized deferred income tax
assets are reassessed at each balance sheet date and are recognized to the extent that it has become more-likely-than-not that
the tax benefit will be realized.
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2021 and 2020

Inter-company Demand Facility

Hydro One maintains pooled bank accounts for its use and for the use of its subsidiaries, including Hydro One Remote
Communities. The balance in the inter-company demand facility represents the cumulative net effect of all deposits and
withdrawals made by the Company to and from the pooled cash accounts. Interest is earned on positive inter-company balances
based on the average of the bankers’ acceptance rate at the beginning and end of the month, less 0.15%. Interest is charged on
overdraft inter-company balances based on the same bankers’ acceptance rate, plus 0.15%.

Fuel, Materials and Supplies

Fuel is used in the generation of electricity. Materials and supplies represent consumables, small spare parts and construction
materials held for internal construction and maintenance of property, plant and equipment. These assets are carried at average
cost less any impairments recorded.

Property, Plant and Equipment

Property, plant and equipment is recorded at original cost, net of customer contributions, and any accumulated impairment
losses. The cost of additions, including betterments and replacement asset components, is included on the balance sheets as
property, plant and equipment.

The original cost of property, plant and equipment includes direct materials, direct labour (including employee benefits),
contracted services, attributable capitalized financing costs, and direct and indirect overheads that are related to the capital
project or program. Indirect overheads include a portion of corporate costs such as finance, treasury, human resources, and
information technology. Overhead costs, including corporate functions and field services costs, are capitalized on a fully allocated
basis, consistent with an OEB-approved methodology.

Property, plant and equipment in service consists of generation, distribution, and administration and service assets. Property,
plant and equipment also includes future use assets, such as major components and spare parts and capitalized project
development costs associated with deferred capital projects.

Generation

Generation assets are used in the generation of electricity, including hydroelectric equipment, wind turbines, diesel generators,
and tank farms.

Distribution

Distribution assets include assets related to the distribution of low-voltage electricity, including lines, poles, switches,
transformers, protective devices, and metering systems.

Administration and Service

Administration and service assets include administrative buildings, personal computers, tools, and other minor assets.
Capitalized Financing Costs

Capitalized financing costs represent interest costs attributable to the construction of property, plant and equipment. The
financing cost of attributable borrowed funds is capitalized as part of the acquisition cost of such assets. The capitalized
financing costs are a reduction of financing charges recognized in the statements of operations and comprehensive income
(loss). Capitalized financing costs are calculated using the Company’s weighted average effective cost of debt.

Construction in Progress

Construction in progress consists of the capitalized cost of constructed assets that are not yet complete and which have not yet
been placed in service.

Depreciation

The cost of property, plant and equipment is depreciated on a straight-line basis based on the estimated remaining service life of
each asset category. The Company periodically initiates an external independent review of its property, plant and equipment
depreciation rates, as required by the OEB. Any changes arising from such a review are implemented on a remaining service life
basis, consistent with their inclusion in electricity rates. The last review resulted in changes to rates effective January 1, 2013.

A summary of average service lives and depreciation and amortization rates for the various classes of assets is included below:

Average Rate
Service Life Range Average
Generation 20 3% -7% 5%
Distribution 44 1% - 7% 2%
Administration and service 38 3% - 20% 3%
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HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2021 and 2020

In accordance with group depreciation practices, the original cost of property, plant and equipment, or major components thereof,
that are normally retired, is charged to accumulated depreciation with no gain or loss being reflected in results of operations.
Where a disposition of property, plant and equipment occurs through sale, a gain or loss is calculated based on proceeds and
such gain or loss is included in depreciation expense.

Long-Lived Asset Impairment

When circumstances indicate the carrying value of long-lived assets may not be recoverable, the Company evaluates whether
the carrying value of such assets has been impaired. For such long-lived assets, the Company evaluates whether impairment
may exist by estimating future estimated undiscounted cash flows expected to result from the use and eventual disposition of the
asset. When alternative courses of action to recover the carrying amount of a long-lived asset are under consideration, a
probability-weighted approach is used to develop estimates of future undiscounted cash flows. If the carrying value of the long-
lived asset is not recoverable based on the estimated future undiscounted cash flows, an impairment loss is recorded, measured
as the excess of the carrying value of the asset over its fair value. As a result, the asset’s carrying value is adjusted to its
estimated fair value.

The carrying costs of most of Hydro One Remote Communities’ long-lived assets are included in rate base where they earn an
OEB-approved rate of return. Asset carrying values and the related return are recovered through approved rates. As a result,
such assets are only tested for impairment in the event that the OEB disallows recovery, in whole or in part, or if such a
disallowance is judged to be probable. As at December 31, 2021 and 2020, no asset impairment had been recorded.

Costs of Arranging Debt Financing

For financial liabilities classified as other than held-for-trading, the Company defers the external transaction costs related to
obtaining debt financing and presents such amounts net of related debt on the balance sheets. Deferred debt issuance costs are
amortized over the contractual life of the related debt on an effective-interest rate basis and the amortization is included within
financing charges in the statements of operations and comprehensive income (loss). Transaction costs for items classified as
held-for-trading are expensed immediately.

Comprehensive Income

Comprehensive income is comprised of net income and other comprehensive income (OCI). OCl includes the amortization of net
unamortized hedging losses on the Company’s proportionate share of Hydro One’s discontinued cash flow hedges. The
Company amortizes its net unamortized hedging losses on discontinued cash flow hedges to financing charges using the
effective interest method over the term of the associated hedged debt. Hydro One Remote Communities presents net income
and OCI in a single continuous statement of operations and comprehensive income (loss).

Financial Assets and Liabilities

All financial assets and liabilities are classified into one of the following five categories (i) held-to-maturity, (ii) loans and
receivables, (iii) held-for-trading, (iv) other liabilities, or (v) available-for-sale. Financial assets and liabilities classified as held-for-
trading are measured at fair value. All other financial assets and liabilities are measured at amortized cost, except accounts
receivable which are measured at its net realizable value. Accounts receivable are classified as loans and receivables. The
Company considers the carrying amount of accounts receivable to be a reasonable estimate of fair value because of the short
time to maturity of these instruments. The Company estimates the CECL for all accounts receivable balances, which are
recognized as adjustments to the allowance for doubtful accounts. Accounts receivable are written-off against the allowance
when they are deemed uncollectible.

The Company determines the classification of its financial assets and liabilities at the date of initial recognition. The Company
designates certain of its financial assets and liabilities to be held at fair value, when it is consistent with the Company’s risk
management policy disclosed in note 11 - Fair Value of Financial Instruments and Risk Management.

Derivative Instruments and Hedge Accounting

The Company currently does not engage in derivative trading or speculative activities and had no derivative instruments
outstanding at December 31, 2021 and 2020. OCI includes the amortization of net unamortized hedging losses on the
Company’s proportionate share of Hydro One’s discontinued cash flow hedges.

Employee Future Benefits

Employee future benefits provided by Hydro One include pension, post-retirement and post-employment benefits. The costs of
Hydro One’s pension, post-retirement and post-employment benefit plans are recorded over the periods during which employees
render service.

Hydro One recognizes the funded status of its defined benefit pension plan (Pension Plan) and its post-retirement and post-
employment plans on its consolidated balance sheets and subsequently recognizes the changes in funded status at the end of
each reporting year. Defined benefit pension, post-retirement and post-employment plans are considered to be underfunded
when the projected benefit obligation (PBO) exceeds the fair value of the plan assets. Liabilities are recognized on the
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NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2021 and 2020

consolidated balance sheets for any net underfunded PBO. The net underfunded PBO may be disclosed as a current liability,
long-term liability, or both. The current portion is the amount by which the actuarial present value of benefits included in the
benefit obligation payable in the next 12 months exceeds the fair value of plan assets. If the fair value of plan assets exceeds the
PBO of the plan, an asset is recognized equal to the net overfunded PBO. The post-retirement and post-employment benefit
plans are unfunded because there are no related plan assets.

Hydro One recognizes its contributions to the defined contribution pension plan (DC Plan) as pension expense, with a portion
being capitalized as part of labour costs included in capital expenditures. The expensed amount is included in operation,
maintenance and administration (OM&A) costs in the consolidated statements of operations and comprehensive income.

Defined Benefit Pension

Hydro One has a contributory Pension Plan covering most regular employees of Hydro One and its subsidiaries, including Hydro
One Remote Communities. The Hydro One pension plan does not segregate assets in a separate account for individual
subsidiaries, nor is the obligation of the pension plan allocated to, or funded separately by, entities within the consolidated group.
Accordingly, for purposes of these Financial Statements, the pension plan is accounted for as a defined contribution pension plan
and no pension benefit asset or liability is recorded.

Post-retirement and Post-employment Benefits

Hydro One has post-retirement and post-employment benefit plans covering all regular employees of Hydro One and its
subsidiaries, including Hydro One Remote Communities. The benefit obligations of these post-retirement and post-employment
benefit plans are not segregated, or funded separately, for Hydro One Remote Communities. Accordingly, for purposes of these
Financial Statements, the post-retirement and post-employment benefit obligations are allocated to the Company based on base
pensionable earnings.

The Company records a regulatory asset equal to its allocated share of Hydro One’s incremental net unfunded projected benefit
obligation for post-retirement and post-employment plans at each year end based on annual actuarial reports. The regulatory
asset for the incremental net unfunded projected benefit obligation for post-retirement and post-employment plans, in absence of
regulatory accounting, would be recognized in accumulated OCI. A regulatory asset is recognized because management
considers it to be probable that post-retirement and post-employment benefit costs will be recovered in the future through the
rate-setting process.

Post-retirement and post-employment benefits are recorded and included in rates on an accrual basis. Costs are determined by
independent actuaries using the projected benefit method prorated on service and based on assumptions that reflect
management’s best estimates. Past service costs from plan amendments are amortized to results of operations based on the
expected average remaining service period.

For post-retirement benefits, all actuarial gains or losses are deferred using the “corridor” approach. The amount calculated
above the “corridor” is amortized to results of operations on a straight-line basis over the expected average remaining service life
of active Hydro One employees in the plan and over the remaining life expectancy of inactive Hydro One employees in the plan.
The post-retirement benefit obligation is remeasured to its fair value at each year end based on an annual actuarial report, with
an offset to the associated regulatory asset, to the extent of the remeasurement adjustment.

For post-employment obligations, the actuarial gains and losses that are incurred during the year are recognized immediately to
results of operations. The post-employment benefit obligation is remeasured to its fair value at each year end based on an
annual actuarial report, with an offset to the associated regulatory asset, to the extent of the remeasurement adjustment.

All post-retirement and post-employment benefit costs are attributed to labour costs and are either charged to results of
operations (OM&A costs) or capitalized as part of the cost of property, plant and equipment for the service cost component and
to regulatory assets for all other components of the benefit costs, consistent with their inclusion in OEB-approved rates.

Stock-Based Compensation

Share Grant Plans

Hydro One measures share grant plans based on fair value of share grants as estimated based on Hydro One Limited grant date
common share price. The costs are recognized in the financial statements using the graded-vesting attribution method for share
grant plans that have both a performance condition and a service condition. The Company records a regulatory asset equal to
the accrued costs of share grant plans recognized in each period. Costs are transferred from the regulatory asset to labour costs
at the time the share grants vest and are issued, and are recovered in rates. Forfeitures are recognized as they occur.

Society Restricted Share Unit (RSU) Plan

The Company measures its Society RSU plan based on fair value of share grants as estimated based on Hydro One Limited's
grant date common share price. The costs are recognized over the vesting period using the straight-line attribution method. The
Company records a regulatory asset equal to the accrued costs of the Society RSU plan recognized in each period. Costs are
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For the years ended December 31, 2021 and 2020

transferred from the regulatory asset to labour costs at the time the share grants vest and are issued, and are recovered in rates.
Forfeitures are recognized as they occur.

Long-term Incentive Plan (LTIP)

The Company measures the awards issued under Hydro One Limited's LTIP, at fair value based on Hydro One Limited grant
date common share price. The related compensation expense is recognized over the vesting period on a straight-line basis.
Forfeitures are recognized as they occur.

Loss Contingencies

Hydro One Remote Communities is involved in certain legal and environmental matters that arise in the normal course of
business. In the preparation of its Financial Statements, management makes judgments regarding the future outcome of
contingent events and records a loss for a contingency based on its best estimate when it is determined that such loss is
probable and the amount of the loss can be reasonably estimated. Where the loss amount is recoverable in future rates, a
regulatory asset is also recorded. When a range estimate for the probable loss exists and no amount within the range is a better
estimate than any other amount, the Company records a loss at the minimum amount within the range.

Management regularly reviews current information available to determine whether recorded provisions should be adjusted and
whether new provisions are required. Estimating probable losses may require analysis of multiple forecasts and scenarios that
often depend on judgments about potential actions by third parties, such as federal, provincial and local courts or regulators.
Contingent liabilities are often resolved over long periods of time. Amounts recorded in the Financial Statements may differ from
the actual outcome once the contingency is resolved. Such differences could have a material impact on future results of
operations, financial position and cash flows of the Company.

Provisions are based upon current estimates and are subject to greater uncertainty where the projection period is lengthy. A
significant upward or downward trend in the number of claims filed, the nature of the alleged injuries, and the average cost of
resolving each claim could change the estimated provision, as could any substantial adverse or favourable verdict at trial. A
federal or provincial legislative outcome or structured settlement could also change the estimated liability. Legal fees are
expensed as incurred.

Environmental Liabilities

Environmental liabilities are recorded in respect of past contamination when it is determined that future environmental
remediation expenditures are probable under existing statute or regulation and the amount of the future expenditures can be
reasonably estimated. Hydro One Remote Communities records a liability for the estimated future expenditures associated with
contaminated land assessment and remediation (LAR) based on the undiscounted value of these estimated future expenditures.
As the Company anticipates that the future expenditures will continue to be recoverable in future rates, an offsetting regulatory
asset has been recorded to reflect the future recovery of these environmental expenditures from customers. Hydro One Remote
Communities reviews its estimates of future environmental expenditures annually or more frequently if there are indications that
circumstances have changed. Estimate changes are accounted for prospectively.

3. NEW ACCOUNTING PRONOUNCEMENTS

The following tables present Accounting Standard Updates (ASUs) issued by the Financial Accounting Standards Board that are
applicable to Hydro One Remote Communities:

Recently Adopted Accounting Guidance

Guidance Date issued Description Effective date Impact
ASU December The amendments simplify the accounting for income January 1, 2021 No impact upon adoption
2019-12 2019 taxes by removing certain exceptions to the general

principles and improving consistent application of
Topic 740 by clarifying and amending existing

guidance.
ASU January 2020 The amendments clarify the interaction of the January 1, 2021 No impact upon adoption
2020-01 accounting for equity securities under Topic 321,

investments under the equity method of accounting in
Topic 323 and the accounting for certain forward
contracts and purchased options accounted for under

Topic 815.
ASU October 2020 The amendments are intended to improve the January 1, 2021 No impact upon adoption
2020-10 Codification by ensuring the guidance required for an

entity to disclose information in the notes of financial
statements are codified in the disclosure sections to
reduce the likelihood of disclosure requirements being
missed.
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Recently Issued Accounting Guidance Not Yet Adopted

Guidance Date issued Description Effective date Anticipated impact
ASU August 2020  The update addresses the complexity associated with January 12022 No impact upon adoption
2020-06 applying GAAP for certain financial instruments with

characteristics of liabilities and equity. The amendments
reduce the number of accounting models for convertible
debt instruments and convertible preferred stock.

January 1, 2022

No impact upon adoption

January 1, 2023

Under assessment

ASU July 2021 The amendments are intended to align lease
2021-05 classification requirements for lessors under Topic
842 with Topic 840's practice.
ASU October 2021 The amendments address how to determine whether a
2021-08 contract liability is recognized by the acquirer in a
business combination.
ASU November The update addresses the diversity on the recognition,
2021-10 2021 measurement, presentation and disclosure of

government assistance received by business entities.

January 1, 2022

Under assessment

4. DEPRECIATION, AMORTIZATION AND ASSET REMOVAL COSTS

Year ended December 31 (thousands of dollars) 2021 2020
Depreciation of property, plant and equipment 3,058 2,834
Amortization of regulatory assets 1,435 870
Depreciation and amortization 4,493 3,704
Asset removal costs 342 361
4,835 4,065
5. FINANCING CHARGES
Year ended December 31 (thousands of dollars) 2021 2020
Interest on long-term debt 1,958 1,958
Amortization of hedging losses 19 18
Other 12 33
Interest capitalized on construction in progress (219) (173)
Interest income on inter-company demand facility (6) (23)
1,764 1,813

6. INCOME TAXES

As a rate regulated utility company, the Company recovers income taxes from its ratepayers based on estimated current income
tax expense in respect of its regulated business. The amounts of deferred income taxes related to regulated operations which
are considered to be more likely-than-not to be recoverable or refunded to, ratepayers in future periods are recognized as
deferred income tax regulatory assets or liabilities, with an offset to deferred income tax expense (recovery). The Company’s tax
expense or recovery for the period includes all current and deferred income tax expenses for the period net of the regulated
accounting offset to deferred income tax expense arising from temporary differences to be recoverable or refunded in future rates
charged to customers. Thus, the Company’s income tax expense or recovery differs from the amount that would have been
recorded using the combined Canadian federal and Ontario statutory income tax rate.
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The reconciliation between the statutory and the effective tax rates is provided as follows:

Year ended December 31 (thousands of dollars) 2021 2020
Loss before income tax expense — 3)
Income tax expense at statutory rate of 26.5% (2020 - 26.5%) — (1)
Increase (decrease) resulting from:
Net temporary differences recoverable in future rates charged to customers:
Non-capital losses 1,020 (225)
Depreciation and amortization in excess of capital cost allowance 404 271
Post-retirement and post-employment benefit expense in excess of cash payments — 273
RRRP variance account (1,063) 116
Environmental expenditures (380) (231)
Overheads capitalized for accounting but deducted for tax purposes (152) (152)
Pension contribution in excess of pension expense 174 (60)
Interest capitalized for accounting but deducted for tax purposes (58) (46)
Change in valuation allowance — —
Other 51 14
Net temporary differences (4) (40)
Prior year adjustments — 8
Other permanent differences 4 30
Total income tax expense (recovery) (3)
The major components of income tax expense (recovery) are as follows:
Year ended December 31 (thousands of dollars) 2021 2020
Current income tax expense (recovery) — (3)
Deferred income tax expense — —
Total income tax expense (recovery) — (3)
Effective income tax rate — % 100.0 %
The following table presents a reconciliation of net income (loss) to net income under the cost recovery model:
Year ended December 31 (thousands of dollars) 2021 2020
Net loss before income tax expense — 3)
Income tax recovery under cost-recovery model — (3)

Net income under cost-recovery model
Income tax expense

Net loss

14
Page 15 of 26



HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2021 and 2020

Deferred Income Tax Assets and Liabilities

Deferred income tax assets and liabilities reflect the future tax consequences attributable to temporary differences between the
tax bases and the financial statement carrying amounts of the assets and liabilities including the carry forward amounts of tax
losses and tax credits. Deferred income tax assets and liabilities attributable to the Company’s regulated business are
recognized with a corresponding offset in deferred income tax regulatory assets and liabilities to reflect the anticipated recovery
or repayment of these balances in the future electricity rates. At December 31, 2021 and 2020, deferred income tax assets and
liabilities consisted of the following:

As at December 31 (thousands of dollars) 2021 2020
Deferred income tax assets (liabilities)
Environmental expenditures 15,572 15,640
Depreciation and amortization in excess of capital cost allowance 2,685 3,448
Post-retirement and post-employment benefits expense in excess of cash payments 6,631 6,623
Regulatory amounts not recognized for tax (18,908) (17,895)
Other 4,172 2,370
10,152 10,186
Less: valuation allowance (5,723) (5,693)
Net deferred income tax assets 4,429 4,493

During 2021 and 2020, there was no change in the rate applicable to deferred tax assets and liabilities. The valuation allowance
for deferred tax assets as at December 31, 2021 was $5,723 thousand (2020 - $5,693 thousand). The valuation allowance
primarily relates to temporary differences for non-depreciable assets and loss carryforwards. As at December 31, 2021, the
Company had non-capital losses of $14,126 thousand, which will begin to expire in 2036.

7. ACCOUNTS RECEIVABLE

Current Long-term
accounts accounts
As at December 31, 2021 (thousands of dollars) receivable receivable Total
Accounts receivable — billed 5,026 6 5,032
Accounts receivable — unbilled 3,937 — 3,937
Accounts receivable, gross 8,963 6 8,969
Allowance for doubtful accounts (128) — (128)
Accounts receivable, net 8,835 6 8,841
Current Long-term
accounts accounts
As at December 31, 2020 (thousands of dollars) receivable receivable Total
Accounts receivable — billed 6,179 49 6,228
Accounts receivable — unbilled 2,920 — 2,920
Accounts receivable, gross 9,099 49 9,148
Allowance for doubtful accounts (324) — (324)
Accounts receivable, net 8,775 49 8,824

The following table shows the movements in the total allowance for doubtful accounts for the years ended December 31, 2021
and 2020:

Year ended December 31 (thousands of dollars) 2021 2020
Allowance for doubtful accounts - beginning (324) (119)
Write-offs 62 98

Adjustments to allowance for doubtful accounts 134 (303)
Allowance for doubtful accounts - ending (128) (324)

8. PROPERTY, PLANT AND EQUIPMENT

Property, Plant Accumulated Construction
As at December 31, 2021 (thousands of dollars) and Equipment Depreciation in Progress Total
Generation 53,474 24,531 1,979 30,922
Distribution 13,182 3,124 831 10,889
Administration and service 13,221 3,915 679 9,985
79,877 31,570 3,489 51,796

L Includes future use assets totalling $3,909 thousand.
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Property, Plant Accumulated Construction

As at December 31, 2020 (thousands of dollars) and Equipment Depreciation in Progress Total
Generation 51,077 23,445 2,842 30,474
Distribution 12,315 2,908 813 10,220
Administration and service 12,743 3,652 31 9,122

76,135 30,005 3,686 49,816

L Includes future use assets totalling $4,534 thousand.

Financing charges capitalized on property, plant and equipment under construction were $219 thousand in 2021 (2020 -
$173 thousand).

9. REGULATORY ASSETS AND LIABILITIES

Regulatory assets and liabilities arise as a result of the rate-setting process. Hydro One Remote Communities has recorded the
following regulatory assets and liabilities:

As at December 31 (thousands of dollars) 2021 2020
Regulatory assets:
Environmental 43,191 43,378
RRRP variance account 9,732 5,598
Stock-based compensation 432 467
Post-retirement and post-employment benefits — 569
COVID-19 emergency deferral — 120
Total regulatory assets 53,355 50,132
Less: current portion (3,172) (3,087)

50,183 47,045

Regulatory liabilities:

Deferred income tax regulatory liability 4,429 4,493
Post-retirement and post-employment benefits 481 —
COVID-19 emergency deferral 10 —
Total regulatory liabilities 4,920 4,493

Environmental

The Company records a liability for the estimated future expenditures required to remediate environmental contamination. A
regulatory asset is recognized because management considers it to be probable environmental expenditures will be recovered in
the future through the rate-setting process. The Company has recorded an equivalent amount as a regulatory asset. In 2021, the
revaluation adjustment increased the environmental regulatory asset by $1,248 thousand (2020 - $10,153 thousand) to reflect
related changes in the Company’s environmental liabilities. The environmental regulatory asset is amortized to results of
operations based on the pattern of actual expenditures incurred and charged to environmental liabilities. The OEB has the
discretion to examine and assess the prudency and the timing of recovery of all of the Company’s actual environmental
expenditures. In the absence of rate-regulated accounting, 2021 OM&A expenses would have been higher by $1,248 thousand
(2020 - $10,153 thousand), and 2021 amortization expense would have been lower by $1,435 thousand (2020 - $870 thousand).

RRRP Variance Account

Hydro One Remote Communities receives RRRP amounts from the IESO. At December 31, 2021, the Company recognized a
regulatory asset representing the amounts required to achieve breakeven net income, as regulated under the cost recovery
model, in excess of cumulative RRRP amounts received. In 2021, RRRP amounts received were lower (2020 - higher) than
amounts required to achieve breakeven net income, and as such, the regulatory asset was increased by $4,134 thousand (2020
-$491 thousand). In the absence of rate-regulated accounting, 2021 revenue would have been lower by $4,134 thousand (2020 -
higher by $491 thousand).

Stock-Based Compensation

The Company recognizes costs associated with share grant plans and Society RSUs in a regulatory asset as management
considers it probable that share grant plans' and Society RSU costs will be recovered in the future through the rate-setting
process. In the absence of rate-regulated accounting, there would be no material impact to operation, maintenance and
administration expenses in 2021 and 2020. Share grant and Society RSU costs are transferred to labour costs at the time they
vest and are issued, and are recovered in rates in accordance with recovery of these labour costs.
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Deferred Income Tax Regulatory Liability

Deferred income taxes are recognized on temporary differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable income. The Company has recognized
a regulatory liability that corresponds to deferred income taxes that flow through the rate-setting process. In the absence of rate-
regulated accounting, the Company’s income tax expense would have been recognized using the liability method and there
would be no regulatory accounts established for taxes to be recovered through future rates. As a result, the 2021 income tax
expense would have been higher by approximately $4 thousand (2020 - $40 thousand).

Post-Retirement and Post-Employment Benefits

In accordance with OEB rate orders, post-retirement and post-employment benefits costs are recovered on an accrual basis. The
Company recognizes the net unfunded status of post-retirement and post-employment obligations on the balance sheets with an
incremental offset to the associated regulatory asset or regulatory liability, as the case may be. A regulatory asset or liability is
recognized because management considers it to be probable that post-retirement and post-employment benefit costs will be
recovered or returned in the future through the rate-setting process. The post-retirement and post-employment benefit obligation
is remeasured to the present value of the actuarially determined benefit obligation at each year end based on an annual actuarial
report, with an offset to the associated regulatory asset or liability as the case may be, to the extent of the remeasurement
adjustment. In the absence of rate-regulated accounting, 2021 OCI would have been higher by $1,050 thousand (2020 - $301
thousand).

COVID-19 Emergency Deferral

On June 17, 2021, the OEB issued its Report: Regulatory Treatment of Impact Arising from the COVID-19 Emergency which
outlines the OEB’s final guidance on the rules and operation of the deferral account established for utilities to track the impacts
arising from the COVID-19 pandemic. The OEB has determined that eligibility for recovery of most balances recorded in the
account will be subject to a means test based on a utility’s achieved regulatory return on equity (ROE). Based on management's
assessment of the OEB’s final guidance, no amounts related to the COVID-19 pandemic have been recognized as regulatory
assets. The December 31, 2021 balance relates to over-recovered foregone revenues collected from ratepayers over the period
from November 1, 2020 to April 30, 2021.

10. LONG-TERM DEBT

Long-term debt represents inter-company debt issued to Hydro One. The following table presents the Company’s outstanding
long-term debt at December 31, 2021 and 2020:

As at December 31 (thousands of dollars) 2021 2020
3.02% note due 2026 10,000 10,000
5.38% note due 2036 23,000 23,000
4.19% note due 2044 10,000 10,000

43,000 43,000
Less: Deferred debt issuance costs (142) (150)
Less: Net unamortized debt premiums (31) (33)
Long-term debt 42,827 42,817

The Company did not issue or repay any long-term debt in 2021 and 2020.

Principal and Interest Payments

At December 31, 2021, future principal repayments, interest payments, and related weighted-average interest rates were as
follows:

Long-Term Debt Weighted-Average

Principal Repayments Interest Payments Interest Rate

Years (thousands of dollars) (thousands of dollars) (%)
2022 — 1,958 —
2023 — 1,958 —
2024 — 1,958 —
2025 — 1,958 —
2026 — 1,809 —
— 9,641 —

2027-2030 10,000 8,282 3.0
2031+ 33,000 10,806 5.0
43,000 28,729 4.6
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11. FAIR VALUE OF FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value is considered to be the exchange price in an orderly transaction between market participants to sell an asset or
transfer a liability at the measurement date. The fair value definition focuses on an exit price, which is the price that would be
received in the sale of an asset or the amount that would be paid to transfer a liability.

Hydro One Remote Communities classifies its fair value measurements based on the following hierarchy, as prescribed by the
accounting guidance for fair value, which prioritizes the inputs to valuation techniques used to measure fair value into three
levels:

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that Hydro One Remote
Communities has the ability to access. An active market for the asset or liability is one in which transactions for the asset or
liability occur with sufficient frequency and volume to provide ongoing pricing information.

Level 2 inputs are those other than quoted market prices that are observable, either directly or indirectly, for an asset or liability.
Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for
identical or similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are
observable for the asset or liability, such as interest rate curves and yield curves observable at commonly quoted intervals,
volatilities, credit risk and default rates. A Level 2 measurement cannot have more than an insignificant portion of the valuation
based on unobservable inputs.

Level 3 inputs are any fair value measurements that include unobservable inputs for the asset or liability for more than an
insignificant portion of the valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

Non-Derivative Financial Assets and Liabilities

At December 31, 2021 and 2020, the Company’s carrying amounts of inter-company demand facility, accounts receivable, and
accounts payable are representative of fair value due to the short-term nature of these instruments.

Fair Value Hierarchy
The fair value hierarchy of financial assets and liabilities at December 31, 2021 and 2020 is as follows:

Carrying Fair

As at December 31, 2021 (thousands of dollars) Value Value Level 1 Level 2 Level 3
Liabilities:
Long-term debt 42,827 52,123 — 52,123 —
Carrying Fair
As at December 31, 2020 (thousands of dollars) Value Value Level 1 Level 2 Level 3
Liabilities:
Long-term debt 42,817 55,701 — 55,701 —

The fair value of the long-term debt is based on unadjusted period-end market prices for the same or similar debt of the same
remaining maturities.

There were no transfers between any of the fair value levels during the years ended December 31, 2021 or 2020.

Risk Management
Exposure to market risk, credit risk and liquidity risk arises in the normal course of the Company’s business.
Market Risk

Market risk refers primarily to the risk of loss which results from changes in values, foreign exchange rates and interest rates.
The Company is exposed to fluctuations in interest rates related to the interest charges passed on by Hydro One on the
outstanding inter-company demand facility. The Company is charged interest on overdraft inter-company balances based on the
one-month bankers’ acceptance rate, plus 0.15%. The Company is not currently exposed to material commodity price risk or
material foreign exchange risk.

Credit Risk

Financial assets create a risk that a counterparty will fail to discharge an obligation, causing a financial loss. At December 31,
2021 and 2020, there were no significant concentrations of credit risk with respect to any class of financial assets. The
Company’s revenue is earned from a broad base of customers. As a result, Hydro One Remote Communities did not earn a
material amount of revenue from any single customer. At December 31, 2021 and 2020, there was no material accounts
receivable balance due from any single customer.

At December 31, 2021, the Company’s allowance for doubtful accounts was $128 thousand (2020 - $324 thousand). The
allowance for doubtful accounts reflects the Company's CECL for all accounts receivable balances, which are based on historical
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overdue balances, customer payments and write-offs. At December 31, 2021, approximately 14% (2020 - 28%) of the
Company’s net accounts receivable were outstanding for more than 60 days. The Company’s credit risk for accounts receivable
is limited to the carrying amounts on its balance sheets.

Liquidity Risk
Liquidity risk refers to the Company’s ability to meet its financial obligations as they come due. Hydro One Remote Communities

meets its short-term liquidity requirements through the inter-company demand facility with Hydro One and funds from operations.
The short-term liquidity available to the Company are expected to be sufficient to fund normal operating requirements.

12. PENSION AND POST-RETIREMENT AND POST-EMPLOYMENT BENEFITS

Hydro One has a Pension Plan, a DC Plan, a supplementary pension plan (Supplementary Plan), and post-retirement and post-
employment benefit plans.

DC Plan

Hydro One established a DC Plan effective January 1, 2016. The DC Plan covers eligible management employees hired on or
after January 1, 2016, as well as management employees hired before January 1, 2016 who were not eligible to join the Pension
Plan as of September 30, 2015. Members of the DC Plan have an option to contribute 4%, 5% or 6% of their pensionable
earnings, with matching contributions by Hydro One up to an annual contribution limit. There is also a Supplementary DC Plan
that provides members of the DC Plan with employer contributions beyond the limitations imposed by the Income Tax Act
(Canada) in the form of credits to a notional account. Company contributions to the DC Plan for the year ended December 31,
2021 were $11 thousand (2020 - $10 thousand).

Pension Plan and Supplementary Plan

The Pension Plan is a defined benefit contributory plan which covers eligible regular employees of Hydro One and its
subsidiaries. The Pension Plan provides benefits based on highest three-year average pensionable earnings. For management
employees who commenced employment on or after January 1, 2004, and for the Society of United Professionals (Society)-
represented staff hired after November 17, 2005, benefits are based on highest five-year average pensionable earnings. After
retirement, pensions are indexed to inflation. Membership in the Pension Plan was closed to management employees who were
not eligible or had not irrevocably elected to join the Pension Plan as of September 30, 2015. These employees are eligible to
join the DC Plan.

Hydro One and employee contributions to the Pension Plan are based on actuarial reports, including valuations performed at
least every three years, and actual or projected levels of pensionable earnings, as applicable. The most recent actuarial
valuation was performed effective December 31, 2018 and filed on September 30, 2019. The new valuation is expected to be
filed by no later than effective September 30, 2022, which may result in a change to the estimated contributions for 2022-2027.
Total Hydro One annual cash Pension Plan employer contributions for the Company in 2021 were $723 thousand (2020 - $711
thousand). Estimated Hydro One annual Pension Plan employer contributions allocated to the Company for the years 2022,
2023, 2024, 2025, 2026 and 2027 are approximately $1,053 thousand, $1,110 thousand, $1,156 thousand, $1,163 thousand,
$1,190 thousand and $1,240 thousand respectively.

The Supplementary Plan provides members of the Pension Plan with benefits that would have been earned and payable under
the Pension Plan beyond the limitations imposed by the Income Tax Act (Canada).

At December 31, 2021, the present value of Hydro One’s projected pension benefit obligation was estimated to be $9,358 million
(2020 - $9,763 million). The fair value of pension plan assets available for these benefits was $8,645 million (2020 - $8,103
million).

Post-Retirement and Post-Employment Benefits

During the year ended December 31, 2021, Hydro One Remote Communities charged $873 thousand (2020 - $1,098 thousand)
of post-retirement and post-employment benefit costs to operation, maintenances and administration expenses, and capitalized
$456 thousand (2020 - $512 thousand) as part of the cost of property, plant and equipment. Benefits paid by the Company in
2021 were $258 thousand (2020 - $272 thousand). In addition, the incremental offset to decrease the associated post-retirement
and post-employment benefits regulatory assets by $1,050 thousand (2020 - increase of $301 thousand) was recorded on the
Company’s balance sheet to reflect the expected regulatory inclusion of this amount in future rates, which would otherwise be
recorded in OCI.
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The Company presents its post-retirement and post-employment benefit liability on the balance sheets within the following line
items:

As at December 31 (thousands of dollars) 2021 2020
Accrued liabilities 509 473
Post-retirement and post-employment benefit liability 17,882 17,898

18,391 18,371

13. ENVIRONMENTAL LIABILITIES

The following table shows the movements in environmental liabilities for the years ended December 31, 2021 and 2020:

Year ended December 31 (thousands of dollars) 2021 2020
Environmental liabilities - beginning 43,378 34,095
Expenditures (1,435) (870)
Revaluation adjustment 1,248 10,153
Environmental liabilities - ending 43,191 43,378
Less: current portion (3,064) (2,863)

40,127 40,515

The environmental liabilities are not discounted as the amount and timing of cash payments for the liabilities are not fixed or
reliably determinable.

At December 31, 2021, the estimated future environmental expenditures were as follows:

(thousands of dollars)

2022 3,064
2023 1,941
2024 2,510
2025 2,651
2026 1,144
Thereafter 31,881

43,191

The Company records a liability for the estimated future expenditures for LAR when it is determined that future environmental
remediation expenditures are probable under existing statute or regulation and the amount of the future expenditures can be
reasonably estimated.

There are uncertainties in estimating future environmental costs due to potential external events such as changes in legislation
or regulations, and advances in remediation technologies. In determining the amounts to be recorded as environmental liabilities,
the Company estimates the current cost of completing required work and makes assumptions as to when the future expenditures
will actually be incurred, in order to generate future cash flow information. All factors used in estimating the Company’s
environmental liabilities represent management’s best estimates of the present value of costs, which is its undiscounted amount,
required to meet existing legislation or regulations.

As at December 31, 2021, the Company’s best estimate of the total estimated future expenditures to complete its LAR program
was $43,191 thousand (2020 - $43,378 thousand). These expenditures are expected to be incurred over the period from 2021 to
2054. As a result of its annual review of environmental liabilities, the Company recorded a revaluation adjustment in 2021 to
increase the LAR environmental liability by $1,248 thousand (2020 - $10,153 thousand).

14. SHARE CAPITAL

Common Shares

The Company is authorized to issue an unlimited number of common shares. At December 31, 2021, the Company had 267
common shares issued and outstanding (2020 - 267).

Dividends

The Company does not pay dividends under its breakeven business model.
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15. STOCK-BASED COMPENSATION

The following compensation plans were established by Hydro One Limited, however they represent components of
compensation costs of Hydro One and its subsidiaries, including Hydro One Remote Communities, in current and future periods.

Share Grant Plans

Hydro One Limited has two share grant plans (Share Grant Plans), one for the benefit of certain members of the Power Workers’
Union (PWU Share Grant Plan) and one for the benefit of certain members of the Society (Society Share Grant Plan). Hydro One
and Hydro One Limited entered into an intercompany agreement, such that Hydro One will pay Hydro One Limited for the
compensation costs associated with these plans. The agreement requires Hydro One Remote Communities to reimburse Hydro
One for the value of shares granted to the Company’s eligible employees relating to these plans.

The PWU Share Grant Plan provides for the issuance of common shares of Hydro One Limited from treasury to certain eligible
members of the PWU annually, commencing on April 1, 2017 and continuing until the earlier of April 1, 2028 or the date an
eligible employee no longer meets the eligibility criteria of the PWU Share Grant Plan. To be eligible, an employee must be a
member of the Pension Plan on April 1, 2015, be employed on the date annual share issuance occurs and continue to have
under 35 years of service. The requisite service period for the PWU Share Grant Plan began on July 3, 2015, which is the date
the share grant plan was ratified by the PWU. The number of common shares issued annually to each eligible employee will be
equal to 2.7% of such eligible employee’s salary as at April 1, 2015, divided by $20.50, being the price of the common shares of
Hydro One Limited in the IPO. The aggregate number of Hydro One Limited common shares issuable under the PWU Share
Grant Plan shall not exceed 3,981,763 common shares. In 2015, 38,541 Hydro One Limited common shares were granted under
the PWU Share Grant Plan to employees of Hydro One Remote Communities.

The Society Share Grant Plan provides for the issuance of common shares of Hydro One Limited from treasury to certain eligible
members of the Society annually, commencing on April 1, 2018 and continuing until the earlier of April 1, 2029 or the date an
eligible employee no longer meets the eligibility criteria of the Society Share Grant Plan. To be eligible, an employee must be a
member of the Pension Plan on September 1, 2015, be employed on the date annual share issuance occurs and continue to
have under 35 years of service. Therefore, the requisite service period for the Society Share Grant Plan began on September 1,
2015. The number of common shares issued annually to each eligible employee will be equal to 2.0% of such eligible employee’s
salary as at September 1, 2015, divided by $20.50, being the price of the common shares of Hydro One Limited in the IPO. The
aggregate number of Hydro One Limited common shares issuable under the Society Share Grant Plan shall not exceed
1,434,686 common shares. In 2015, 14,655 Hydro One Limited common shares were granted under the Society Share Grant
Plan to employees of Hydro One Remote Communities.

The fair value of the Hydro One Limited 2015 share grants to employees of Hydro One Remote Communities of $1,091 thousand
was estimated based on the grant date Hydro One Limited share price of $20.50 and is recognized using the graded-vesting
attribution method as the share grant plans have both a performance condition and a service condition. In 2021, 5,279 common
shares of Hydro One Limited were issued under the Share Grant Plans (2020 - 5,387) to eligible employees of Hydro One
Remote Communities. Total share based compensation recognized by Hydro One Remote Communities during 2021 was $63
thousand (2020 - $115 thousand) and was recorded as a regulatory asset.
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A summary of Hydro One Remote Communities’ share grant activity under the Share Grant Plans during years ended
December 31, 2021 and 2020 is presented below:

Share Grants Weighted-Average

Year ended December 31, 2021 (Number of common shares) Price
Share grants outstanding - beginning 34,984 $20.50
Vested and issued’ (5,279) —
Transfers? 2,614 —
Forfeited (1,897) $20.50
Share grants outstanding - ending 30,422 $20.50

"I 2021, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the
Society Share Grant Plans. In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made
payments to Hydro One for the common shares issued.

2 Transfers relate to PWU employees transferred from Hydro One Networks to Hydro One Remote Communities during 2021. These employees have been granted
Hydro One Limited shares under the PWU Share Grant Plan in 2015.

Share Grants Weighted-Average

Year ended December 31, 2020 (Number of common shares) Price
Share grants outstanding - beginning 38,328 $20.50
Vested and issued' (5,387) —
Transfers? 2,865 —
Forfeited (822) $20.50
Share grants outstanding - ending 34,984 $20.50

"In 2020, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the
Society Share Grant Plans. In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made
payments to Hydro One for the common shares issued.

2 Transfers relate to PWU employees transferred from Hydro One Networks to Hydro One Remote Communities during 2020. These employees have been granted
Hydro One Limited shares under the PWU Share Grant Plan in 2015.

Employee Share Ownership Plan

In 2015, Hydro One Limited established Employee Share Ownership Plans (ESOP) for certain eligible management and non-
represented employees (Management ESOP) and for certain eligible Society-represented staff (Society ESOP). Under the
Management ESOP, the eligible management and non-represented employees may contribute between 1% and 6% of their base
salary towards purchasing common shares of Hydro One Limited. The Company matches 50% of their contributions, up to a
maximum Company contribution of $25,000 per calendar year. Under the Society ESOP, the eligible Society-represented staff
may contribute between 1% and 4% of their base salary towards purchasing common shares of Hydro One Limited. The
Company matches 25% of their contributions, with no maximum Company contribution per calendar year. In 2021, Company
contributions made under the ESOP were $24 thousand (2020 - $22 thousand).

LTIP

Effective August 31, 2015, the Board of Directors of Hydro One Limited adopted an LTIP. Under the LTIP, long-term incentives
are granted to certain executive and management employees of Hydro One Limited and its subsidiaries, and all equity-based
awards will be settled in newly-issued shares of Hydro One Limited from treasury, consistent with the provisions of the plan
which also permit the participants to surrender a portion of their awards to satisfy related withholding taxes requirements. The
aggregate number of shares issuable under the LTIP shall not exceed 11,900,000 shares of Hydro One Limited.

The LTIP provides flexibility to award a range of vehicles, including restricted share units (RSUs), performance share units
(PSUs), stock options, share appreciation rights, restricted shares, deferred share units and other share-based awards. The mix
of vehicles is intended to vary by role to recognize the level of executive accountability for overall business performance.
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PSUs and RSUs

During 2021 and 2020, the activity of PSU and RSU awards granted by Hydro One Limited that related to Hydro One Remote
Communities were as follows:

PSUs RSUs
Year ended December 31 (number of units) 2021 2020 2021 2020
Units outstanding — beginning 3,284 6,065 2,319 2,377
Vested and issued' (3,284) (2,711) (2,319) (12)
Forfeited — (70) — (46)
Units outstanding — ending — 3,284 — 2,319

! In 2021, Hydro One Limited issued from treasury common shares to eligible Hydro One Remote Communities employees in accordance with provisions of the LTIP.

In accordance with the inter-company agreement between Hydro One and Hydro One Limited, Hydro One Remote Communities made payments to Hydro One for
the common shares issued.

No awards were granted in 2021 or 2020. The compensation expense related to the PSU and RSU awards recognized by the
Company during 2021 was $10 thousand (2020 - $100 thousand).

Society RSU Plan

As a result of the renewal of the Company's prior collective agreement with members of the Society, the Company provided
equity compensation in the form of RSUs to certain eligible members. The equity compensation provides for the purchase of
common shares of Hydro One Limited from the open market, effective March 1, 2021 in one equity grant vesting in equal
portions over a two-year period. To be eligible, an employee must be an employee of the Company as of July 30, 2021, the date
the plan was ratified by the Society; the grant date. The number of common shares issued to each eligible employee will be
equal to 1.0% of such eligible employee’s salary as at April 1, 2021, divided by $30.80, being the price of the common shares of
Hydro One Limited at the grant date. Each RSU is entitled to accrue common share dividend equivalents in the form of additional
RSUs at the time dividends are paid, subsequent to declaration by Hydro One’s Board of Directors.

A summary of RSU awards activity under the Society RSU Plan during the years ended December 31, 2021 and 2020 is
presented below:

Year ended December 31 (number of RSUs) 2021 2020
RSUs outstanding - beginning — —

Granted 654 —
RSUs outstanding - ending 654 —

16. RELATED PARTY TRANSACTIONS

Hydro One Remote Communities is a subsidiary of Hydro One. Hydro One is owned by Hydro One Limited. The Province is a
shareholder of Hydro One Limited with approximately 47.2% ownership at December 31, 2021. The IESO is a related party to
Hydro One Remote Communities because it is controlled or significantly influenced by the Ministry of Energy.

Year ended December 31 (thousands of dollars)

Related Party Transaction 2021 2020
IESO Supply of electricity to remote northern communities - amounts received' 35,223 35,223
Amounts related to electricity rebates 5,060 7,735
Revenues related to the provision of services® 236 160
pydroOne — Gost of power 1485 1,665
Costs expensed related to purchase of services? 2,848 3,158
Interest income on inter-company demand facility 6 23
Hydro One Interest expense on long-term debt 1,958 1,958
Inc. Costs expensed related to purchase of services? 55 23
Stock-based compensation costs 82 215

' Consistent with the break even business model, the Company recognized $39,357 thousand as RRRP revenue in 2021 (2020 - $34,732), with the difference
recorded in the regulatory asset RRRP variance account.

2 The Company has entered into various agreements with Hydro One and its other subsidiaries related to the provision of corporate functions and services, such as
legal, financial and human resources services, and operational services, such as environmental, forestry, and line services.

Transactions with related parties are based on the requirements of the OEB’s Affiliate Relationships Code.
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The amounts due to and from related parties are as follows:

As at December 31 (thousands of dollars) 2021 2020
Inter-company demand facility 2,540 (42)
Accounts receivable 470 767
Accrued interest 280 280
Long-term debt 42,969 42,967

17. STATEMENTS OF CASH FLOWS

The changes in non-cash balances related to operations consist of the following:

Year ended December 31 (thousands of dollars) 2021 2020
Accounts receivable (60) (1,337)
Fuel, materials and supplies (705) 498
Income taxes receivable 2 5
Long-term accounts receivable 43 73
Accounts payable 5,424 (6,120)
Accrued liabilities 3,476 (184)
Long-term accounts payable 4 82
Post-retirement and post-employment benefit liability 1,034 1,333

9,218 (5,650)

Supplementary Information

Year ended December 31 (thousands of dollars) 2021 2020
Net interest paid 1,958 1,958

As a result of using the cost recovery model applied to achieve after tax breakeven net income, any income tax expense paid are
fully recovered.

18. CONTINGENCIES

Legal Proceedings

Hydro One Remote Communities is involved in various lawsuits, claims and regulatory proceedings in the normal course of
business. In the opinion of management, the outcome of such matters will not have a material adverse effect on the Company’s
financial position, results of operations or cash flows.

Hydro One Remote Communities is a defendant in a lawsuit in which the plaintiff Wilderness North Air is seeking $16 million in
damages related to allegations of breach of contract following a competitive request for proposals for the supply of diesel fuel.
Hydro One Remote Communities is defending itself in the claim and has determined there is a reasonable possibility of liability to
the Company, and if liability is found, the estimated range of losses is between $50 thousand to $400 thousand.

Transfer of Assets

The transfer orders by which Hydro One acquired certain of Ontario Hydro’s businesses as of April 1, 1999 did not transfer title to
some assets located on Reserves (as defined in the Indian Act (Canada)). Currently, the Ontario Electricity Financial Corporation
(OEFC) holds these assets. Under the terms of the transfer orders, Hydro One is required to manage these assets until it has
obtained all consents necessary to complete the transfer of title of these assets to itself. Hydro One cannot predict the aggregate
amount that it may have to pay, either on an annual or one-time basis, to obtain the required consents. In 2021, Hydro One paid
approximately $2 million (2020 - $2 million) in respect of consents obtained. If Hydro One or the Company cannot obtain the
required consents, the OEFC will continue to hold these assets for an indefinite period of time. If Hydro One cannot reach a
satisfactory settlement, it may have to relocate these assets to other locations at a cost that could be substantial or, in a limited
number of cases, to abandon a line and replace it with diesel-generation facilities. The costs relating to these assets could have
a material adverse effect on Hydro One’s and the Company’s results of operations if Hydro One is not able to recover them in
future rate orders.

24
Page 25 of 26



HYDRO ONE REMOTE COMMUNITIES INC.
NOTES TO FINANCIAL STATEMENTS (continued)
For the years ended December 31, 2021 and 2020

19. COMMITMENTS

Operating Agreement

Hydro One Remote Communities is committed to an operating agreement related to a hydro facility owned by the Company to
pay annual performance payments for a period of 10 years. The operating agreement expires in 2022. During the year ended
December 31, 2021, the Company made payments totalling $150 thousand (2020 - $150 thousand). The following table presents
a summary of Hydro One Remote Communities’ commitments under this agreement.

December 31, 2021 (thousands of dollars) Year 1 Year 2 Year 3 Year 4 Year 5 Thereafter
Operating agreement 150 — — — — —
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Audited Non-
Financial Regulated Regulated
Year ended December 31, 2021 (thousands of Canadian dollars) Statements Segment Segment
Revenues 63,271 — 63,271
Costs

Operation, maintenance and administration 20,607 — 20,607
Cost of power 1,584 — 1,584
Fuel used for electric generation 34,481 — 34,481
Depreciation, amortization and asset removal costs 4,835 — 4,835
Gain on disposition of assets — —
61,507 — 61,507
Income before financing charges and income tax expense 1,764 — 1,764
Financing charges 1,764 — 1,764
Loss before income tax expense — — —
Income tax recovery — — —
Net loss — — —
Other comprehensive income 19 — 19
Comprehensive income 19 — 19

Notes:

A - There was no net tax expense movement in the year arising from within the Company’s non-regulated segment.



HYDRO ONE REMOTE COMMUNITIES INC.

BALANCE SHEETS
Audited Non-
Financial Regulated Regulated
December 31, 2021 (thousands of Canadian dollars) Statements Segment Segment
Assets
Current assets:
Inter-company demand facility 2,540 — 2,540
Accounts receivable 8,835 — 8,835
Regulatory assets 3,172 — 3,172
Fuel, materials and supplies 3,240 — 3,240
Income taxes receivable 18 1,031 A —
(1,013) D
17,805 18 17,787
Property, plant and equipment 51,796 — 51,796
Other long-term assets:
Regulatory assets 50,183 — 50,183
Deferred income tax assets 4,429 — 4,429
Long-term accounts receivable 6 — 6
Other assets 14 — 14
54,632 — 54,632
Total assets 124,233 18 124,215
Liabilities
Current liabilities:
Inter-company demand facility — (1,013) o 1,013
Accounts payable 6,873 — 6,873
Accrued liabilities 11,317 — 11,317
Accrued interest 280 — 280
18,470 (1,013) 19,483
Long-term liabilities:
Accounts payable 86 — 86
Long-term debt 42,827 — 42,827
Post-retirement and post-employment benefit liability 17,882 — 17,882
Regulatory liabilities 4,920 — 4,920
Environmental liabilities 40,127 — 40,127
Other liabilities 14 — 14
105,856 — 105,856
Total liabilities 124,326 (1,013) 125,339
Shareholder’s equity (deficit)
Common shares 5,000 5,000 B —
Deficit (4,651) (3,969) ¢ (682)
Accumulated other comprehensive loss (442) — (442)
Total shareholder’s equity (deficit) (93) 1,031 (1,124)
Total liabilities and shareholder’s equity (deficit) 124,233 18 124,215

Notes:
A - Cumulative tax benefit relating to utilization of the non-regulated Deferred Tax Asset
B - Injection of equity by Shareholder (Hydro One Inc.) to fund Departure Tax in 2015

C - Cumulative effect from 2015 of Departure Tax expense and tax recovery relating to utilization of the non-regulated Deferred
Tax Asset

D - Reclassification of credit balance to inter-company demand facility subsequent to adjustment A
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3 This exhibit has been filed separately in MS Excel format.
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DISTRIBUTOR CONSOLIDATION

Remotes has not, nor expects to, participate in any regulated distributor consolidation activities
over the term of this application. Remotes is a small distributor for isolated communities, and
thus opportunities for consolidation or collaboration/partnerships with other rate regulated
distributors in Ontario are limited, and no investigations or studies regarding consolidation have

been performed.

With respect to working with other utilities, Remotes will continue to leverage the Canadian Off-
Grid Utility Association (COGUA) regarding potential collaboration and partnerships, as it most
accurately represents the Remotes peer group. COGUA, which represents off-grid utilities, often
has working groups, studies, and initiatives related to joint topics of interest. Remotes will
consider collaboration and partnerships if these have the potential to be of benefit to its
customers. Remotes also continues to leverage services from Networks under the Affiliate
Relationship Code (ARC). This collaboration ensures that as a small business, Remotes can access
highly specialized support necessary for its business operations. Shared Services and Corporate

cost allocation is further described in Exhibit D, Tab 1, Schedule 8.

Remotes is anticipating the addition of seven new unregulated communities that are expected to
join Remotes’ service area over the forecast period: Cat Lake (2023), Muskrat Dam (2023),
Wawakepewin (2023), Wunnumin Lake (2023), Keewaywin (2024), North Spirit (2024), and Poplar
Hill (2024). The six Independent Power Authority (IPA) communities (all excluding Cat Lake) are
expected to connect to the Watay Project. Pursuant to section 4.0.4 of O. Reg. 161/99, the
addition of these communities is exempted from the requirements of section 86 of the Ontario
Energy Board Act, 1998. Nonetheless, Remotes is actively working with the communities and its

stakeholders on an orderly transition for the IPA communities to be served by Remotes.
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IMPACT OF COVID-19

1.0 INTRODUCTION

Like other organizations and businesses, COVID-19 has drastically changed the way we work, as
well as the work we do. During this period, Remotes has continued to focus on two fundamental
priorities: protecting our employees and maintaining the safe and reliable supply of electricity.
COVID-19 continues to challenge operations; however, protocols and processes are in place and

continually evaluated to protect Remotes’ staff and the communities it serves.

The majority of the Remotes’ focus on safety in the past few years has been related to the
development and implementation of enhanced COVID-19 protocols to ensure it can maintain
operations while minimizing risk to employees and others. Remotes has been leveraging the
work of Networks, relying on the expertise of local health boards, and continuing to follow
provincial cues. COVID-19 issues unique to Remotes includes air transportation as well as small

crews living and working together in an isolated remote community.

Significant efforts have been made to continually engage the leadership of the communities we
serve to ensure essential work can be accomplished in the current environment. Given our
communities face increased risk compared to larger communities with access to modern and
more robust health care facilities and services, Remotes has been very cautious and sensitive
when planning and executing its work programs. Remotes has sought to understand the specific
concerns of individual communities and their COVID-19 protocols and has engaged with the
communities using multiple communication channels, explaining the focus on essential work
and COVID-19 precautionary practices. These efforts have been well received by community

leadership.

To date, COVID-19 has impacted Remotes in various ways including delayed revenue for energy,
reduced late payment charges, increased safety supplies, testing costs and additional labour

stand down costs. Projects and programs have been most impacted. To maintain focus on its
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priorities, essential and critical work has continued often at a higher logistical cost or with added
complexity. Non-essential work has been delayed, deferred or cancelled but not to an extent
that will impact the ability to provide safe reliable power to customers. OEB public policy

decisions such as the deferral of disconnections or suspension of late payment fees have also

impacted Remotes.

The pandemic has also restricted Remotes’ ability to actively manage (in-person) its complex
relationships with stakeholders; or be a community presence when needed for activities such as
operator training or community program promotion sessions. Given their high levels of
complexity, joint ISC-First Nation-Remotes upgrade projects were impacted or delayed. For the
benefit of helping customers during this difficult time, Remotes agreed to defer planned rate
increases and make up the lost summer revenue by introducing slightly higher rates through a
rate rider, Exhibit H, Tab 1, Schedule 1 and Exhibit G, Tab 1, Schedule 1. There were periods of
transitional work costs, as well as increased sick-time or downtime. Some materials have been
negatively impacted by widespread supply chain challenges affecting availability and cost of

materials.

COVID-19 pandemic infections are now very low in Ontario and all business restrictions have
been lifted and normalcy in most activities for our service territory is expected to be in full swing
by the fall. High vaccination rate continues to help in the continuing decline of COVID-19. Like
many, Remotes is confident the worst is behind it and looks forward to more actively managing

its assets and providing the full service experience its customers deserve.

Since late March 2020, the impact of COVID-19 has been reflected in the Remotes' financial
statements. Remotes has analyzed the impact of the pandemic on its estimates and
assumptions that affect its financial results as at and for the year ended December 31, 2021 and
has determined that there was no material impact. As the duration of the pandemic remains

uncertain, Remotes continues to assess the impacts to its financial results and operations.
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On June 17, 2021, the OEB issued its Report: Regulatory Treatment of Impact Arising from the
COVID-19 Emergency® which outlines the OEB’s final guidance on the rules and operation of the
deferral account established for utilities to track the impacts arising from the COVID-19
pandemic. The OEB has determined that eligibility for recovery of most balances recorded in the
account will be subject to a means test based on a utility’s achieved regulatory return on equity
(ROE). Based on Remotes’ assessment of the OEB’s final guidance, no amounts related to the
COVID-19 pandemic have been recognized as regulatory assets since Remotes does not have an
approved ROE and operates on a break-even basis. Any incremental costs are expected to flow

through the RRRP account. Remotes continues to make significant efforts to frequently engage

the leadership of the communities it serves to ensure that work can be accomplished.

In this application, Remotes is requesting a one-time disposition in 2023, to clear the residual
credit balance of $10k, in the Rate Rider for Recovery of COVID-19 Forgone Revenue from
Postponing Rate Implementation (see Exhibit G, Tab 1, Schedule 1). There are no other

outstanding COVID-19 regulatory balance variances in which Remotes is requesting recovery.

1 EB-2020-0133 — Impacts Arising from the COVID-19 Emergency
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COMPLIANCE WITH LICENCE AND OEB FILING REQUIREMENTS FOR
ELECTRICITY DISTRIBUTORS

1.0 INTRODUCTION

This Application by Remotes is substantially consistent with the requirements of the 2016
Electricity Distribution Rate Handbook (the Handbook) issued by the OEB on October 13, 2016,
and with the 2023 Filing Requirements for Distribution Rate Applications (the Filing
Requirements) issued by the OEB on April 18, 2022.

Remotes’ Application satisfies the Filing Requirements and the Handbook except where it was not
practical or appropriate to do so based on previous comments and direction from the Board, or
as a result of specific government regulation as noted in the following sections of this exhibit.
Where the OEB’s Workforms were used, Remotes has filed the data in live Microsoft Excel format

and ensured that the data reconciles between the models.

Remotes did not have any specific directions from the OEB, nor from the 2018 settlement

agreement, in the last distribution rate proceeding in EB-2017-0051.

1.1 COMPLIANCE WITH LICENCE
EXEMPTIONS FROM THE ELECTRICITY ACT, 1998
Remotes is exempt from the following sections of the Electricity Act, 1998:
e Subsection 26(1), non-discriminatory access
e Subsection 26(3), to the extent that a contract entered into by Ontario Hydro contains
liabilities, rights or obligations that have been transferred to Remotes

e Section 28, distributor’s obligation to connect.
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EXEMPTIONS FROM THE ONTARIO ENERGY BOARD ACT, 1998

Remotes is exempt from the following sections of the Ontario Energy Board Act, 1998:
e Section 70(2)(e), specifying methods or techniques to be applied in determining the

licensee’s rates

e Section 71, restriction on business activity

e Section 80, prohibition, generation by transmitters or distributors

e Section 81, prohibition, transmission or distribution by generators

None of Remotes’ customers is prescribed under Sections 79.16 under the Ontario Energy Board

Act, 1998.

EXEMPTIONS FROM LICENCE CONDITIONS

Remotes is exempt from the entire Standard Supply Service Code and the entire Retail Settlement
Code, and from various sections of the Distribution System Code per Schedule 3 of its Distribution
Licence ED-2003-0037 filed at Exhibit A, Tab 2, Schedule 1, Attachment 1; Remotes’ Generation
Licence EG-2003-0138 is filed at Exhibit A, Tab 2, Schedule 1, Attachment 2.

CONSERVATION & DEMAND MANAGEMENT FOR ELECTRICITY DISTRIBUTORS

Remotes has not been subject to the Conservation & Demand Management Code for Electricity
Distributors and has not been assigned targets under that Code. The 2021 CDM Guidelines provide
utilities with additional guidance on the role of conservation and demand management for rate

regulated electricity distributors.

2.0 COMPLIANCE WITH LICENCE AND OEB FILING REQUIREMENTS

Most of Remotes’ customers are eligible for Remote Rate Protection under Section 79 of the
Ontario Energy Board Act, 1998. This legislation requires that Remotes charge rates that are not
based on the cost of service. In view of this legislative requirement, Remotes did not undertake

a cost allocation study as required by Board guidelines prior to filing this Application. A cost
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allocation study requires substantial effort and would have provided no benefit, as customers

cannot be charged the cost of supplying power to them without changes to the legislation.

Remotes provides both generation and distribution services outside of the competitive market.
Its rates and revenue requirement include both cost categories. Accordingly, information on all
of Remotes’ activities is included to ensure that generation and distribution costs can be examined

in this proceeding.

The filing requirements indicate that a forward test-year methodology is to be utilized when a
distributor is seeking the Board’s approval for rebasing its rates. Remotes’ Application has been
filed using a forward test year and provides four years of historical data. As such, this Application
includes written evidence and supporting schedules for the following:

e 2023 test year;

e 2022 bridge year;

e 2018, 2019, 2020 and 2021 historical years; and

e 2018 Board-approved historical year.

Remotes has filed its 2023 Cost of Service Checklist as Exhibit A, Tab 2, Schedule 1, Attachment 3.

BENCHMARKING AND ACTIVITY AND PERFORMANCE-BASED (APB) BENCHMARKING

Remotes has not provided a PEG Benchmarking Exhibit in this filing. Remotes is an integrated
generation company with unique financing and operations. The Board has previously recognized
that Remotes is not directly comparable to other Ontario distributors. In its Decision in proceeding
EB-2014-0084, the Board noted that, “Hydro One Remotes is excluded from the Board’s
benchmarking analysis because of its unique circumstances. As noted in Hydro One Remotes’
2014 Price Cap Incentive Rate application (EB-2013-0142), Hydro One Remotes is unique in terms
of its operating characteristics and cost recovery due to the Rural or Remote Electricity Rate
Protection.” The OEB has continued to accept this explanation in rate proceedings, up to and

including, the most recent 2022 IRM application (EB-2021-0034) as the basis for excluding Hydro
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One Remotes from benchmarking analysis in the determination of a stretch factor for its annual
price adjustment factor. For these same reasons, Remotes has also not provided any evidence in

this application regarding the most recent Activity and Performance-based Benchmarking (APB)

results and Remotes is not identified as a stand-alone distributor in the APB report.!

EXEMPTION FROM USE OF ACCOUNT 1592
Remotes is exempt from the OEB’s Capital Cost Allowance (CCA) and Tax Related Accounting
Direction, specifically related to the accelerated investment incentive (All) program? as filed at

Exhibit A, Tab 2, Schedule 1, Attachment 4.

On February 26, 2020, Remotes applied for an exemption from the OEB’s Capital Cost Allowance
(CCA) and Tax Related Accounting Direction, specifically relating to the accelerated investment
incentive (All) program. Remotes requested that the exemption be retrospectively approved to
November 20, 2018 and continue until Remotes’ next rebasing application approval. On April 1,
2020, the OEB approved Remotes’ exemption request, but noted that this request will be effective
to December 31, 2027, when the All program is expected to end, unless directed otherwise by the

OEB as part of Remotes’ next rebasing application.

NON-APPLICABILITY OF VARIOUS OEB ACCOUNTING REQUIREMENTS AND GUIDANCE

e Accounting Guidance on Capacity Based Recovery, set out in the OEB’s July 25, 2016

letter: Remotes does not have account balances in Account 1580 sub-account CBR Class
B.

e Accounting Guidance with respect to changes to the Smart Metering Entity Charge (SME)

set outin the OEB’s March 23, 2018 |etter: Remotes does not charge SME to its customers.

! Report to the Ontario Energy Board, Activities and Program Benchmarking: 2020 Results, Pacific
Economics Group Research LLC, 29 April 2022

2 OEB Letter, Accounting Direction Regarding Bill C-97 and Other Changes in Regulatory or Legislated Tax
Rules for Capital Cost Allowance, July 25, 2019.
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e Accounting Guidance related to Accounts 1588 Power, and 1589 RSVA Global Adjustment

issued on February 21, 2019: Since Remotes does not have RPP and non-RPP customers,

and does not have an Account 1589, this accounting guidance is not applicable to

Remotes.

21 MATERIALITY THRESHOLDS
In terms of the materiality used by Hydro One Remotes, the following thresholds apply for
distributors with less than 30,000 customers:

e 0.5% of distribution revenue requirement for a distributor with a distribution revenue

requirement greater than S10M and less than or equal to $200M

Hydro One Remotes’ proposed total revenue requirement is $135M in 2023 which results in a

materiality threshold of $673k.

2.2 DEVIATIONS FROM THE FILING REQUIREMENTS
Hydro One Remotes has complied with the OEB’s policies and guidelines set out in the Handbook
and Filing Requirements. Where modifications or updates were made in Chapter 2 Appendices
file, references to what was amended are made in corresponding tabs of the OEB Workform:

e App.2-AB_Capital Expenditures

e App.2-IB_Load_Forecast_Analysis

e App.2-IB Consolidated

e App.2-IB Off Grid

e App.2-IB Grid

The Revenue Requirement Work Form is completed up to tab 9 as the rest of the tabs are not

applicable to Remotes.
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23 CHANGES TO METHODOLOGY & DESCRIPTION OF WHAT CHANGED

There are no changes to the methodology affecting the proposed calculation of revenue

requirement.

3.0 EXEMPTION REQUEST FROM USE OF ACCOUNT 1588
Remotes would like to seek an exemption from the use of Account 1588 (RSVA — Power) due to
the following reasons:

o The cost of power purchased from the IESO is recorded in Account 4705. Any variances
between revenues collected from customers and costs paid to the IESO will be
recoverable through the RRRP.

e Given that Remotes does not require disposition of Account 1588 to customers through
separate rate riders, this negates the need to create an additional set of entries to record
the cost of power purchased into Account 1588 on a monthly basis.

e Recording the monthly entries to reflect the transfer from Account 4705 to Account 1588,
as required in the OEB’s Accounting Guidance related to Commodity Pass-Through
Accounts dated February 21, 2019, would be redundant for Remotes due to the circular
nature of RRRP which functions to recover/return any variances between power sales and

power costs incurred.

In the case of Remotes, Account 1589 does not apply as Remotes does not have non-RPP class B

customers.

4.0 DISTRIBUTION SYSTEM PLAN
Remotes contracted with METSCO to assist with the development of a Distribution System Plan
(DSP). METSCO is a company with experience assisting Distributors in developing these plans to

meet OEB requirements. The DSP can be found at Exhibit B, Tab 2, Schedule 1.
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5.0 RATE BASE
The Filing Requirements, past direction from the Board, and a number of specific government
regulations influence the determination of Remotes’ rate base and associated capital costs, as

well as influencing the rate base information provided in the Application and in Exhibit B, Tab 1,

Schedule 1.

5.1 DEPRECIATION RATES AND AMORTIZATION
Remotes’ 2023 Revenue Requirement includes the depreciation and amortization rates that are
based on a depreciation study conducted in 2022 by Alliance Consulting Group. This updated

depreciation study can be found in Exhibit B, Tab 3, Schedule 1, Attachment 2.

Remotes recognizes a liability for estimated future expenditures required to remediate past
environmental contamination associated with the assessment and remediation of contaminated
lands, based on the net present value of these estimated future expenditures. Since these
expenditures are expected to be recoverable in future rates, Remotes has recognized an
equivalent amount as a regulatory asset. This balance is amortized on a basis consistent with the
pattern of actual expenditures expected to be incurred each year. Expenditures related to this

remediation are discussed in Exhibit B, Tab 3, Schedule 1.

5.2 WORKING CAPITAL ALLOWANCE
Remotes’ calculation for working capital is consistent with the default allowance as set out in the

Filing Requirements and is shown in Exhibit B, Tab 1, Schedule 1.

5.3 INTEREST RATES FOR CONSTRUCTION WORK IN PROGRESS

The interest rate used for construction work in progress (CWIP) reflects the adoption of United
States generally accepted accounting principles (US GAAP) per the Board’s decision in EB-2011-
0427. Under US GAAP, a utility capitalizes interest on qualifying capital programs and projects
using its effective rate of its outstanding debt used to finance the capital expenditures made,

unless the regulator requires the use of a specific allowance for funds used during construction
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rate (AFUDC). Consistent with its decisions in EB-2008-0408, effective January 1, 2012, no AFUDC
is specified for use by Remotes. The construction work in progress evidence for the historical

years, bridge year, and test year is filed in Exhibit B, Tab 4, Schedule 1.

5.4 CAPITAL PROJECTS AND PROGRAMS

Details for all capital projects and programs that exceed the materiality threshold of $673k in net
capital costs (0.5% of revenue requirement) are provided in Investment Summary Documents
(ISDs). The ISDs for these projects and programs are filed as attachments 1 through 9 to Exhibit
B, Tab 2, Schedule 1.

5.5 IN-SERVICE ADDITIONS

Remotes continues to plan, manage and perform its internal and external reporting on a work
basis using its general ledger accounts, as these are reflective of the way in which Remotes
manages its operations. A schedule showing in-service additions by USofA accounts for 2023 test
year, 2022 bridge year and 2018-2021 historical years is filed in Exhibit B, Tab 1, Schedule 2,

Attachment 6.

6.0 COST OF CAPITAL
Remotes’ cost of capital is based on a 100% debt financing structure, consistent with the Board'’s
Decision in RP-1999-001. As Remotes operates as a break-even company, it does not plan to seek

a return on capital. Further details can be found at Exhibit E, Tab 1, Schedule 1.

7.0 OPERATING (OM&A) COSTS

Remotes’ OM&A evidence has been filed in Exhibit D, Tab 1, Schedule 1 through to Exhibit D, Tab
1, Schedule 8, which provide detailed information for the 2023 test year, 2022 bridge year, and
2018-2021 historical years.
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8.0 OPERATING REVENUE AND REVENUE SUFFICIENCY/DEFICIENCY

The revenue sufficiency/deficiency for 2023 Remotes is shown in Exhibit F, Tab 1, Schedule 1,
supported by calculations in the Revenue Requirement Workform filed at Exhibit F, Tab 1,
Schedule 1, Attachments 1 and 2. The deficiency, calculated in Exhibit F, Tab 1, Schedule 1,

Attachment 3 is recovered through the calculation of the annual RRRP as shown in Exhibit G, Tab

1, Schedule 1.
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1 Definitions
In this Licence:

“Accounting Procedures Handbook” means the handbook, approved by the Board which
specifies the accounting records, accounting principles and accounting separation standards
to be followed by the Licensee;

“Act” means the Ontario Energy Board Act, 1998, S.0. 1998, c. 15, Schedule B;

“Affiliate Relationships Code for Electricity Distributors and Transmitters” means the
code, approved by the Board which, among other things, establishes the standards and
conditions for the interaction between electricity distributors or transmitters and their
respective affiliated companies;

“distribution services” means services related to the distribution of electricity and the
services the Board has required distributors to carry out, including the sales of electricity to
consumers under section 29 of the Act, for which a charge or rate has been established in
the Rate Order;

“Distribution System Code” means the code approved by the Board which, among other
things, establishes the obligations of the distributor with respect to the services and terms of
service to be offered to customers and retailers and provides minimum, technical operating
standards of distribution systems;

“Electricity Act” means the Electricity Act, 1998, S.0. 1998, c. 15, Schedule A;

“Licensee” means Hydro One Remote Communities Inc.

“Market Rules” means the rules made under section 32 of the Electricity Act;
“Performance Standards” means the performance targets for the distribution and
connection activities of the Licensee as established by the Board in accordance with section

83 of the Act;

“Rate Order” means an Order or Orders of the Board establishing rates the Licensee is
permitted to charge;

“regulation” means a regulation made under the Act or the Electricity Act;

“Retail Settlement Code” means the code approved by the Board which, among other
things, establishes a distributor’s obligations and responsibilities associated with financial
settlement among retailers and consumers and provides for tracking and facilitating
consumer transfers among competitive retailers;

“service area” with respect to a distributor, means the area in which the distributor is
authorized by its licence to distribute electricity;
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“Standard Supply Service Code” means the code approved by the Board which, among
other things, establishes the minimum conditions that a distributor must meet in carrying out
its obligations to sell electricity under section 29 of the Electricity Act;

2  Interpretation

2.1 In this Licence, words and phrases shall have the meaning ascribed to them in the Act or the
Electricity Act. Words or phrases importing the singular shall include the plural and vice versa.
Headings are for convenience only and shall not affect the interpretation of the Licence. Any
reference to a document or a provision of a document includes an amendment or supplement to,
or a replacement of, that document or that provision of that document. In the computation of time
under this Licence, where there is a reference to a number of days between two events, they
shall be counted by excluding the day on which the first event happens and including the day on
which the second event happens and where the time for doing an act expires on a holiday, the
act may be done on the next day that is not a holiday.

3 Authorization

3.1 The Licensee is authorized, under Part V of the Act and subject to the terms and conditions set
out in this Licence:

a) to own and operate a distribution system in the service area described in Schedule 1 of
this Licence; and

b) to retail electricity for the purposes of fulfilling its obligation under section 29 of the
Electricity Act in the manner specified in Schedule 2 of this Licence.

4  Obligation to Comply with Legislation, Regulations and Market Rules

4.1 The Licensee shall comply with all applicable provisions of the Act and the Electricity Act and
regulations under these Acts, except where the Licensee has been exempted from such
compliance by regulation.

4.2 The Licensee shall comply with all applicable Market Rules.

5 Obligation to Comply with Codes

5.1 The Licensee shall at all times comply with the following Codes (collectively the “Codes”)
approved by the Board, except where the Licensee has been specifically exempted from such
compliance by the Board. Any exemptions granted to the licensee are set out in Schedule 3 of
this Licence. The following Codes apply to this Licence:
a) the Affiliate Relationships Code for Electricity Distributors and Transmitters; and
b) the Distribution System Code.

5.2 The Licensee shall:

a) make a copy of the Codes available for inspection by members of the public at its head
office and regional offices during normal business hours; and
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b) provide a copy of the Codes to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.

Obligation to Sell Electricity
The Licensee shall fulfill its obligation under section 29 of the Electricity Act to sell electricity in
accordance with the requirements established in the Licensee’s Rate Order as approved by the
Board.

Obligation to Maintain System Integrity
The Licensee shall maintain its distribution system in accordance with the standards established
in the Distribution System Code and Market Rules, and have regard to any other recognized
industry operating or planning standards adopted by the Board.

Market Power Mitigation Rebates

The Licensee shall comply with the pass through of Ontario Power Generation rebate conditions
set out in Appendix A of this Licence.

Distribution Rates
The Licensee shall not charge for connection to the distribution system, the distribution of
electricity or the retailing of electricity to meet its obligation under section 29 of the Electricity Act
except in accordance with a Rate Order of the Board.

Separation of Business Activities
The Licensee shall keep financial records associated with distributing electricity separate from its
financial records associated with transmitting electricity or other activities in accordance with the
Accounting Procedures Handbook and as otherwise required by the Board.

Expansion of Distribution System
The Licensee shall not construct, expand or reinforce an electricity distribution system or make an
interconnection except in accordance with the Act and Regulations, the Distribution System Code
and applicable provisions of the Market Rules.
In order to ensure and maintain system integrity or reliable and adequate capacity and supply of
electricity, the Board may order the Licensee to expand or reinforce its distribution system in
accordance with Market Rules and the Distribution System Code, or in such a manner as the
Board may determine.

Provision of Information to the Board

The Licensee shall maintain records of and provide, in the manner and form determined by the
Board, such information as the Board may require from time to time.

Without limiting the generality of paragraph 14.1, the Licensee shall notify the Board of any
material change in circumstances that adversely affects or is likely to adversely affect the
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business, operations or assets of the Licensee as soon as practicable, but in any event no more
than twenty (20) days past the date upon which such change occurs.

13 Restrictions on Provision of Information

13.1

13.2

13.3

13.4

13.5

The Licensee shall not use information regarding a consumer, retailer, wholesaler or generator
obtained for one purpose for any other purpose without the written consent of the consumer,
retailer, wholesaler or generator.

The Licensee shall not disclose information regarding a consumer, retailer, wholesaler or
generator to any other party without the written consent of the consumer, retailer, wholesaler or
generator, except where such information is required to be disclosed:

a) to comply with any legislative or regulatory requirements, including the conditions of this
Licence;

b) for billing, settlement or market operations purposes;

c) for law enforcement purposes; or

d) to a debt collection, band council or government agency for the processing of past due

accounts of the consumer or generator.

The Licensee may disclose information regarding consumers, retailers, wholesalers or generators
where the information has been sufficiently aggregated such that their particular information
cannot reasonably be identified.

The Licensee shall inform consumers, retailers, wholesalers and generators of the conditions
under which their information may be released to a third party without their consent.

If the Licensee discloses information under this section, the Licensee shall ensure that the
information provided will not be used for any other purpose except the purpose for which it was
disclosed.

14 Customer Complaint and Dispute Resolution

14.1

The Licensee shall:

a) have a process for resolving disputes with customers that deals with disputes in a fair,
reasonable and timely manner;

b) publish information which will make its customers aware of and help them to use its
dispute resolution process;

c) make a copy of the dispute resolution process available for inspection by members of the
public at each of the Licensee’s premises during normal business hours;

d) give or send free of charge a copy of the process to any person who reasonably requests
it; and
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e) subscribe to and refer unresolved complaints to an independent third party complaints
resolution service provider selected by the Board. This condition will become effective on
a date to be determined by the Board. The Board will provide reasonable notice to the
Licensee of the date this condition becomes effective.
15 Term of Licence

15.1 This Licence shall take effect on December 24, 2003 and expire on December 23, 2023. The
term of this Licence may be extended by the Board.

16 Fees and Assessments

16.1 The Licensee shall pay all fees charged and amounts assessed by the Board.

17 Communication

17.1 The Licensee shall designate a person that will act as a primary contact with the Board on
matters related to this Licence. The Licensee shall notify the Board promptly should the contact
details change.

17.2  All official communication relating to this Licence shall be in writing.

17.3  All written communication is to be regarded as having been given by the sender and received by
the addressee:

a) when delivered in person to the addressee by hand, by registered mail or by courier;

b) ten (10) business days after the date of posting if the communication is sent by regular
mail; and

c) when received by facsimile transmission by the addressee, according to the sender=s

transmission report.
18 Copies of the Licence
18.1 The Licensee shall:

a) make a copy of this Licence available for inspection by members of the public at its head
office and regional offices during normal business hours; and

b) provide a copy of this Licence to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.

19 Pole Attachments
19.1 The Licensee shall provide access to its distribution poles to all Canadian carriers, as defined by
the Telecommunications Act, and to all cable companies that operate in the Province of Ontario.

For each attachment, with the exception of wireless attachments, the Licensee shall charge the
rate approved by the Board and included in the Licensee’s tariff.
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The Licensee shall:
a) annually report the net revenue, and the calculations used to determine that net revenue,
earned from allowing wireless attachments to its poles. Net revenues will be

accumulated in a deferral account approved by the Board;

b) credit that net revenue against its revenue requirement subject to Board approval in rate
proceedings; and

c) provide access for wireless attachments to its poles on commercial terms normally found
in a competitive market.

20 Winter 2016/17 Disconnection, Reconnection and Load Limiter Devices

20.1

20.2

20.3

Subject to paragraph 20.4, the Licensee shall not, during the period commencing February 24,
2017 and ending at 11:59 pm on April 30, 2017:

a) disconnect an occupied residential property solely on the grounds of non-payment;

b) issue a disconnection notice in respect of an occupied residential property solely on the
grounds of non-payment; or

c) install a load limiter device in respect of an occupied residential property solely on the
grounds of non-payment.

Nothing in this paragraph shall preclude the Licensee from (i) disconnecting an occupied
residential property in accordance with all applicable regulatory requirements, including
the required disconnection notice; or (ii) installing a load limiter device in respect of an
occupied residential property, in each case if at the unsolicited request of the customer
given in writing on or after February 24, 2017.

Subject to paragraph 20.4, if the Licensee had disconnected a residential property on or before
February 23, 2017 solely on the grounds of non-payment, the Licensee shall reconnect that
property, if an occupied residential property, as soon as possible. The Licensee shall waive any
reconnection charge that might otherwise apply in respect of that reconnection.

Nothing in this paragraph shall require the Licensee to reconnect an occupied residential property
if the customer gives unsolicited notice to the Licensee not to do so in writing on or after February
24, 2017.

Subject to paragraph 20.4, if the Licensee had installed a load limiter device in respect of an
occupied residential property on or before February 23, 2017 either for non-payment or at the
customer’s request, the Licensee shall remove that device and restore full service to the property
as soon as possible. The Licensee shall waive any charge that might otherwise apply in respect
of such removal.

Nothing in this paragraph shall: (i) require the Licensee to remove a load limiter device if the
customer gives unsolicited notice to the Licensee not to do so in writing on or after February 24,
2017; or (ii) prevent the Licensee from installing or maintaining a load limiter device at the
unsolicited request of customer given in writing on or after February 24, 2017.

6
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Nothing in paragraphs 20.1 to 20.3 shall:

a) prevent the Licensee from taking such action in respect of an occupied residential
property as may be required to comply with any applicable and generally acceptable
safety requirements or standards; or

b) require the Licensee to act in a manner contrary to any applicable and generally
accepted safety requirements or standards.

The Licensee shall waive any collection of account charge that could otherwise be charged in
relation to an occupied residential property during the period referred to in paragraph 20.1.

The Licensee shall provide the Board with periodic reports on its progress in complying with
paragraphs 20.2 and 20.3. The first such report shall be filed with the Board no later than March
3, 2017, and reports shall be provided every 7 calendar days thereafter until such time as no
further action remains to be taken by the Licensee under those paragraphs.

For the purposes of paragraphs 20.1 to 20.4:
“load limiter device” means a device that will allow a customer to run a small number of electrical
items in his or her premises at any given time, and if the customer exceeds the limit of the load

limiter, then the device will interrupt the power until it is reset; and

“occupied residential property” means an account with the Licensee:

a) that falls within the residential rate classification as specified in the Licensee’s Rate
Order; and
b) that is:

i) inhabited; or

i) in an uninhabited condition as a result of the property having been disconnected by
the Licensee or of a load limiter device having been installed in respect of the
property on or before February 23, 2017.

Paragraphs 20.1 to 20.5 apply despite any provision of the Distribution System Code to the
contrary.
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SCHEDULE 1 DEFINITION OF DISTRIBUTION SERVICE AREA

This Schedule specifies the area in which the Licensee is authorized to distribute and sell electricity in
accordance with paragraph 6.1 of this Licence.

Armstrong
Bearskin Lake
Big Trout Lake
Biscotasing
Collins

Deer Lake

Fort Severn

Gull Bay
Hillsport

10. Kasabonika Lake
11. Kingfisher Lake
12. Landsdowne House
13. Oba

14. Sachigo Lake

15. Sandy Lake

CONDO AN

16. Sultan
17. Wapakeka
18. Weagamow

19. Webequie
20 Whitesand
21 Marten Falls (operated by the Licensee, owned by Marten Falls First Nation)
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SCHEDULE 2 PROVISION OF STANDARD SUPPLY SERVICE
This Schedule specifies the manner in which the Licensee is authorized to retail electricity for the
purposes of fulfilling its obligation under section 29 of the Electricity Act.

The Licensee is authorized to retail electricity directly to consumers within its service area in

accordance with paragraph 6.1 of this Licence, any applicable exemptions to this Licence, and at the
rates set out in the Rate Orders.
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SCHEDULE 3 LIST OF CODE EXEMPTIONS

This Schedule specifies any specific Code requirements that are not applicable to the Licensee.

1. The entire Retail Settlement Code
2. The entire Standard Supply Service Code
3. Sections 2.7.1.2; 2.7.1.3; 2.7.2; 2.8.1; 2.8.2; 4.2.2.3; 4.2.3.1(a); 6.1.2.1; 6.1.2.2 and 7.10 of the

Distribution System Code.

10
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APPENDIX A

MARKET POWER MITIGATION REBATES

1. Definitions and Interpretations

In this Licence

“embedded distributor” means a distributor who is not a market participant and to whom a host
distributor distributes electricity;

‘embedded generator’” means a generator who is not a market participant and whose generation
facility is connected to a distribution system of a distributor, but does not include a generator who
consumes more electricity than it generates;

“host distributor” means a distributor who is a market participant and who distributes electricity to
another distributor who is not a market participant.

In this Licence, a reference to the payment of a rebate amount by the IESO includes interim
payments made by the IESO.

2. Information Given to IESO

a

Prior to the payment of a rebate amount by the IESO to a distributor, the distributor shall provide
the IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with information in respect of the volumes of electricity withdrawn by the distributor from
the IESO-controlled grid during the rebate period and distributed by the distributor in the
distributor’s service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

i consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the embedded distributor shall provide
the host distributor, in the form specified by the IESO and before the expiry of the period specified
in the Retail Settlement Code, with the volumes of electricity distributed during the rebate period
by the embedded distributor’s host distributor to the embedded distributor net of any electricity
distributed to the embedded distributor which is attributable to embedded generation and
distributed by the embedded distributor in the embedded distributor’s service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

i consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
11
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consumed in the service area of an embedded distributor, the host distributor shall provide the
IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with the information provided to the host distributor by the embedded distributor in
accordance with section 2.

The IESO may issue instructions or directions providing for any information to be given under this
section. The IESO shall rely on the information provided to it by distributors and there shall be no
opportunity to correct any such information or provide any additional information and all amounts
paid shall be final and binding and not subject to any adjustment.

For the purposes of attributing electricity distributed to an embedded distributor to embedded
generation, the volume of electricity distributed by a host distributor to an embedded distributor
shall be deemed to consist of electricity withdrawn from the IESO-controlled grid or supplied to
the host distributor by an embedded generator in the same proportion as the total volume of
electricity withdrawn from the IESO-controlled grid by the distributor in the rebate period bears to
the total volume of electricity supplied to the distributor by embedded generators during the
rebate period.

Pass Through of Rebate

A distributor shall promptly pass through, with the next regular bill or settlement statement after
the rebate amount is received, any rebate received from the IESO, together with interest at the
Prime Rate, calculated and accrued daily, on such amount from the date of receipt, to:

a retailers who serve one or more consumers in the distributor’s service area where a service
transaction request as defined in the Retail Settlement Code has been implemented;

b consumers who are not receiving the fixed price under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998 and who are not served by a retailer where a service
transaction request as defined in the Retail Settlement Code has been implemented; and

¢ embedded distributors to whom the distributor distributes electricity.

The amounts paid out to the recipients listed above shall be based on energy consumed and
calculated in accordance with the rules set out in the Retail Settlement Code. These payments
may be made by way of set off at the option of the distributor.

If requested in writing by OPGI, the distributor shall ensure that all rebates are identified as
coming from OPGI in the following form on or with each applicable bill or settlement statement:

“ONTARIO POWER GENERATION INC. rebate”

Any rebate amount which cannot be distributed as provided above or which is returned by a
retailer to the distributor in accordance with its licence shall be promptly returned to the host
distributor or IESO as applicable, together with interest at the Prime Rate, calculated and accrued
daily, on such amount from the date of receipt.

Nothing shall preclude an agreement whereby a consumer assigns the benefit of a rebate
payment to a retailer or another party.

12

Page 16 of 19



Hydro One Remote Communities Inc.
Electricity Distribution Licence ED-2003-0037

Pending pass-through or return to the IESO of any rebate received, the distributor shall hold the

funds received in trust for the beneficiaries thereof in a segregated account.

ONTARIO POWER GENERATION INC. REBATES

For the payments that relate to the period from May 1, 2006 to April 30, 2009, the rules set out below
shall apply.

1. Definitions and Interpretations

In this Licence

“‘embedded distributor” means a distributor who is not a market participant and to whom a host
distributor distributes electricity;

‘embedded generator” means a generator who is not a market participant and whose generation
facility is connected to a distribution system of a distributor, but does not include a generator who
consumes more electricity than it generates;

“host distributor” means a distributor who is a market participant and who distributes electricity to
another distributor who is not a market participant.

In this Licence, a reference to the payment of a rebate amount by the IESO includes interim
payments made by the IESO.

2. Information Given to IESO

a

Prior to the payment of a rebate amount by the IESO to a distributor, the distributor shall provide
the IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with information in respect of the volumes of electricity withdrawn by the distributor from
the IESO-controlled grid during the rebate period and distributed by the distributor in the
distributor’s service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented and the consumer is not receiving the prices
established under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998; and

ii  consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the embedded distributor shall provide
the host distributor, in the form specified by the IESO and before the expiry of the period specified
in the Retail Settlement Code, with the volumes of electricity distributed during the rebate period
by the embedded distributor’s host distributor to the embedded distributor net of any electricity
distributed to the embedded distributor which is attributable to embedded generation and
distributed by the embedded distributor in the embedded distributor’s service area to:

13
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i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

i consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the host distributor shall provide the
IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with the information provided to the host distributor by the embedded distributor in
accordance with section 2.

The IESO may issue instructions or directions providing for any information to be given under this
section. The IESO shall rely on the information provided to it by distributors and there shall be no
opportunity to correct any such information or provide any additional information and all amounts
paid shall be final and binding and not subject to any adjustment.

For the purposes of attributing electricity distributed to an embedded distributor to embedded
generation, the volume of electricity distributed by a host distributor to an embedded distributor
shall be deemed to consist of electricity withdrawn from the IESO-controlled grid or supplied to
the host distributor by an embedded generator in the same proportion as the total volume of
electricity withdrawn from the IESO-controlled grid by the distributor in the rebate period bears to
the total volume of electricity supplied to the distributor by embedded generators during the
rebate period.

Pass Through of Rebate

A distributor shall promptly pass through, with the next regular bill or settlement statement after
the rebate amount is received, any rebate received from the IESO, together with interest at the
Prime Rate, calculated and accrued daily, on such amount from the date of receipt, to:

a retailers who serve one or more consumers in the distributor’s service area where a service
transaction request as defined in the Retail Settlement Code has been implemented and the
consumer is not receiving the prices established under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998;

b consumers who are not receiving the fixed price under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998 and who are not served by a retailer where a service
transaction request as defined in the Retail Settlement Code has been implemented; and

¢ embedded distributors to whom the distributor distributes electricity.

The amounts paid out to the recipients listed above shall be based on energy consumed and
calculated in accordance with the rules set out in the Retail Settlement Code. These payments
may be made by way of set off at the option of the distributor.

If requested in writing by OPGI, the distributor shall ensure that all rebates are identified as
coming from OPGI in the following form on or with each applicable bill or settlement statement:

“ONTARIO POWER GENERATION INC. rebate”
14
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Any rebate amount which cannot be distributed as provided above or which is returned by a
retailer to the distributor in accordance with its licence shall be promptly returned to the host

distributor or IESO as applicable, together with interest at the Prime Rate, calculated and accrued
daily, on such amount from the date of receipt.

Nothing shall preclude an agreement whereby a consumer assigns the benefit of a rebate
payment to a retailer or another party.

Pending pass-through or return to the IESO of any rebate received, the distributor shall hold the
funds received in trust for the beneficiaries thereof in a segregated account.

15
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Definitions

In this Licence:
“Act” means the Ontario Energy Board Act, 1998, S.0. 1998, c. 15, Schedule B;
“Electricity Act” means the Electricity Act, 1998, S.0. 1998, c. 15, Schedule A;

“generation facility” means a facility for generating electricity or providing ancillary services,
other than ancillary services provided by a transmitter or distributor through the operation of a
transmission or distribution system and includes any structures, equipment or other things
used for that purpose;

“Licensee” means Hydro One Remote Communities Inc.;
“regulation” means a regulation made under the Act or the Electricity Act;
Interpretation

In this Licence words and phrases shall have the meaning ascribed to them in the Act or the
Electricity Act. Words or phrases importing the singular shall include the plural and vice versa.
Headings are for convenience only and shall not affect the interpretation of this Licence. Any
reference to a document or a provision of a document includes an amendment or supplement to,
or a replacement of, that document or that provision of that document. In the computation of time
under this Licence where there is a reference to a number of days between two events, they shall
be counted by excluding the day on which the first event happens and including the day on which
the second event happens. Where the time for doing an act expires on a holiday, the act may be
done on the next day that is not a holiday.

Authorization

The Licensee is authorized, under Part V of the Act and subject to the terms and conditions set
out in this licence:

a) to generate electricity or provide ancillary services for sale through the IESO-
administered markets or directly to another person subject to the conditions set out in this
Licence. This Licence authorizes the Licensee only in respect of those facilities set out in
Schedule 1;

b) to purchase electricity or ancillary services in the IESO-administered markets or directly
from a generator subject to the conditions set out in this Licence; and

c) to sell electricity or ancillary services through the IESO-administered markets or directly

to another person, other than a consumer, subject to the conditions set out in this
Licence.
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Obligation to Comply with Legislation, Regulations and Market Rules

The Licensee shall comply with all applicable provisions of the Act and the Electricity Act, and
regulations under these acts, except where the Licensee has been exempted from such
compliance by regulation.

The Licensee shall comply with all applicable Market Rules.
Obligation to Maintain System Integrity

Where the IESO has identified, pursuant to the conditions of its licence and the Market Rules,
that it is necessary for purposes of maintaining the reliability and security of the IESO-controlled
grid, for the Licensee to provide energy or ancillary services, the IESO may require the Licensee
to enter into an agreement for the supply of energy or such services.

Where an agreement is entered into in accordance with paragraph 5.1, it shall comply with the
applicable provisions of the Market Rules or such other conditions as the Board may consider
reasonable. The agreement shall be subject to approval by the Board prior to its implementation.
Unresolved disputes relating to the terms of the Agreement, the interpretation of the Agreement,
or amendment of the Agreement, may be determined by the Board.

Restrictions on Certain Business Activities

Neither the Licensee, nor an affiliate of the Licensee shall acquire an interest in a transmission or
distribution system in Ontario, construct a transmission or distribution system in Ontario or
purchase shares of a corporation that owns a transmission or distribution system in Ontario
except in accordance with section 81 of the Act.

Provision of Information to the Board

The Licensee shall maintain records of and provide, in the manner and form determined by the
Board, such information as the Board may require from time to time.

Without limiting the generality of paragraph 7.1 the Licensee shall notify the Board of any material
change in circumstances that adversely affects or is likely to adversely affect the business,
operations or assets of the Licensee, as soon as practicable, but in any event no more than
twenty (20) days past the date upon which such change occurs.

Term of Licence

This Licence shall take effect on October 20, 2003 and expire on October 19, 2023. The term of
this Licence may be extended by the Board.

Fees and Assessments

The Licensee shall pay all fees charged and amounts assessed by the Board.
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Communication

The Licensee shall designate a person that will act as a primary contact with the Board on
matters related to this Licence. The Licensee shall notify the Board promptly should the contact
details change.

All official communication relating to this Licence shall be in writing.

All written communication is to be regarded as having been given by the sender and received by
the addressee:

a) when delivered in person to the addressee by hand, by registered mail or by courier;

b) ten (10) business days after the date of posting if the communication is sent by regular
mail; or

c) when received by facsimile transmission by the addressee, according to the sender’s

transmission report.
Copies of the Licence
The Licensee shall:

a) make a copy of this Licence available for inspection by members of the public at its head
office and regional offices during normal business hours; and

b) provide a copy of this Licence to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.
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SCHEDULE 1 LIST OF LICENSED GENERATION FACILITIES

The Licence authorizes the Licensee only in respect to the following:

1.

2.

10.

11.

12.

13.

14.

15.

16.

17

18.

19.

20.

Armstrong Generation Station, owned and operated by the Licensee at Armstrong, Ontario.

Bearskin Lake Generation Station, owned and operated by the Licensee at Bearskin Lake,
Ontario.

Big Trout Lake Generation Station, owned and operated by the Licensee at Big Trout Lake,
Ontario.

Biscotasing Generation Station, owned and operated by the Licensee at Biscotasing,
Ontario.

Dear Lake Generation Station, owned and operated by the Licensee at Dear Lake, Ontario.
Fort Severn Generation Station, owned and operated by the Licensee at Fort Severn, Ontario.
Gull Bay Generation Station, owned and operated by the Licensee at Gull Bay, Ontario.
Hillsport Generation Station, owned and operated by the Licensee at Hillsport, Ontario.

Kasabonika Generation Station, owned and operated by the Licensee at Kasabonika Lake,
Ontario.

Kingfisher Lake Generation Station, owned and operated by the Licensee at Kingfisher Lake,
Ontario.

Lansdowne House Generation Station, owned and operated by the Licensee at Lansdowne
House, Ontario.

Oba Generation Station, owned and operated by the Licensee at Oba, Ontario.

Sachigo Lake Generation Station, owned and operated by the Licensee at Sachigo Lake, Ontario.
Sandy Lake Generation Station, owned and operated by the Licensee at Sandy Lake, Ontario.
Sultan Generation Station, owned and operated by the Licensee at Sultan, Ontario.

Wapekeka Generation Station, owned and operated by the Licensee at Wapekeka, Ontario.

Weagamow Lake Generation Station, owned and operated by the Licensee at Weagamow Lake,
Ontario.

Webequie Generation Station, owned and operated by the Licensee at Webequie, Ontario.

Deer Lake Mini Hydel Generation Station, owned and operated by the Licensee at Deer Lake,
Ontario.

Sultan Hydel Generation Station, owned and operated by the Licensee at Sultan, Ontario.
4
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21. Marten Falls Generation Station, operated by the Licensee at Marten Falls, Ontario.
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Filing
Requirement
Page #

Reference

Date: August 31, 2022

Evidence Reference, Notes
(Note: if requirement is not applicable,

please provide reasons)

GENERAL REQUIREMENTS

cht, p4 Confidential Information - Practice Direction has been followed

Exhibit A, Tab 1, Schedule 3

Certification by a senior officer that the application and any evidence fled in support of the application does not include any personal information unless it is

cht, ps Exhibit A, Tab 1, Schedule 3, Attachment 2
filed in accordance with Rule 9A of the OEB's Rules (and the Practice Direction, as applicable)
Certification by a senior officer that the evidence filed (including the models and appendices) is accurate, consistent and complete to the best of their
cht, ps Exhibit A, Tab 1, Schedule 3, Attachment 1
knowledge
Certification by the Chief Executive Officer, or Chief Financial Officer, or equivalent, that the distributor has the appropriate processes and interal controls for
Ccht, ps Exhibit A, Tab 1, Schedule 3, Attachment 3
the preparation, review, verification and oversight of al deferral and variance accounts, regardless of whether the accounts are proposed for disposition
Exhibit A, Tab 2, Schedule 1, Atiachment 3;
ch2, p2 COS checiist iled and statement identiying all deviations from Filing Requirements Exhibit A, Tab 2, Schedule 1
Exhibit A, Tab 2, Schedule 2, Attachment 1 and Exhibit G, Tab 3,
283 Chapter 2 appendices in live Excel format; PDF and Excel copy of current tariff sheet
Schedule 2
3 If distributor updates/amends an OEB model, reference made in corresponding exhibit re: what was amended Exhibit A, Tab 2, Schedule 1
Exhibit A, Tab 6, Schedule 1 and Exhibit A, Tab 6, Schedule 1,
3 Regulated entity shown separately from parent company or any other affiiates.
Attachment 1
Not Appiicable. Hydro One Remotes Communities Inc. has filed
3 If applicable, if cost of service filed earler than scheduled, threshold for early rebasing as established in April 2020 letter met
its Application by August 31, 2022
If applicable, late applications filed after the commencement of the rate year for which the application is intended to set rates is converted to the following rate Not Applicable. Hydro One Remotes Communities Inc. has filed
4
year its Application by August 31, 2022
Al of the following exhibits filed: Administrative Documents, Rate Base (including DSP), Customer and Load Forecast, Operating Expenses, Cost of Capital and
4 Confirmed
Capital Structure, Revenue Requirement and Revenue Deficiency/Sufficiency, Cost Allocation, Rate Design, Deferral and Variance Accounts
General requirements applicable throughout application.
-witten evidence included before data schedules
5 -avg. of opening and closing fiscal year balances used for items in rate base (unless alterative method justfied) Confirmed. Please also see Exhibit A, Tab 1, Schedule 2
~debt + equity = total rate base
~data for test year, bridge year, three most recent historicals (or as many needed to provide actuals back to last OEB-approved), most recent OEB-approved test
5 Text searchable and bookmarked PDF documents Confirmed
6 Links within Excel models are broken and models named so that they can be identified (e.g. RRWF instead of Attachment A) Confirmed
Materialty threshold; explanations for rate base, capex, and OMA f revenue requirement impact is greater than the materiality threshold; additional details
6 Exhibit A, Tab 2, Schedule 1

below the threshold if necessary

EXHIBIT 1 - ADMINISTRATIVE DOCUMENTS

Table of Contents

7 Table of Contents listing major sections and subsections of the application

Exhibit A, Tab 1, Schedule 1

Application Summary and Business Plan

Distributor with less than 30k customers: Business and/or Strategic Plan
factors (intemal and external) that may affect the operation of the uilty and major goals of the distributor n the test year and remaining years of the five-year

term.

Distributor with 30k or more customers: Business Plan underpinning application - can be augmented by plain language summary of distributor's goals that

informed the appiication if this is not otherwise in the business plan.

1f no Business or Strategic plan: key planning assumptions, description of material

Exhibit A, Tab 3, Schedule 1 and Exhibit A, Tab 3, Schedule 1.

Attachment 1
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2023 Cost of Service Checklist

Hydro One Remotes Communities Inc.

EB-2022-0041

Date: August 31, 2022

Filing
9 Evidence Reference, Notes
Requirement
(Note: if requirement is not applicable,
Page #
Reforance please provide reasons)

Brief, plain langauge summary of the application which includes the main requests with section references and rationale behind each request. Must include:

q (service q q . and %) from most revenue
requirement changes
~Load forecast summary (load and customer growth (% change in kWh, kW and change in customer #s from last OEB-approved))
~Rate base and DSP (major drivers of DSP, rate base requested, change in rate base from last OEB-approved (§ and %), CAPEX for test year, change in CAPEX
from last OEB-approved ($ and %)
~OM8A (OM8A for test and change from last OEB-approved (§ and %), drivers and cost trends)
~Cost of capital (table showing proposed capital structure and parameters resulting in WACC, statement confirming use of OEB's cost of capital parameters,
788 Exhibit A, Tab 1, Schedule 2
summary of deviations from OEB methodology)
~Cost allocation and rate design (proposed new customer classes and/or customer definition changes, significant changes proposed to rev. cost ratios and
fixedivariable spit, mitigation plans)
~DVASs (total disposition (S) including split between RPP and non-RPP, disposition period, new DVAs and requested discontinuation of DVAs)
Bl Impacts (§ and %) for residential customer at 750kWh, and typical customers for all other classes (based on commodiy rates on TOU with regulatory
charges held constant; bill impacts to be used for Notice (Sub-total A) for residential customer at 750KWWh and GS<50 at 2000kWh as wel as a typical

‘consumer for a distributor's service area for all customer classes, and bill impacts based on altemative consumption profiles and customer groups as

appropriate

Administration
9 Primary contact information (name, address, phone, emal) Exhibit A, Tab 1, Schedule 3
9 Identification of legal (or other) representation Exhibit A, Tab 1, Schedule 3
9 i teret address for viewing of application and any social med s, with addresses, used by the applicant to communicate with customers Exhibit A, Tab 1, Schedule 3
9 Statement identifying where notice should be published and why Exhibit A, Tab 1, Schedule 3
9 Form of hearing requested and why Exhibit A, Tab 1, Schedule 3
9 Requested effective date Exhibit A, Tab 1, Schedule 3
9 Statement identifying and describing any changes to methodologies used vs previous applications. Exhibit A, Tab 2, Schedule 1

Identification of OEB directions from any previous OEB Decisions andlor Orders, including commitments made as part of approved settlements. Indication of
9 Exhibit A, Tab 2, Schedule 1

how these are being addressed in the current application

Reference to Conditions of Service - provide reference to website and confirm version is current; identify if there are changes to Conditions of Service (a) since

9 last CoS applcation andor (b) as a result of the current application. Confirmation that there are no rates and charges linked in the Conditions of Service that Exhibit A, Tab 1, Schedule 3

are not in the distributor's Tarif of Rates and Charges must be provided

Description of the te and utiity the main units and executive and senior man; t within the distributor;
corporate entities relationship char, showing the extent to which the parent company is represented on the distributor company’s Board of Directors;

9810 Exhibit A, Tab 6, Schedule 1 and Attachments
description of the reporting relationships Also nclude any in corporate or operational

structure, including any changes in legal organization and control

List of approvals requested (and relevant section of legislation). All approvals. including accounting orders, new rate classes, revised specific service
10 Exhibit A, Tab 1, Schedule 3
charges or retail service charges which the distributor is seeking, must be documented - Appendix 2-A provided, but not required to be used by LDC

Distribution System Overview

Exhibit A, Tab 1, Schedule 4, Attachment 1 and Exhibit B, Tab 2,

10 Description of Service Area - general description and map showing where distributor operates and communities served Schedule 1 (Section 52.1.3)

Customer Engagement

Exhibit A, Tab 4, Schedule 1 and Exhibit B, Tab 2, Schedule 1

10 Discussion on how utiity communicates with customers on a regular basis (Section 5.22.1)

Exhibit A, Tab 4, Schedule 1 and Exhibit B, Tab 2, Schedule 1

10 Discussion on how the proposals in the application were communicated to customers (Section 5.2.2.1)

Exhibit A, Tab 4, Schedule 1 and Exhibit B, Tab 2, Schedule 1

10 Discussion of any feedback provided by customers and how the feedback informed the final application (Section 5.22.1)

Customer consultation with customers who would be affected by proposals related to new classes, elimination of classes, change in class defintion, and Exhibit A, Tab 1, Schedule 2

change in charges such as RSCs, Specific Service Charges and standby rates

July 20,2016

Page 2 of 18



2023 Cost of Service Checklist

Hydro One Remotes Communities Inc.

EB-2022-0041

Date: August 31, 2022

Filing )
Evidence Reference, Notes
Requirement
(Note: if requirement is not applicable,
Page #
Reforance please provide reasons)
Documentation of communications with unmatared foad customers (incl. Streetlighting), and how distibutor helped them to understand the rogulatory context Exhiit A, Tab 4, Schedule 1
10
in which the istrbutor operates and how t affects unmetered scattored foad customers
Exhibit A, Tab 4, Schedule 1 and Exhibit B, Tab 2, Schedule 1
Description of any other communication sent o customers about the applicaton such as billinserts, own hall mestings or other forms of outreach. Appendi
10 (Section 5.2.2.1)
2-AC Customer Engagement Activiies Summary may bo used to assist i lsting customer engagement activies
Noleters of comment were fied with the OFB in regards to this
1 Al responsss to matters raised in laters of comment fled with the OES

application.

Performance Measurement

Bt Link to most recent scorecard Exhibit A, Tab 1, Schedule 5, Attachment 1
1 Identification of performance improvement targets. Exhibit A, Tab 1, Schedule 5

PEG Model for the test year  discussion on how from the PEG model has informed the distributor's
1

business plan and application

Not Applicable. Please see Exhibit A, Tab 2, Schedule 1

Distributors  may wish to provide table showing respective OEB-approved IRM increases for each of the last historical years from last rebasing, and assigned

cohort as per PEG model

Exhibit A, Tab 1, Schedule 5

Activity and Performance-based Benchmarking (APB) results - discussion of performance for each of the ten programs and provide any immediate remedial

actions distributor plans to take; how the APB results willinfluence future planning

Not Appiicable. Please see Exfibit A, Tab 2, Schedule 1

Facilltating Innovation

Distributors are encouraged to include a description of the ways their approach to innovation have shaped the application

‘approach to innovation in its business more generally, or related to specific projects or technologies, including enabling characteristics or constraints inits

12 abilty to undertake innovative solutions, for enhancing inaway that or faciltating customers ability

to innovate in how it I Distrib Id also include. of alternatives have been considered in place of

traditional investments.

Could include an explanation of

Exhibit A, Tab 1, Schedule 6

Financial Information

Audited Financial Statements (excluding operations of affiated companies that are ot rate regulated) for two most recent historical years (i.e. one year's

statements must be filed, covering two years of historical actuals); if most recent finals n/a, draft financial statements filed and finals, along with summary of

12813 Exhibit A, Tab 1, Schedule 7, Attachments 1 to 4
main changes if there are any, provided as soon as they are available. Alternatively, if distributor publishes financial statement on its website, a link may be
provided
13 Annual Report and MD&A for most recent year of distributor and parent company, as available and appiicable Exhibit A, Tab 1, Schedule 7
Not Applicable. The rating agency reporls are performed at the
13 Rating Agency Reports, if available; Prospectuses, information circulars etc. for recent and planned public issuances
holding company level. Remotes does not impact these reports.
13 Any change in tax status No change in tax status
Exhibit H, Tab 1, Schedule 1. Remotes has not been approved of
13 Description of existing accounting orders and departures from these orders, as well as any departures from the USoA
any specific accounting orders and has not departed from USofA.
13 Accounting Standards used for financial statements and when adopted Exhibit A, Tab 1, Schedule 7
If distributor conducting non-distribution businesses, confirmation that accounting treatment used has segregated these activiies from rate regulated
13

activities

Not Applicable. Remotes does not have any non-utiity business

Distributor Consolidation

Distributor with less than 30k customers: information filed on the extent to which the distributor has investigated opportunities from consolidation or

Not Applicable. See Exhibit A, Tab 1, Schedule 8. Remotes has

13 collaboration/partnerships with other distributors (contained within a dedicated section of the application); conclusions from investigations, including future: not, nor expects to, participate in any regulated distributor
plans consolidation activities over the term of this application.
13 If distributor has become party to a proposed or approved MAADS transaction since last rebasing, disclosure of this information in current application Not Appiicable. See Exhibit A, Tab 1, Schedule 8

"A distributor fling an application (o rebase following a consolidation must

dentity any that formed part of th i ransaction f the incentive represents costs that are being proposed to remain or

14 Not Appiicable. See Exhibit A, Tab 1, Schedule 8
enter rate base and/or revenue requirement - s the exfibits in which incontives are discussed

14 ‘Specify whether and which commitments made to shareholders are {0 be funded through rates Not Appiicable. See Exhibit A, Tab 1, Schedule 8
Detailof realized and projected savings as a result of consolidation compared to what was in the approved consolidation appiication and explanation of the

1 Not Appiicable. See Exhibit A, Tab 1, Schedule 8
nature of thess savings (e.g. one-tme, ongoing efc.)

1 Detailof eficacy of any rate plan confirmed as part of MAADS Not Applicable. See Exnibit A, Tab 1, Schedule 8

1 Identity approved ACM or ICM from a previous Price Cap IR application it proposes be incorporated nto rate base Not Appiicable. See Exhibit A, Tab 1, Schedule 8

Impacts of COVID-19 Pandemic

Distributors generally expected to reflect the impacts of the COVID-19 pandemic in their applications, including applicable forecasted information. This.

includes, butis not limited to, the applicant’s load forecast, capital forecast, and OM&A forecast n the applicable sections of the application

Exhibit A, Tab 1, Schedule 9

EXHIBIT 2 - RATE BASE

Rate Base

Indication of whether capital expenditures are equivalent to in-service additions, and f so, variance explanations only required once. Specify whether

14 Exhibit B, Tab 1, Schedule 1

® are on CAPEX or i basis
For rate base, opening and closing balances for each year, and the average of the opening and closing balances for gross assets and accumulated
14815 Exhibit B, Tab 1, Schedule 2, Attachments 2 and 3

depreciation (discussion of methodology f applicant uses an alternative method); working capital allowance

15 ‘Table showing components of the last OEB-approved rate base, the proposed test year rate base and the variances Exhibit B, Tab 1, Schedule 1

Fixed Asset Continuity Schedule

15 Completed Appendix 2-BA for each year - in Excel format

Exhibit A, Tab 2, Schedule 2, Attachment 1

Page 3 of 18
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2023 Cost of Service Checklist

Hydro One Remotes Communities Inc.

EB-2022-0041

Date: August 31, 2022

Filing )
Evidence Reference, Notes
Requirement
(Note: if requirement is not applicable,
Page #
Reforance please provide reasons)
Continuity statements and year-over-year variance analysis must be provided (year end balance, incluing capitalized inerest during consiruction and
overhead costs). Explanations provided where there is a jariance greater than the appl thresh
If applicable, explanation for any restatement (e.g. due to change in accounting standards) and reconciliation to original statements
Exhibit B, Tab 1, Schedule 2
Year over year variance analysis: explanation where variance greater than materiaiy threshold. The following comparisons must be provided
15 ‘See Appendix 2-BA filed at Exhibit A, Tab 2, Schedule 2.
Hist. OEB-Approved vs Hist. Actual (for the most recent historical OEE-approved year)
Atachment 1
Hist. Act.vs.preceding Hist. Ac.(or the relevant number of years)
Hist. Act.vs. Brdge
Bridge vs. Test
Opening and closing balances of ross assets and accumulated depreciation correspond to fixed asset confinuity statements. fnot, an explanaion and
15 reconciliation must be provided (e.g. CWIP, ARO). Reconciliation must be between net book value balances reported on Appendix 2-BA and balances included Confirmed. Exhibit B, Tab 1, Schedule 2, Attachments 2 and 3
in ate base calculation
Distributor may include in-service balances previously recorded in DVAS, such as renewable generation/smart grid related accouns, in ts opening test year
property, plant and equipment balances, i thse costs have not been previously reviewed and approved for dispositon, and disposition is being requested in
15 this application, In this situaton, the istributor must clearty show in s evidnce (e.g. Appendix 2-BA) that the additon was incuded in the opening test year Confirmed. Extibit B, Tab 1, Schedule 2, Attachments 2 and 3

balances and must reconcile the closing bridge year and opening test year figures. Distributors must provide the same reconciliation for accumulated

depreciation

Gross Assets - PP&E and Accumulated Depreciation

Exhibit B, Tab 1, Schedule 2, Attachments 1to 4

16 Groupings by function (transmission or high voltage plant, distribution plant, general plant, other plant) for required statements and analyses
Exhibit B, Tab 1, Schedule 2, Atiachments 110 4
16 Componentization by major plant account for each functionalized plant item; for test year, each plant item must be accompanied by description
Remotes has not requested any ICM or ACM in its IRM
16 Summary of approved and actual costs for any ICM(s) and! or ACM approved in previous IRM applications.
applications
Appendix 2-BA fled at Exhibit A, Tab 2, Schedule 2, Attachment 1
16 Continuity statements must reconcile to calculated d presented by asset account

Exhibit B, Tab 3, Schedule 1, Attachment 1

16 Al asset disposals clearly identiied in the Chapter 2 Appendices for all historical, bridge and test years

Appendix 2-BA filed at Exhibit A, Tab 2, Schedule 2, Attachment 1

Depreciation, Amortization and Depletion

17 Explanations for any useful lives of an asset that are proposed that are not within the ranges contained in the Kinectrics Report

Remotes is not proposing any changes in depreciation related to

useful lfe of assets

Depreciation, amortization and depletion details by asset group for historical, bridge and test years. Include asset amount and rate of

17 Appendix 2-C filed at Exhibit A, Tab 2, Schedule 2, Attachment 1
depreciation/amortization. Must complete Appendix 2-C which must agree to accumulated depreciation in Appendix 2-BA under rate base
Exhibit B, Tab 3, Schedule 1. Remotes does not have any ARO at
17 Identification of any Asset Retirement Obligations and associated depreciation or accretion expense - includes the basis for and calculation of these amounts
this time.
Identification of historical depreciation practice and proposal for test year. Variances from half year rule must be documented and supporting rationale Exhibit B, Tab 3, Schedule 1. There are no variances from half
17
provided year rule.
Copy of depreciation/amortization policy if available. If not, equivalent written description; summary of changes to depreciation/amortization policy since last
17 Exhibit B, Tab 3, Schedule 1, Attachment 2
Cos
Not Applicable, as Remotes s currently reporting under US GAAP
17 If fling under MIFRS, explanation of any from the practice of depr g significant parts or PPSE separately
for regulatory purposes.
If no changes have been made to depreciation policy or service lives since last rebasing, a statement confirming that this is the case is required. For any
depreciation expense policy he its last rebs licat
Exhibit B, Tab 3, Schedule 1
- identification of the changes and detailed explanation for the causes of the changes.
18 -use of Kinectrics study or another study to justify changes in usefullife

-list detailing all asset service lives tied to USoA and reconcile this lst to the USoA, detail differences in asset service lives and the TULs from Kinectrics and
‘explain differences outside of minimum and maximum TUL range from Kineclrics; Appendix 2-BB if there have been changes in asset service lives since last

rebasing

Appendix 2-B8 is not applicable for the reasons discussed in

Exhibit A, Tab 2, Schedule 2

Allowance for Working Capital

18 Working Capital - 7.5% allowance or LeadiLag Study or Previous OEB Direction

Exhibit B, Tab 1, Schedule 1

LeadlLag Study - leads and lags measured in days, dollar-weighted and reflects the distributor's actual biing and setilement processing timelines and

18 Not Applicable. Remotes is using the defaut allowance
‘considers relevant changes to operating environment
Cost of Power must be determined by split between RPP and non-RPP Class A and Class B customers based on actual data, use most current RPP (TOU) price. Remotes' customers are not part of the Regulated Price Plan
19
Calculation must include the impact of the most up to date Ontario Electricity Rebate. Distributors must complete Appendix 2-Z - Commodity Expense. (Rates are bundled and established through RRRP Regulation)
Remotes' customers are not part of the Regulated Price Plan.
19 Use most recent approved UTRs, Smart Metering Entity Charge and regulatory charges

(Rates are bundled and established through RRRP Regulation)

Distribution System Plan

19 DSP fled as a stand-alone, self-sufficient element within Exhibit 2

Exhibit B, Tab 2, Schedule 1

Policy Options for the Funding of Capital

Distributor may propose ACM capital project coming into service during Price Cap IR (a discrete project documented in DSP) - provide information on need and

prudence

Remotes is not proposing ACM capifal treatment for any projects.

at this time. See Exhibit A, Tab 2, Schedule 2

Identification that distributor is proposing ACM treatment for these future projects, and provide the preliminary cost information and ACM/ICM materiality

threshold calculations - ACM Report provides further details on information required

Page 4 of 18

Remotes is not proposing ACM capifal treatment for any projects.

at this time. See Exhibit A, Tab 2, Schedule 2
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Filing )

Evidence Reference, Notes

Requirement
(Note: if requirement is not applicable,
Page #
Reforance please provide reasons)
Remotes M captal y pro
1 Gomplete Captal Module Applicable to ACM and ICM

at this time. See Exhibit A, Tab 2, Schedule 2

Addition of Previously Approved ACM and ICM Project Assets to Rate Base

Distributor with previously approved ACM(s) and/or ICM(s) - schedule of ACM/ICM amounts proposed to be incorporated into rate base (i.e. PP&E and associated

Remotes has not requested ACM capital treatment in its IRM

20
depreciation). Comparison of actual capital spending vith OEB-approved amount and explanation for variances applcations.
Not Applicable, as Remoles has not requested ACM capital
2 Balances in Account 1508 sub-accounts;rate ofiterest prescribed by the OE for DVAS for the respecive quarterly period as published on the OEB's website
reatment n s IRM applications.
True-up calculaton ifmaterial, comparing the recalculated revenue requirement based on actual capital spending refating to the OEB-approved ACMICH Not Applicable, as Remoles has not requested ACM capital
21
projects) to the rate rider lected in : assumptions used in noted (6.9 hafy reatment n s IRM applications.
Accelerated capital cost allowance (CCA) should not b reflected in the ACMICM revenue requirement associated with these projects. Disirbutors shouid
Not Applicable, as Remotes has not requested ACM capital
2 include the impact of the CCA s change associated with the ACMICM project(s) in Account 1692 - PILs and Tax Variances ~ CCA Changes sub-account for
treatment n s IRM applications.
CCA changes
Capitalization
Exhibit B, Tab 4, Schedule 1
Ther have been no changes in capitalization policy since last
2 Capitaization Policy: provide poliy including changes since st rebasing application
rebasing
2 Overhead Costs: complete Appendix 2-D Appendix 2-D fled at Extit A, Tab 2, Schedule 2, Attachment 1

Burden Rates: identification of burden rates; if burden rates were changed since last rebasing, identifcation of the burden rates prior to the change

Exhibit B, Tab 4, Schedule 1

Exhibit D, Tab 2, Schedule 2

Costs of Eligible Investments for the Connection of Qualifying Generation Facilities

2 See Appendix A

Not Applicable, as Remotes is not applying for provincial funding

for renewable generation investments.

General & Administrative Matters

chs, p2 Use of terminology and formats set out in Ch.

Confirmed

Investment Categories

Ch5,pp2,3&4  Investment projects and programs grouped into one of four investment categories (i.e. system access, system renewal, system service, general plant)

Distribution System Plan

If a distributor's application uses alternative section headings andor arranges the information in a different order, table provided that cross-references the

Not Applicable. Generally follows the form of the Ch 5 Filing

chs, pa
headings/subheadings used in the application to the section headings/subheadings indicated in Ch. 5 Requirements.
DSP duration minimum of 10 years, comprising of a historical and forecast period. The historical period is the first five years of the DSP duration, consisting of
five historical years, ending with the bridge year. For distributors that have not filed a DSP within the past five years, the historical period is from the test year
Chs,pa &5 Exhibit B, Tab 2, Schedule 1, Section 5.2.1

of a distributor's last cost or service application to the bridge year. The forecast period is the last five years of the DSP duration, consisting of five forecast

years, beginning with the test year.

Distribution System Plan Overview

- High-level overview of information filed in DSP which includes capital investment highlights and changes since last DSP; objectives distributor plans to
. p!
achieve through DSP.

Exhibit B, Tab 2, Schedule 1, Section 5.2.1

Coordinated Planning with Third Parties

Demonstration of OEB's expectations related to coordinated planning with third parties where appropriate. Explanation of whether consultations affected

chs, ps Exhibit B, Tab 2, Schedule 1, Section 5.2.2
distributor's DSP, and if o, how; for consultations that affected DSP - overview of consultation, material used, copy of final deliverable if available
Description of consultation should include: purpose, whether the distributor itz or was invited to participate in it. and the other
chs, ps Exhibit B, Tab 2, Schedule 1, Section 5.2.2
participants in the consultation process.
Identification of any inconsistencies between DSP and any current Regional Plan. If there are any inconsistencies, explanation of the reasons why, particularly
Chs,p5 86 Exhibit B, Tab 2, Schedule 1, Section 5.2.2

where a proposed investment n their DSP is different from the recommended optimal investment identified in the Regional Plan

Page 5 of 18
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Filing )
Evidence Reference, Notes
Requirement
(Note: if requirement is not applicable,
Page #
Reforance please provide reasons)
Telecommunications Entiies:
Chs, p6 & OEB
-s0 January 11, 2022 leterforfurther guidance to the regulation that operatos within
Letter, Jan. Exhibt B, Tab 2, Schedule 1, Section 5.2.6
its service area when preparing a capital plan for submission to the OEB, for the purpose of facilitating the provision of telecommunications services, and
11,2022
include information i ts capial plan
REG:
~confirmaion i there are no REG invesiments in region
ohs, 6 -ifthere REG investment: dinDSP, of £SO, other jicable), and that investments Exhibit B, Tab 2, Schedule 1, Section 5.2.4
proposed are consistent with Regional Infrastructure Plan
- IESO ltter in reation to REG investments
for Conti
Distibution System Plan
chs, ps Summary of objecives for continuous improvement set out n fast DSP and discussion on whether these objectives achieved of not. For objectves not Exhibit B, Tab 2, Schedule 1, Section 5.2.3
achieved, explanation of how this af DSP and i applicable, Jemented to achieve in curent DSP
Service Qualty and Relabily
5 historcal years of SQRs; explanations for material changes in service quaity and reliabilly and whether and how DSP addresses these issues
ChS.pp6&7  -forrelabity, any decining 5 year SADUSAIFI rends explained Exhibit B, Tab 2, Schedule 1, Section 5.2.3.1.3.1
- reliailty bished in last OSP, any
Chs, p7 Completed Appendix 2-G; confirmation that the data is consistent with scorecard, or explanation of any inconsistencies Exhibit A, Tab 2, Schedule 2, Attachment 1
Summary of performance for historical period using methods and maasures (metricshargets) idontifisd and how performance has trended over the period.
Summary must include historical period data on
Chs, p7 -all interruptions. Exhibit B, Tab 2, Schedule 1, Section 5.2.3.1.3
il nterruptions exciucing loss of supply
all nterruptions exclucing major events and loss of supply for: SAIFI, SAIDI
Chs, p7 Summary of major events that occurred since last cost of service Exhibit A, Tab 5, Schedule 2
For each cause of interrupton for ast five histoical years: number of interruptions that occurred as a result of the cause of itertuption, number of customer
Chs, p7 Exhibit B, Tab 2, Schedule 1, Section 5.2.3.1.3.2
interruptions that occurred as a resut of nterrupton, number of customer-hours ofinerruptions that occured as a resultofthe cause ofinterruption
Distributor Specifc Reliabilty Targes:
if establshing performance expectations based on something other than historcal performance, evidence provided of capital and operational plan and other
factorsthat usiy the relabilty performance the distributor plans o deiver
chs, pp7 8.8 Exhibit B, Tab 2, Schedule 1, Section 523133

~summary of any feedback from customers regarding reliabilty on distributor's system

distributors that use SAIDI and SAIFI performance benchmarks that are different than the historical average - evidence provided to support reasonableness of

benchmarks
Planning Process
Chs, p8 Overview of planning process that has informed five-year capital expenditure plan; flowchart accompanied by explanatory text may be helpful Exhibit B, Tab 2, Schedule 1, Section 5.3.1
Chs, ps Summary of important changes in istibutors AM process since last DSP Exhibi B, Tab 2, Schedule 1, Section 5.3.12
Process

~provide processes used to identify, select, prioritze (including reprioritzation over 5 year term), and pace execution of investments

~demonstration that distributor has considered correlation between plan and customer's feedback and needs

Chs,p8 &9 Exhibit B, Tab 2, Schedule 1, Section 5.3.1.3
~demonstration that distributor has considered potential risks. individual
. where applicable, ing the use of alternatives, cost-effective implementation of distribution improvements affecting
reliability, and meeting customer needs as acceptable costs to customers, other innovative technologies, and consideration of dx funded CDM activties.
Data
chs, po Exhibit B, Tab 2, Schedule 1, Section 5.3.1.4

identifcation, description and summary of ata used in processes above to identiy, select, prioritize and pace investments over DSP

Overview of Assets Managed

Overview of service area (e.g. system configuration, )to support capital expendt forecast period; asset information (e.g. capacity,

chs, p9 ‘condition, asset isks etc.) by major asset type that may help explain the specific need of the capital expenditure and demonstration of consideration of

‘economical alteratives

Exhibit B, Tab 2, Schedule 1, Section 5.3.2

Statement as to had high voltage o OEB as distribution assets, and whether

chs, po Exhibit B, Tab 2, Schedule 1, Section 5.3.2.3
or not there are any such assets that the distributor is asking the OEB to deem as distribution assets in the current application
Description of whether distributor is a host and/or embedded distributor; identification of any embedded andor host distributors; partially embedded status.

chs, p identified (including % of total load supplied through host); if host distributor, identification of whether there is a separate embedded class or if any embedded Exhibit B, Tab 2, Schedule 1, Section 5.3.24

distributors are included in other classes

Asset Lifestyle Optimization Policies and Practices

Demonstration that distributor has carried out system O&M activities to sustain as asset to the end of its service life (can include references to the Distribution

chs, p1o Exhibit B, Tab 2, Schedle 1, Section 5.3.3
System Code)
Explanation of processes and tools sed 1o forecast,priorize and optimize system renewal spending and how distributor ntends to operate within budget

chs, p1o Exhibit B, Tab 2, Schedule 1, Section 5333
envelopes

chs, p10 Demonstration of consideration of potentia isks of proceedinginot proceeding with individual capital expenditures Exhibit B, Tab 2, Schedule 1, Section 53335

chs, pto Summary of important changes to the distributor's asset lfe optimization poliies and processes since last DSP. Exhibit 8, Tab 2, Schedule 1, Section 5334

System Capabiliy Assessment for REG

If a distributor has costs to accommodate and connect renewable generation facilties that will be the responsibilty of the distributor under the DSC, refer to
chs, p10

Appendix A

Exhibit B, Tab 2, Schedule 1, Section 5.3.4
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CDM Activities to Address System Needs

chs, p10 Description of how distributor has taken CDM into consideration inits planning process

Exhibit B, Tab 2, Schedule 1, Section 5.3.5.1

‘Any appliication for CDM funding to address system needs must include a consideration of the projected effects to the distribution system on a long-term
chs, p11
basis and the forecast expenditures.

Not Applicable. See section 5.3.5 of the DSP (Exhibit B-02-01)

chs, pi1 Explanation of proposed activity in the context of the DSP or explanation of any changes to system plans that are pertinent to the activity

Not Applicable. See section 5.3.5 of the DSP (Exhibit B-02-01)

Capital Expenditure Summary

Provide capital expenditure plan that sets out proposed expenditures on distribution system and general plant over a five-year planning period, including

Exhibit B, Tab 2, Schedule 1, Section 5.4.1 and Exhibit B, Tab 2,

chs, p11
tment and and Schedule 1, Section 5.4.6
chs, p11 Provide a snapshot of a distributor's capital expenditures over a 10-year period, including five historical years and five forecast years Exhibit B, Tab 2, Schedule 1, Section 5.4.1
chs, p11 ‘The entire cost of individual projects or programs allocated to one of the four investment categories based on the primary driver of the investment Exhibit B, Tab 2, Schedule 1, Section 5.4.1.3
Appendices 2-AA and 2-AB filed at Exhibit A, Tab 2, Schedule 2,
chs, p11 Completed Appendices 2-AA and 2-AB
Attachment 1
Analysis of distributor's capital expenditure performance for the DSPs historical period - should include explanation of variances by investment category,
chs, p11 including actuals v. OEB-approved amounts for the applicant’s last OEB-approved CoS or Custom IR application and DSP - explanation of variances that are Exhibit B, Tab 2, Schedule 1, Section 5.4.1.2
much higher or lower than the historical trend
Analysis of distributor's capital expenditure performance for the DSPs forecast period; for investments that have a lifecycle >1yr, the proposed accounting
chs, pp12 Exhibit B, Tab 2, Schedule 1, Section 5.4.1.4
treatment, including the treatment of the cost of funds for CWIP.
chs, p12 ‘Analysis of capital expenditures in DSP forecast period v. historical Exhibit B, Tab 2, Schedule 1, Section 5.4.1.5
chs, p12 Description of the impacts of capital expenditures on O&M for each year or statement that the capital plans did not impact O&M costs. Exhibit B, Tab 2, Schedule 1, Section 5.4.1.6
chs, p12 Statement that there are no expenditures for non-distribution activiies in the applicant's budget Exhibit B, Tab 2, Schedule 1, Section 5.4.1.7

Justifying Capital Expenditures

Context on how overall capital expenditures over 5 years will achieve distributor's objectives; comment on lumpy investment years and rate impacts of
chs, p12
caplital investments in long term

Exhibit B, Tab 2, Schedule 1, Section 5.4.2

Material Investments

For each project that meets materiality threshold set in Ch 2A or deemed by applicant to be distinctfor any other reason, guidelines are:

Generalinformation on the projectiprogram
- Need, scope, key project timings (incl. key factors that affect iming), total expenditures (inc. contributions and economic evaluation as per DSC, as

applicable), comparative historical expenditures, priority, alternatives considered, costbenefit of recommended altenative, description of the innovative

Exhibit B, Tab 2, Schedule 1, Attachment 1 through Attachment 9

chs, p13
nature of investment if applicable,
“Where an investment within the five year forecast period involves a Leave to Construct approval, provide summary of the evidence (as available), for that
investment consistent with Chapter 4 of the filing requirements
Evaluation criteria and information requirements for each project/program
- Demonstration of need, and may include the need to address safety, cyber security, grid innovation, environmental, statutory/regulatory obligations
chs, p13 - Where investment substantially exceeds materiality - . alterati luding CDM activities if applicable), benefits for Exhibit B, Tab 2, Schedule 1, Attachment 1 through Attachment 9
customers, impact on distributor costs
-If a distributor is requesting funding for a CDM activiy, additional guidance on evidentiary requirements is provided in the CDM Guidelines.
Explanation of how innovative project is expected to benefit customers, such as improved reliabilty, enhanced customer services, CDM, efficient use of
chs, p14 electricity, load management, greater efficiency through grid optimization, lower rates (long-term or short-term), enhanced customer choice, or any other Exhibit B, Tab 2, Schedule 1, Attachment 1 through Attachment 9

benefit consistent with the OEB's mandate

Appendix A (if applicable)

Information on the capability of distribution system to accommodate REG, including a summary of the distributor's load and renewable energy generation
Chs, Appendix
‘connection forecast by feeder/substation (where applicable); and information identifying specific network locations where constraints are expected to emerge.

Not Appiicable. See section 5.3.4 of the DSP (Exhibit B-02-01)

A
due to forecast changes in load and/or connected renewable generation capacity
In relation to renewable or other distributed energy generation connections, the information that must be considered by a distributor and documented in an
Chs, Appendix  application (where appiicable), includes:
Not Applicable. See section 5.3.4 of the DSP (Exhibit B-02-01)
A applications from renewable generators > 10 KW, number and MW of REG connections for forecast period, information from IESO and any other information

‘about the potential for renewable generation in distributor's service area, capacity of Dx to connect REG, connection constraints
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EXHIBIT 3 - CUSTOMER AND LOAD FORECAST

Load Forecasts

Not Applicable. See Exhibit C, Tab 1, Schedule 1 for rationale on

2 Weather normal load forecast provided
why the load forecast is not weather normalized.
2 Table outlining any factors that influence the load forecast in distributor's service territory (e.g. demographics, customer composition etc.) Exhibit C, Tab 1, Schedule 1
Explanation of the causes, assumptions and adjustments for the volume forecast, including all economic assumptions and data sources used (e.g. housing
2 Exhibit C, Tab 1, Schedule 1
outiook & forecasts, other variables used in forecasting volumes)
Not Applicable. Remotes does not normalize its load forecast for
2 Explanation of weather normalization methodology
weather (See Exhibit C, Tab 1, Schedule 1)
Appendix 2-18 fled at Exhibit A, Tab 2, Schedule 2, Attachment 1
“The customerioad forecast tabs of RRWF were not populated as
2 Completed Appendix 2-1B; the customer and load forecast for the test year entered on RRWF, Tab 10
these tabs were not specifically used by Remotes 1o derive
customer rates.
Multivariate Regression Model
rationale to support change if the proposed modef's methodology differs from the methodology used in the most recent load forecast; discussion of
modelling approaches considered and alterative models tested
~statistics of the regression equations coefficients and intercepts (e.g. tstats, model statistcs including R2, adjusted R, F-stat, root-mean-squared-error),
including explanation for any resulling non-intuitive relationships
~explanation of weather normalization methodology (including if monthly HDD and/or CDD used they are based on either: 10 year avg. or proposed alternative
‘approach with supporting evidence.
definiions of HDD and COD including: climatological measurement points and why appropriate as well as identiication of base degrees
ez ~sources of data for endogenous and exogenous variables. Where a variable has been constructed, explanation of the variable data used and source. Where. Not Appiicable. Remotes does not use a
a distributor has constructed the demand variable to model billed consumption on a class-specific basis, a full explanation of the approach used to pro-ate. model for load forecast.
orinterpolate non-interval data (. if billng data are not based on calendar monthly readings s obtained from interval or smart meters) must be provided,
including an explanation of why the constructed demand series is suitable for modelling
~any binary variables used must be explained and justified - the use. hould be limited P hould be avoided
~explanation of any specific adjustments made (e.g. to adj or gain of maj or load, of customers, etc.).
Note locally purchased generation should be included in the total
~description of how CDM impacts and other exogenous factors have been accounted for in the historical period, and how CDM impacts, including any COM
targets or forecasts in the bridge and test years, are factored into the test year load forecast
~data and regression model and statistics used in customer and load forecast in Excel format
NAC Model
~rationale to support NAC methodology if the model use differs from the method used in the most recent load forecast
~data supporting calculation of NAC values for each rate class
2 Not Applicable. Remotes does not use NAC model.

~description of how CDM impacts and other exogenous factors have been accounted for in historical period and how CDM impacts, including any CDM targets
or forecasts in the bridge and test years, are factored into test year forecast

~discussion of weather normalization considerations.

Incorporating CDM Impacts in the Load Forecast for Distributors

Distributor may request approval for the use of the LRAMVA for a new CDM acivity (a distribution-rate funded CDM acivity or the Local Initatives Program (LIP),

Not Applicable. Remotes s not proposing a CDM adjustment to

25826 which would require establishing an LRAMVA threshold. If a distributor does request to establish an LRAMVA threshold, documentation of the CDM savings to
its load forecast,
be used as the basis for the 2023 LRAMVA threshold, and description of how these savings are aligned with the 2023 load forecast
If proposing different savings values for a CDM activity in the load forecast and LRAMVA threshold, description of rationale for these differences (e.g., iming of Not Applicable. Remotes is not proposing a CDM adjustment to
2

CDM activiy, line loss factor, net-to-gross conversion factor)

its load forecast,

Accuracy of Load Forecast and Variance Analyses

2 Completed Appendix 2-1B (2-1A provides further instructions for fllng out 2-18) Appendix 2-18 filed at Exhibit A, Tab 2, Schedule 2, Attachment 1
For customer/connection counts;
-identification as to whether customer/connection count is shown in year end or average format

" ~year-over-year variances in changes of customer/connection counts with explanation for changes in the definition of, or major changes made in the Exhibit C, Tab 1, Schedule 1 and Appendix 2-1B filed at Exhibit A,
‘composition of each customer class Tab 2, Schedule 2, Attachment 1
~explanations of bridge and test year forecasts by rate class
for last rebasing, variance analysis between last OEB-approved and actuals with explanations for material differences.
For consumption and demand
~explanation and details to support how KiWh are converted to kWY for applicable demand-billed classes.
-year-over-year variances in consumption (kWh) and demand (kW or kVA - the latter for demand billed rate classes) by rate class and for system consumption

soazr overall (KWh) with explanations for material changes in the definition of or major changes over time (comparison done for both historical actuals against each Exhibit C, Tab 1, Schedule 1

other and historical weather-normalized actuals over time) Exhibit C, Tab 1, Schedule 3 and Appendix 2-18.
~explanations of the bridge and test year forecasts by rate class (and how these vary from or are trending from both historical actuals and from weather-
normalized actuals)
~for last rebasing variance analysis between the last OEB-approved and the actual results with explanations for material differences

27 Al data and equations used to determine customers/connections, demand and load forecasts provided in Excel format Exhibit C, Tab 1, Schedule 2

Page 8 of 18

July 20,2016



Filing
Requirement
Page #

Reference

2023 Cost of Service Checklist

Hydro One Remotes Communities Inc.

EB-2022-0041

Date: August 31, 2022

Evidence Reference, Notes
(Note: if requirement is not applicable,

please provide reasons)

EXHIBIT 4 - OPERATING EXPENSES

Overview

Brief explanation (quantiative and qualiative) of test year OMA levels, how the distributor develops and receives approval of their OM8A budget, cost drivers
‘and significant changes relative to historical and bridge years, trends in costs and relevant metrics including OM8A per customer (and its components) for the
historical, bridge and test years, inflation rate assumed (if proposing different rate than IPI - provide explanation supporting proposal), business environment

changes

Exhibit D, Tab 1, Schedule 1

OM8&A Summary and Cost Driver Tables

Inciusion of the following tables in evidence and il OM8A appendices filed:

27 Summary of recoverable OM&A expenses; Appendix 2-JA Appendix 2-JA filed at Exhibit A, Schedule 2, Tab 2, Attachment 1
27 Recoverable OM8A cost drivers; Appendix 2-JB Appendix 2-J8 filed at Exhibit A, Schedule 2, Tab 2, Attachment 1
27 OMBA programs table - Appendix 2-JC o OM&A by USoA Table - Appendix 2-JD Appendix 2-JC filed at Exhibit A, Schedule 2, Tab 2, Attachment 1
2 Recoverable OM&A Cost per customer and per FTE; Appendix 2-L Appendix 2L filed at Exhibit A, Schedule 2, Tab 2, Attachment 1
Distributors with 30k or more customers: present OM&A by program; Appendix 2+JC filed o provide OM&A details and variance analysis on a program basis. For Not Applicable, as Remotes s a distributor with less than 30K
2
‘each program, provide a definiion of the USoA accounts included customers.
2 Distributors with less than 30k customers: option to file OM&A by program or USoA. If USoA chosen, 2-JD filed Not Applicable, as Remotes is not electing to file Appendix 2-D
Appendix 2-JC filed at Exhibit A, Schedule 2, Tab 2, Attachment 1
28 ‘The table provided (2-JC or 2-JD) must reflect the entire OM&A amount proposed o be recovered through rates. Information provided for bridge and test years. wil eflect the entire OM&A amount proposed to be recovered
through rates
28 Appendix 2-J8 populated to p the cost drivers of OM: 2-JA broken down into major categories Appendix 2-J8 fled at Exhibit A, Schedule 2, Tab 2, Attachment 1
See Appendix 2-D for details, fled at Exhibit A, Tab 2, Schedule
28 Identification of change in OMBA in test year in relation to change in capitalized overhead

2, Attachment 1

OMB&A Variance Analys

Re: 2-JC or 2.JD - variance analysis between:

test year vs last OEB approved

Appendix 2-JC filed at Exhibit A, Tab 2, Schedule 2, Attachment 1

2
historical OEB-approved vs historical actuals (for the most recent historical OEB-approved year) Exhibit D, Tab 1, Schedule 2 to Schedule 8
~test year vs bridge year
28829 f OM8A expense detailed on USoA basis, variance analysis and explanation broken down by the five major OM&A categories as per 2-JA Not Applicable, as Appendix 2-JD has been not filed.
Variance analysis includes explanation of whether the change was within the distributor's control or not - istributors encouraged to provide explanations for Exhibit D, Tab 1, Schedules 1 through 8 and Exhibit D, Tab 2,
2

costs above the threshold which have impacted historical trend

Schedule 1

Workforce Planning and Employee Compensation

2 Completed Appendix 2-K; information on labour and compensation includes total amount, whether expensed o capitalized Appendix 2-K filed at Exhibit A, Tab 2, Schedule 2, Attachment 1
If there are three or fewer employees in any category, aggregale with the category to which it is most closely related. This higher level of aggregation must be
2 Not Applicable, as Remotes does not meet this requirement
‘continued, ifrequired, to ensure that no category contains three o fewer employees.
2 Description of proposed workforce plans, including compensation strategy and any changes from previous plan Exhibit D, Tab 3, Schedule 1
Discussion of the outcomes of previous plans and how those outcomes have impacted their proposed plans including an explanation of the reasons for all
material changes to FTEs and compensation. Explanation for all years includes:
Exhibit D, Tab 3, Schedule 1
2 - Variances with an explanation of contributing factors, inflation rates used for forecasts, and the plan for any new employees
- basis for performance pay, eligible employee groups, goals, measures, and review process for pay-for-performance plans
- relevant studies (e.g. compensation benchmarking)
Details of employee benefit programs including pensions, OPEBS, and other costs charged to OM&A. A breakdown of the pension and OPEBS amounts included Exhibit D, Tab 4, Schedule 1
2
in OM8A and capial provided for the last OEB-approved rebasing application, and for historical, bridge and test years Exhibit D, Tab 4, Schedule 1, Attachment 1
Not Applicable. The actuarial report is performed at the holding
2 Most recent actuarial report; tax section of evidence agrees with this analysis. company level. Remotes does not impact the report. An actuarial
‘account is not performed on Remotes.
For virtual utiities - Appendix K completed in relation to the employees of the affiiates who are doing the work of the regulated utity. Provide the status of
29830 Not Applicable, as Remotes is not a virtual utily.

pension funding and all assumptions used n the analysis
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Indication f pension and OPEBs to be recovered using cash or accrual method: f cash method, suffcient supporting rationale and evidence for adopting cash
30 method. If proposing to change the basis in which pension and OPE costs aro included in OM&A from last rebasing, quantificaton of impact of ransition Exhiit D, Tab 4, Schedu 1

provided

Shared Services and Corporate Cost Allocation

Identification of all shared services among affates; identification of the extent to which the applicant is a *virtual utiity” and justification of proposed shared

All shared services between the affiiate and parent company are

30 covered by an Affiate Services Agreement. See Exhibit A, Tab 5,
services and cost allocation
Schedule 2 and Exhibit D, Tab 1, Schedule 8
30 For type of o received, pricing methodology Exhibit A, Tab 5, Schedule 2 and Exhibit D, Tab 1, Schedule 8
Allocation methodology for corporate services, list of shared services, st of costs and allocators and how the allocator was derived, any third party review of
2 Exhibit D, Tab 1, Schedule 8
cost allocation methodology
Completed Appendix 2-N for service provided or received for historical actuals, bridge and test; including reconciliation with revenue included in Other ‘See Appendix 2-N filed at Exhibit A, Schedule 2, Tab 2,
30831
Revenue Attachment 1
3 Shared Service and Corporate Cost Variance analysis - test year vs last OEB approved and test year vs most recent actual Exhibit D, Tab 1, Schedule 8
Not Appiicable. There are no directly identifiable Board of
3 Identification of any Board of Director costs for affiates included in LDC costs

Director costs for affiates included in LDC costs

Non-Affiiate Services, One-Time Costs, Regulatory Costs

Purchases of Non-Affiated Services - copy of procurement policy (including information on signing authority, tendering process, non-affiate service

3 Exhibit A, Tab 5, Schedule 1
purchase compliance)
For material ransactions not in compiiance with procurement poliy, or that were undertaken pursuant o exceptions conemplated within the policy, an

3 Not Applicable. See Exnibit A, Tab 5, Schedule 1
explanation as to why as well as a summary of the nature and cost of the product, and a description of the specifi methodology used for sefecting the vendor
Ientification of one-time costs in historical, bridge, test; explanation of cost recovery in test year. If is being proposed in the

3 See Exfibit D, Tab 7, Schedule 1
test year and subsequent IRM term, an explanation must be provided
Regulatory costs - breakdown of actual and anticipated regulatory iuding OEB cost s and expenses related 1o the CoS applcation (e.g ExhibitD, Tab 1, Schedule 8

32 lega fees, consultant fees), information supporting incremental level of costs or preparation and review of current application, proposed recovery (ie. ‘See Appendix 2:M filed at Exhibit A, Schedule 2, Tab 2,

‘amortized?), explanation f diferent than 5 years, completed Appendix 2-M

Attachment 1

LEAP, Charitable and Political Donations

LEAP - the greater of 0.12% of forecasted service revenue requirement or $2,000 should be included in OM&A and recovered from allrate classes. If proposing

2 Exhibit D, Tab 1, Schedule 8
LEAP funding higher than 0.12%, details of demographics provided
32 For any charitable contributions claimed for recovery, detailed information provided Exhibit D, Tab 7, Schedule 1
Remotes has not requested the recovery of any political
2 Confirmation that no politcal contributions have been included for recovery donations,

See Exhibit D, Tab 7, Schedule 1

Conservation and Demand Management

Statement confirming that no costs for dedicated CDM staff to support IESO programs funded under the 2021-2024 CDM Framework are included in the revenue

requirement

See Exhibit D, Tab 1, Schedule 6

If distributor plans to partner with the IESO for the LIP at the time of its cost of service application, description of proposed approach to partnership, including a

forecast of LIP costs.

Remotes does not have plans to partner with the IESO for the LIP

at the time of its rebasing application.

Funding Options for Future Conservation and Demand Management Activities

If CDM activities included in COS where CDM acivities expected to come into service during Price Cap IR term, identification of if costs of such CDM activities

included in the revenue requirement, or if the distributor intends to propose treatment similar to an ACM for these future CDM activities.

Not Applicable. Remotes is not requesting ratepayer funding for

CDM program activities.

If the latter as noted above, supporting rationale provided (e.g., the preliminary cost information and ACM/ICM materiality threshold calculations to show that a

similar capital project would qualify for ACM treatment based on the forecasted information at the time of the DSP and cost of service application)

Not Applicable. Remotes is not requesting ratepayer funding for

CDM program activities.

EXHIBIT 5 - COST OF CAPITAL AND CAPITAL STRUCTURE

Capital Structure

Use of most recent parameters issued by the OB, subject to update if new parameters available prior to OEB decision. Altenatively - utlty specific cost of

34 Exhibit E, Tab 1, Schedule 1
capital with supporting evidence and justification

34 Completed Appendix 2-OA for last OEB approved and test years. Appendix 2-OA filed at Exhibit A, Tab 2, Schedule 2, Attachment 1

34 Completed Appendix 2-OB for historical, bridge and test years. Appendix 2-OB filed at Exhibit A, Tab 2, Schedule 2, Attachment 1
Explanation for any material changes in material differences bet tual and deemed capital structure including: retirement of debt or

34 Exhibit E, Tab 1, Schedule 1

preference shares and buy-back of common shares; short-term debt, long-term deb, preference shares and common share offerings
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Cost of Capital (Return on Equity and Cost of Debt)

The following provided for each year.

See Appendix 2-OA and 2-OB filed at Exhibit A, Tab 2, Schedule 2,

34 Calculation of cost for each capital component

Attachment 1
34 Profitor loss on redemption of deb, f applicable Not Applicable, as Remotes did not have any redemption of debt
35 Copies of current promissory notes or other debt amrangements with affiates Not Appiicable, as Remotes has o affates.

Explanation of debt rate for each existing debt instrument including an explanation on how the debt rate was determined and is in compliance with the policies

35 Exhibit E, Tab 1, Schedule 1
documented in the 2009 Report or applicant’s proposed approach
35 Forecast of new debt in bridge and test year - details including estimate of rate and other pertinent information (e.g. affiated debt or third party?) Remotes is not forecasting new debt n bridge and test years
35 If proposing any rate that is different from the OES guidelines, a justification of the proposed rate(s), including ke assumptions. Exhibit E, Tab 1, Schedule 1
Not Applicable, As Remotes is 100% debt financed and does not
35 Historic return on equity achieved

ear a return on equity.

Not-for-Profit Corporations

35 Requested capital structure and cost of capital (including the proposed cost of long-term and short-term debt and proposed retun on equity)

Exhibit E, Tab 1, Schedule 1

Statement as to whether the revenues derived from the return on equity component of the cost of capital is to be used to fund reserves or will be used for other

Not Applicable, as Remotes does ot have revenues derived

35 from the retur on equity component to fund reserves or other
purposes
purposes.
Not Appiicable, as Remotes does not have revenues derived
If the revenues derived from the return on equity component will be used to fund reserves, specifications for each proposed reserve fund and a description of
35 from the retum on equity component to fund reserves or other
the governance (policies, procedures, sign-off authority, etc.) that will be applied
purposes.
If the revenues derived from the return on equity component will be sed for other purposes, statement as to whether these revenues will be used for non-
Not Applicable, as Remotes does ot have revenues derived
distribution activities (in the situation where the excess revenues are greater than the amounts needed to fund distribution activiies); rationale provided
35836 from the retum on equity component to fund reserves or other
supporting the use of the revenues in this manner. Also, governance (policies, procedures, sign-off authority, etc.) that will be applied to the funding of non-
purposes.
distribution activities provided
If there are approved reserves from previous OEB decisions provide the following:
Not Appiicable, as there were no approved reserves from
36 the limits of any capital and/or operating reserves as approved by the OEB, and identifying the decisions establishing these reserve accounts and their limits

-the current balances of any established capital and/or operating reserves.

previous OEB decisions.

EXHIBIT 6 - REVENUE REQUIREMENT AND REVENUE DEFICIENCY OR SUFFICIENCY

‘The following information must be provided in this exhibit (with cross references to where in the application further details can be found for each).
36 ~determination of net utilty income, statement of rate base, actual retum on rate base, indicated rate of return, requested rate of return, deficiency or

sufficiency in revenue, gross deficiency or sufficiency in revenue

Exhibit F, Tab 1, Schedule 1

Revenue deficiency or sufficiency calculations net of electriity price differentials captured in the Retail Settlement Variance Accounts (RSVAs) and also net of

‘any cost associated with low voltage (LV) charges or DVA balances of distribution expenditures/revenues being tracked through approved deferral and

36 Exhibit F, Tab 1, Schedule 1
variance accounts for certain distribution assets (e.g. ICM and ACM capital projects, MIST meters) and for which disposition is not being sought in the
application.
36 Summary of drivers for test how much each references in application evidence mapped to drivers Exhibit F, Tab 1, Schedule 1
Ed Impacts of any changes in andon drivers contributing o it Exhibit F, Tab 1, Schedule 1

Revenue Requirement Work Form

Exhibit F, Tab 1, Schedule 1, Attachment 3

Ed Completed RRWF. Revenue requirement, deflsufficiency, data entered in RRWF must correspond with other exhibits Completed up to Tab 9, as the remaining tabs were not
specifically used by Remotes to derive customer rates.
37 If the enhanced RRWF cannot reflect a distributor's proposed rates accurately, the distributor must il s rate generator model Exhibit G, Tab 4, Schedule 1, Attachment 1

For revenues - calculation of bridge year forecast of revenues at existing rates; calculation of test year forecasted revenues at each of existing rates and

proposed rates

Exhibit F, Tab 2, Schedule 1, Attachment 1
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Income Tax or PILs

Remotes prepared its own PILs worksheet at Exhibit D, Tab 5,

38 Detailed calculations of income tax or PILs as applicable. Completed version of the PILs model; derivation of adjustments for historical, bridge, test years
Schedule 1, Attachments 1and 2
£ Supporting schedules and calculations identifying reconciling items Exhibit D, Tab 5, Schedule 1, Attachments 1 and 2
38 Most recent federal and provincial tax returns. Exhibit D, Tab 5, Schedule 2, Attachments 1 and 2
Not Applicable. Remotes' financial statements included with its
38 Financial Statements included with tax returns if different from those filed with application tax returns were not different than those fled with this
Application.
38 Calculation of tax credis; redact where required (fiing of unredacted versions is not required) No tax credits were estimated in the Remotes' Business Plan
38 Supporting schedules, calculations and explanations for other additions and deductions Exhibit D, Tab 5, Schedule 1, Attachments 1 and 2
Remotes prepared its own PiLs worksheet. See Exhibit D, Tab 5,
38 Completion of the integrity checks in the PILs Model

Schedule 1

Accelerated CCA - full revenue requirement impact recorded in Account 1592 and for review method used in calculating Exhibit A, Tab 2, Schedule 1, and Attachment 4
£
the revenue requirement impact recorded in Account 1592, detailed calculations by year for the full revenue requirement impact recorded in Account 1592 Exhibit D, Tab 5, Schedule 1, and Attachments 1and 2
Not Appiicable, as Remotes is not proposing a smoothing
39840 May propose smoothing mechanism proposal

mechanism proposal

Other Taxes

40 Excluded from all OM8A totals. Explanation of how these tax amounts are derived

Exhibit D, Tab 1, Schedule 1

Exhibit D, Tab 6, Schedule 1

Non-recoverable and Disallowed Expenses

40 Exclude from regulatory tax calculation any non-recoverable or disallowed expenses

Exhibit D, Tab 5, Schedule 1

Other Revenue

40 Completed Appendix 2-H, including the breakdown of each account showing the components of each

Appendix 2-H fled at Exhibit A, Tab 2, Schedule 2, Attachment 1

For each other distibution revenue account:
~comparison of actual revenues for historical years to forecast revenue for bridge and test year, including explanations for significant variances year-over-
year
revenue from any new proposed specific service charges, changes to rates, or new fules for applying existing specific service charges (incl. any credits to

) customers)

-revenus from afflate transactions, shared services, or corporate cost allocation. For each affiate transaction identifcation of service, the nature of service
provided, accounts used to record revenue, and costs to provide service
~revenue from affiiate transactions recorded in Account 4375

~expenses from affiate transactions recorded in Account 4380

Exhibit F, Tab 3, Schedule 1

Exhibit D, Tab 1, Schedule 8

Note: Remotes is not proposing any new specific

charges.

Balances recorded in Account 4375 and Account 4380 reconcile to the balances recorded in Appendix 2-N ~ Shared Services and Corporate Allocation for the

a Appendix 2-N filed at Exhibit A, Tab 2, Schedule 2, Attachment 1
three historic years, the bridge year and the test year. Any differences must be reconciled
“ Revenue related to microF T recorded as revenue offset in Account 4235 and not included as part of base revenue requirement Appendix 2-H filed at Exhibit A, Tab 2, Schedule 2, Attachment 1
Remotes only performs work with Acronym (Telecom services),
Transfer pricing and allocation of cost methods do not result in between regulated and lines of business and compliance
“ which is a non-regulated affiate. All costs are at fair value under
with artcle 340 of APH; explanations for any deviations.
the SLA process as described in Exhibit D, Tab 1, Schedule 8
a Identification of any discrete customer groups that may be materially impacted by changes 1o other rates and charges. Exhibit A, Tab 1, Schedule 3

EXHIBIT 7 - COST ALLOCATION

Cost Allocation Study Requirements

c allocation study using the methodology or the distributors study and model reflecting forecasted test year loads and costs and Not Applicable, because the methodology for seting rates for
a2
supported by appropriate explanations and live Excel spreadsheets; sheets 11 and 13 of the RRWF complete Remotes customers is established under O Reg 442/01
Not Applicable, because the methodology for seting rates for
a2 Description of weighting factors, rationale for use of default values (if applicable)
Remotes customers is established under O Reg 442/01
Not Applicable, because the methodology for setting rates for
a2 If distributor is choosing to use the same weightings as its previous rebasing application, a reference to the previous application provided
Remotes customers is established under O.Reg 442101
Complete live Excel cost allocation model, whether using the OEB-issued one or a different model. If using the OEB-issued model, Input sheet 1.2, cells ¢15 Not Appiicable. The methodology for setting rates for Remotes
a2

and ¢17 must be used to identify the final run of the model on each sheet. f using another model, the distributor must file equivalent information.

Page 12 of 18
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Evidence Reference, Notes
(Note: if requirement is not applicable,

please provide reasons)

Load Profiles and Demand Allocators

43 Updated all classes' load profiles and updated demand allocators Not Applicable. Remotes does not have demand charges.
a3 Discussion of how load profiles have been normalized for weather and any notable events impacting usage patterns Not Applicable. Remotes does not have demand charges.
f multivariate regression used, the following provided:
statistcs of regression equation(s) coefficients and ntercept
~explanation of the weather-normalization methodology including: relationship between demand and Heating and/or Cooling requirements, determination of
Not Appiicable. Remotes does not use a multivariate regression
43 normal weather: the hourly for daily Heating and/or Cooling required
model for load forecast.
~sources of data used for both endogenous and exogenous variables. Where a variable has been constructed, explanation of the variable, data used and the.
soruce of the data provided
~explanation of any specific adjustments made (e.g. to address gaps in historical meter data)
Data and regression model and statistics used in customer and load forecast provided in Excel format (includes showing the derivation of any constructed
43 Exhibit C, Tab 1, Schedule 2
variables)
Demand Allocators: spreadsheet and a description with calculations to show how demand allocators are derived from the historical weather normal or weather
a4 Not Applicable - Remotes does not use demand allocators.
actual load profiles.
Historical Average: Where the annual demand allocators are based on weather actual load profiles, at least three, and ideally five years of historical data
Not Applicable as Remotes does not normalize for weather as
a4 should be used to perform weather normalization. Where the annual demand allocators are based on weather normalized load profiles, fewer years may be
explained in Exhibit C, Tab 1, Schedule 1
used
Host Distributor only
- evidence of consultation with embedded Dx
- statement regarding embedded Dx support for approach o allacation of costs
- f embedded Dx s separate class - class in cost allocation study and RRWF
Not Appiicable. Remotes does not have any embedded
44845 -if new embedded Dx class - rationale and supporting evidence (cost of serving, load served, asset ownership information, distribution charges levied):
distributors
include in cost allocation study and RRWF
-if embedded Dx billed as GS customer - include with the GS class in cost allocation model and the RRWF. Provide cost of serving, load served, asset
‘ownership information, distribution charges levied, appropriateness of rates for the GS class recovering costs of providing low voltage dx services to
‘embedded distributor(s). Completed Appendix 2-Q.
microFIT - if the applicant believes that it has unique ‘would justify a different rate than the generic rate, documentation to support rate Not Applicable. Remotes does ot have any micro FIT customers
a5
must be provided and is not proposing changes
Standby Rates - distributors should request approval for its standby rates to be made final and provide evidence confirming that they have advised all
affected customers of the proposal. A distributor that seeks changes 1o ts standby charges, including a change in the methodology on which these rates are
46 Not Applicable. Remotes does not charge standby rates
based, must provide full documentation supporting its proposal, and confirm that all affected customers have been notified of the proposed changef(s).
46 If new customer class or changing definition of existing classes, rationale and revenue req tof service No new rate classes are proposed
46 If eliminating or combining customer classes, rationale and restatement of revenue requirement from previous cost of service Not Applicable. No changes to customer classes proposed

Class Revenue Requirements

46 847

To support a proposal to rebalance rates, information on the revenue by class that would apply if all rates were changed by a uniform percentage provided.

Ratios compared with the ratios that willresult from the rates being proposed by the distributor.

Not Appiicable. No proposal to rebalance rates

Revenue to Cost Ratios

1f R.C ratios outside dead band - cost allocation proposal to bring them within the OEB-approved ranges provided. In making any such adjustments, potential for setting rates for is
47848
mitigation measures addressed if the impact of the adjustments on the rates of any particular class or classes is significant established under O.Reg 442/01
48 If distributor proposes to continue rebalancing rates after the cost of service test year, the ratios proposed for subsequent year(s) must be provided Not Appiicable. No proposal to rebalance rates.
Not Applicable. The methodology for setting rates for Remotes
48 If Cost Allocation Model other than OEB model used - exclude LV, exclude DVA such as smart meters

customers is established under O.Reg 442/01

EXHIBIT 8 - RATE DESIGN

Monthly fixed charges - 2 decimal places; variable charges - 4 decimal places; if departing from this approach, explanation provided as to why necessary

and appropriate

Exhibit F, Tab 2, Schedule 1

Fixed Variable Proportion

“The following is to be provided i relation to the fixed/variable proportion of proposed rates:

~Current FIV for each rate class with supporting info

y for setting rates for is

established under O.Reg 442101 Because Remotes' rates

48 -Proposed FIV for each rate class with explanation for any changes from current proportions
include both generation and distribution, Remoles is not
~Table comparing current and proposed monthly fixed charges with the floor and ceiling as in cost allocation study
planning to move to a fixed monthly charge. See Exhibit F-02-01
Analysis must be net of rate adders, funding adders, and rate riders
RTSRs
49 Completed RTSR Model in Excel Not Appiicable. See rationale in Exhibit A, Tab 2, Schedule 2
49 RTSR information consistent with working capital allowance calculation; explanation for any differences Not Appiicable, as the RTSR Model is not applicable to Remotes.

Retail Service Charges

Distributors that are stll using the Retail Service Costs Variance Accounts (RCVAS) or Retail Service Charges Incremental Revenue Sub-account are to dispose
of the balances and the OEB will eliminate the sub-accounts. Distributors should forecast retail services revenues based on the updated charges and include

the costs of providing retail services in revenue requirement

Page 13 of 18
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Regulatory Charges

If applying for a rate other than the generic rate set by the OEB, distriby towhy their specific would warrant a

different rate, in addition to a detailed derivation of their proposed rate

Not Applicable. This does not apply to Remotes.

Specific Service Charges

If requesting new specific service charge or a change to the level of an existing charge, description of the purpose of charge, or reason for change to an

Not Applicable, as Remotes is not proposing new or revised

50
existing charge; calculations to support charges. specific service charges
Identification in the Application Summary all proposed changes that will have an impact on customers, including changes to other rates and charges that may

50 Exhibit A, Tab 1, Schedule 2
affect a discrete group; identification of specific customers o customer groups impacted by each proposal

50 Calculation of charge includes: direct labour, labour rate, burden rate, incidental, other Not Appiicable, as Remotes is not proposing new charges
Identification of any rates and charges in Conditions of Service that do not appear on tariff sheet. Explain nature of costs, provide schedule outlining revenues

51 or capital contributions recovered from these rates from last OEB-approved year to most recent actuals and the revenue or capital contributions forecasted for Al rates and charges appear on the Tariff Sheet.
the bridge and test years. A proposal and explanation as to whether these charges should be included on tariff sheet

51 Revenue from SSCs corresponds with Operating Revenue evidence Exhibit F, Tab 3, Schedule 1

Wireline Pole Attachment Charge

Distributor disposing of Wireline balance up to new rates, provided it can do so with reasonable accuracy, and

the OEB may consider disposing of the forecasted amount

Not Applicable, as Remotes has not applied the board-approved

wireline pole attachment charge

Low Voltage Service Rates
Ifthe distributor i fuly or pariialy embedded, nformation on the following must be provided

52 Forecast LV Cost

Remotes is not a host nor an embedded distributor.

Actual LV Cost for the last three historical years along with bridge ar ts; d explanations for

in costs over time up to and including test year forecast

Remotes is not a host nor an embedded distributor.

52 ippor V, e.g. Hydro One Sub Remotes is not a host nor an embedded distributor.
52 Allocation of forecasted LV cost to customer classes (typically proportional to Tx connection revenue) Remotes is not a host nor an embedded distributor.
52 Proposed LV rates by customer class Remoles is not a host nor an embedded distributor.

Smart Meter Entity Charge

53 Current OEB-approved SMC charged until the OEB approved any updated SMC

Not Applicable. Rates are bundled and established through RRRP

Regulation, and does not have an approved SMC.

Loss Factors

53 Proposed SFLF and Total Loss Factor for test year Remotes has no approved loss factors.
53 Statement as to whether LDC is embedded including whether fully or partially Exhibit A, Tab 2, Schedule 1, Legal Form of Application
Remotes has not been directed to complete a study of losses in
53 Study of losses if required by previous decision
a previous decision.
53 3.5 years of historical loss factor data - Completed Appendix 2-R Remoles has no approved loss factors.

If proposed distribution loss factor 5%, explanation for level of losses, details of actions taken to reduce losses in the previous five years, and actions

53 Remotes has no approved loss factors,
planned to reduce losses going forward

53 Explanation of SFLF if not standard Remotes has no approved loss factors,

53 Reconciliation between the application and RRR filing Remotes has no approved loss factors,

Tariff of Rates and Charges

Current and proposed Tariff of Rates and Charges - must be filed in Excel format and PDF format Exhibit G, Tab 3, Schedule 1
53854
Explanation and support of each change in the appropriate section of the application Exhibit G, Tab 4, Schedule 1
54 Completed Bill Impacts Model Exhibit G, Tab 4, Schedule 1, Attachment 1
Not Applicable; no changes to terms and conditions of service
54 Explanation of changes to terms and conditions of service if changes affect application of rates and rationale behind those changes
that affect application of rates
Not Applicable; regulatory charges not currently applicable to
54 Proposed tariffs must include applicable regulatory charges, and any other generic rates as ordered by the OEB

Remotes

Revenue Reconciliation

Calculations of revenue per class under current and proposed rates; reconciliation of rate class revenue and other revenue to total revenue requirement (..

breakout volumes, rates and revenues by rate component etc.)

Exhibit F, Tab 2, Schedule 1; reconciliation to total revenue

requirement is not applicable.

54 Completed RRWF - Sheet 13 (table reconciling base revenue requirement against revenues recovered through proposed rates)

Remotes has provided its own version of the RRWF at Exhibit F,

Tab 1, Schedule 1, Attachment 3

Bill Impact Information

Completed Tariff Schedule and Bill Impacts Model. Bill impacts must identify existing rates, proposed changes o rates, and detailed bill impacts (including %
54 change in distribution excluding pass through costs - Sub-Total A, % change in distribution - Sub-Total B, % change in delivery - Sub-Total C, and § change in

total bil)

Remotes' rates are set by Regulation. A rate model is provided at

Exhibit G, Tab 4, Schedule 1, Attachment 1

Impact of changes resulting from the as-filed application on representative samples of end-users (i.e. volume, % rate change and revenue). Commodity and

regulatory charges held constant

Exhibit G, Tab 2, Schedule 1

Bill impacts provided for typical customers and consumption levels. Must provide residential 750 Wh and GS<50 2,000 kWh. Billimpacts must be provided

for a range of consumption levels relevant to the service territory for each class.

Exhibit G, Tab 2, Schedule 1
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If applicable, for certain classes where one or more customers have unique consumption and demand patterns, the distributor must show a typical mpact and Not Applicable: Remotes is not aware of examples of cuslomers
55

provide an explanation

with unique consumption for which bill impacts should be shown

Rate Mitigation
Migation plan f total bl increase for any customer class is >10% including: specification o class and magnitude of increass, description of mitigation
55 measures, justfication for mitigation measurs including reasons ifno miigation proposed, other rlevant nformation. The Tarif Schedule and Bill mpacts

Model must reflect any mitigation plan proposed.

Not Appiicable, as there are no total billincreases that are

greater than 10%

Rate Harmonization Mitigation Issues

56 If part of a MAADS transaction, and rate harmonization plan ot yet approved by the OEB, a rate harmonization plan must be filed

Not Applicable, as there are no rate harmonization issues.

56 Plan includes a detailed explanation and justification for the implementation plan, and an impact analysis

Not Appiicable, as there are no rate harmonization issues.

If impact of COS increases and harmonization effects result in total billincreases for any customer class exceeding 10%, discussion of proposed measures

to mitigate increases in its mitigation plan, or justification provided as to why mitigation is not required

Not Applicable, as there are no rate harmonization mitigation

issues

Migration plan that includes fully harmonizing rates that s to be accomplished over more than one year must be supported by a detailed plan for

‘accomplishing this during the subsequent Price Cap IR period

Not Applicable, as there are no rate harmonization mitigation

issues

EXHIBIT 9 - DEFERRAL AND VARIANCE ACCOUNTS

‘Table showing all DVAs not disposed of yet, showing principle and interest/carrying charges, total balance for each account, and whether account being

56 Exhibit H, Tab 1, Schedule 1
proposed for disposition
6 If applicable, description of DVAS that were used differently than as described in the APH, relevant accounting order or other OEB document Remotes accounts are consistent with the APH.
Completed DVA continuity schedule for period from last disposition to present - live Excel format. Continuity schedule must show separate itemization of Due to the unique nature of the RRRP Account, detailed
56 opening balances, annual adjustments, transactions, dispositions, interest and closing balances for all outstanding DVAS. The opening principal amounts reconcilation tables are provided in Exhibit H, Tab 2, Schedule 1,
and interest amounts for Group 1 and 2 balances, shown in the DVA Continuity Schedule, must reconcile with the last applicable approved closing balances. Attachments 110 6.
57 Confirmation of use of interest rates established by the OEB by month or by quarter for each year; most recently published rate used for future periods Not Applicable. Remotes does ot apply interest.
Explanation f account balances in continuity schedule differs from trial balance reported through RRR and documented in AFS - included in tab Appendix A of Account balances reflect the trial balance, therefore there are no
57 DVA schedule. This includes all Account 1508 sub-accounts. A reconciliation of all the Account 1508 sub-accounts to the Account 1508 control account differences between RRR 2.1.5.4 and the RRRP balance
reported in the RRR is to be provided in the continuity schedule. documented in the AFS.
57 Identification of any Group 2 accounts proposed to continue/discontinue going forward, with explanation Not Applicable. Remotes does ot have Group 2 accounts.
57 Identification of any new accounts or sub-accounts, and justification; must correspond with info in Exhibit 1 Remotes is not requesting any new accounts.
Statement whether any adjustments made to DVA balances previously approved by OEB on final basis - the OEB expects that no adjustment will be made to
There were no adjustments made to account balances
57 ‘any deferral and variance account balances previously approved by the OEB on a final basis. If any adjustments have been made, explanation for the nature.
previously approved by the Board
‘and the amount of the adjustment(s), and under a section tilled *Adjustments to Deferral and Variance Accounts”
Not Applicable. Remotes does not have Accounts 1588 and
57 Statement confirming distributor has complied with OEB guidance of February 21, 2019 on the accounting for Accounts 1588 and 1589

1589,

Disposition of Deferral and Variance Accounts

57 For accounts as idenified in summary table not being proposed for disposition, explanations provided

Not Applicable. Remotes is seeking disposition of all the

‘accounts noted in Exhibit H, Tab 1, Schedule 1

For any distributor-specific accounts requested for disposition, supporiing evidence showing how the annual balance is derived and the relevant accounting

Not Appiicable. Remotes does ot have any distributor-specific

58
order accounts.
If proposing to allocate a DVA which the OEB has not established an allocator, proposed allocation based on cost driver must be provided with justification; Not Applicable. Remotes is seeking recovery of the DVA balance
58
indication of proposed billing determinants, including charge type for recovery purposes and included in cont. schedule through RRRP, as noted in Exhibit H, Tab 1, Schedule 1
58 Propose rate riders that dispose of the balances. f the applicant is proposing an alterative recovery period other than one year, explanation provided Not Applicable. Romotes i seoking rocovery of the DVA balance
through RRRP, as noted in Exhibit H, Tab 1, Schedule 1
58 Rate riders where volumetri rider is $0.0000 for one or more classes not included in the tarif for those classes

Disposition of Accounts 1588 and 1589

55 If a distributor has not implemented OEB's February 21, 2019 accounting guidance, indication that this is the case.

Indication of the year in which Account 1588 and Account 1589 balances were last approved for disposition, and whether the balances were approved on an

interim or final basis. If the balances were last disposed on an interim basis, indicate the year in which balances were last disposed on a final basis

If requesting final disposition of balances for the first time following implementation of the accounting guidance, confirmation that accounting guidance has.

been implemented fully effective January 1, 2019

In order to request for p of historical bal rtof the i confirmation that these balances have been considered in the
context of the accounting guidance and provide a summary of the review performed. Discussion on the results of the review, any systemic issues noted, and
598 60
‘whether any material adjustments to those balances have been recorded. Summary and description of each adjustment made to the historical balances

provided

GA Analysis Workform (n live Excel format) for each year that has not previously been approved by the OEB for disposition. I the distributor is adjusting the
60 Account 1589 GA balance that was previously approved on an interim basis, the GA Analysis Workform must be completed from the year after the distributor

last received final disposition for Account 1589
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As described in Note 5 in the GA Analysis Workform, reconciltion of any discrepancy between the actual and expected balance by quaniiying diferences
60 (e9. tue-ups between estimated and actual costs g unexplained discrepa is greator than +1- 1% of the total annual
IESO GA charges will ‘material ar varran ther igation
60 Completed reasonabilty test fo the balance in Account 1588. The reasonabilty test is included in the GA Analysis Workiorm

Disposition of CBR Class B Variance

Proposed disposiion of Account 1580 sub-account CBR Class B in accordance with the CBR Accounting Guidance. Must be disposed over one year.
- Inthe DVA continuity schedule, indication whether any Class A customers served during the period where Account 1580 CBR Class B sub-account balance

waer accumulated. In the event that the allocated CBR Class B amount resulls n @ volumelri rate rider that rounds to zero a the fourth decimal place in one or
more rate classes, the entire balance in Account 1580 CER Class B sub-account will be added to the Account 1580 - WMS control account to be disposed
through the general purpose Group 1 DVA rate riders

- Account 1580 sub-account CBR Class A s not to be disposed through rates proceedings but rather follow the OEB's accounting guidance

Not Applicable: Remotes does not have activiy in Account 1580

sub-account CBR Class B

Disposition of Account 1595

61 Applicants are expected to request disposition of residual balances in Account 1595 Sub-accounts for each vintage year once, on a final basis

62 Explanation for any material residual balances being proposed for disposition, including quantiying significant drivers of the residual balance

Remotes is seeking disposition of the non-material residual
balance in ts Rate Rider for Recovery of COVID-19 Forgone

Revenue through RRRP, as noted in Exhibit H, Tab 1, Schedule 1

Disposition of Retail Service Charges

If there is a balance in 1518 or 1548, distributor must:

- confirm variances costs of providing retail for balances
62
- provide schedule identifying all revenues and expenses listed by USoA that are incorporated into the variances Not Applicable. Remotes does not have aclivty in 1518 or 1548
- state whether Article 490 of APH has been followed; explanation if not followed as Remotes is exempt from the Retail Service Code.
The OEB established a new variance account for electricity distributors that no longer used the RCVAs. The balance in the account would be refunded to
62863 ratepayers in a future rate application, and the new account subsequently closed. Distributors may forecast a balance up to the effective date of new rates and
the OEB may consider disposing of the forecasted amount
Disposition of Account 1592, Sub-acc CCA Changes
Calculations for accelerated CCA differences per year, based on actual capital additions. Caleulations include: underpreciated capital cost continuity. Not Applicable: The Board approved Remotes exemption to this
63
schedules for each year itemized by CCA class, calculated PILs/tax differences, grossed-up PiLs/tax differences. other applicable information account in a letter entitied "Hydro One Remote Communities Inc.
Request from the Ontario Energy Board's.
63 Confirmation that Account 1592 amounts related to ICM/ACM have been included in the account, if applicable: CCA and Tax Related Accounting Direction” dated April 1, 2020;
as provided in Exhibit A, Tab 2, Schedule 1, Attachment 4.
63 Reconciliation of these amounts to the amounts presented in Account 152 sub-account CCA changes In the DVA continuity schedule

Disposition of Account 1509 Impacts Arising from the COVID-19 Emergency

If requesting disposition of any amounts related to the COVID-19 Account, the following, at a minimum s to be provided:
~Discussion regarding the interactions between the COVID-19 Account and other existing generic or utiity-specific accounts, including a determination that
there is no double-counting between muliple ratemaking mechanisms

~Calculation showing that the distributor passes the ROE-based means tests, including imitations on recoveries when various RO thresholds are reached, and
that the appropriate recovery rates for each sub-account have been applied

~Supporting calculations for the annual amounts recorded in each of the sub-accounts, including the methodology used to measure incremental costs and
savings, as applicable

- Discussion of causation, materialiy, prudence of any amounts recorded in the sub-accounts, including allidentified savings and cost reductions

~Discussion of whether the distributor would be able 1o reasonably forecast any further entries in the account, up to the effective date of the new rates, 5o that
the account may be disposed inits entirety in the current proceeding (and whether the distributor would be amenable to such an approach)

~Statement confirming proposed discontinuation of the COVID-19 Account, effective the same date as the new rates. If this is not the case, supporting rationale

provided

Not Applicable. Remotes s not seeking disposition of Account
1509 arising from the COVID-19 emergency, consistent with its
approach to recover all COVID-19 related costs to date through

RRRP, as described in Exhibit A, Tab 1, Schedule 9.

Establishment of New Deferral and Variance Accounts

If new DVA - evidence provided which demonsrates that the requested DVA meets the following criteria: causation, materialty, prudence; include draft
64865
‘accounting order

Remotes is not requesting any new DVAS.
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Lost Revenue Adjustment Mechanism Variance Account
In preparing claims related to disposition of outstanding LRAMVA balances, distributors may seek to claim savings from Conservation First Framework (CFF)
65 programs, and from programs they delivered through the Local Program Fund that was part of the Interim Framework. Distributors should provide sufficient

supporting documentation on project savings to support their claim

Disposition of LRAMVA

66 Disposition sought of all outstanding LRAMVA balances related to previously estabiished LRAMVA thresholds

67 Current version of LRAMVA Work Form (Excel)

An application for lost revenues should include:

67 Final Verified Annual Reports if claiming lost revenues from savings from CDM programs delivered in 2017 or earlier

67 Participation and Cost reports and detailed project level savings in Excel format made available by the IESO

Other supporting evidence with an explanation and rationale should be provided to justify the eligiilty any other savings from a program delivered by a

distributor after April 15, 2019

Personal information and commercially sensitive information removed, or if required, filed in accordance with OEB's Rules of Practice and Procedure and
67868

Practice Direction on Confidential Filings.

‘An application for lost revenues should also provide:

68 Statement identifying the year(s) of new lost revenues and prior year savings persistence claimed in the LRAMVA disposition

Statement confirming LRAMVA based on verified savings results supported by the distributors final Verified Annual Reports and Persistence Savings Report

68
(both filed in Excel format)
68 Statement indicating that the distributor has relied on the most recent input assumptions available at the time of program evaluation
68 ‘Summary table with principal and carrying charges by rate class and resuling rate riders.
Statement confirming recovery period; rationale provided for disposing the balance in the LRAMVA if one or more classes do not generate significant rate
68
riders
68 Details related to the approved CDM forecast savings from the last rebasing application
) Statement explaining how rate class allocations for actual CDM savings were determined by class and program for each year
Statement confirming whether additional documentation was provided in support of projects that were not included in distributors final Verified Annual Reports
69
‘and Parlicipation and Cost Reports (Tab 8 of LRAMVA Work Form as applicable)
If not already filed in support of a previous LRAMVA application, provide Participation and Cost Reports and detailed project level savings files made available
69 by the IESO andlor other supporting evidence to support the clearance of energy- andlor demand-related LRAMVA balances where final verified results from the
IESO are not available - filed in Exel format
For a distributor’s street lighting projec(s) which may have been completed in collaboration with local municipalities, the following must be provided
69 ‘explanation of the methodology to calculate street lighting savings, confirmation whether the street lighting projects received funding from the IESO and the
pprop: - tion used ighting saving
For the recovery of lost revenues related to demand savings from street light upgrades, distributors should provide the following information: Not Applicable. Remotes does not have a LRAMVA.
69 Explanation of the forecast demand savings from street lights, including assumptions built into the load forecast from the last CoS application
Confirmation that the sireet ight upgrades represent in tal savings attributable inthe IESO program, and that any savings not attributable
69
o the IESO program have been removed
Confirmation that the associated energy savings from the applicable IESO program have been removed from the LRAMVA workform so as not to double count
69
savings
Confirmation that the distributor has received reports from the participating municipalty that validate the number and type of bulbs replaced or retrofitted
69

through the [ESO program
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Atable, in live Excel format, that shows the monthly breakdown of biled demand over the period of the street light upgrade project, and the detailed
69870 calculations of the change in billed demand due to the street light upgrade project (including data on number of bulbs, type of bulb replaced or retrofitted,

‘average demand per bulb)

For the recovery of lost revenues related to demand savings from other programs that are not included in the monthly Participation and Cost Reports of the IESO (for example

Combined Heat and Power projects), distributors should provide the following information:

The third party evaluation report that describes the methodology to calculate the demand savings achieved for the program year. In particular,if the proposed

70 methodology is different than the evaluation approaches used by the IESO, an explanation must be provided explaining why the proposed approach is more
appropriate

70 Rationale for net-to-gross assumptions used

70 Breakdown of billed demand and detailed level calculations in live Excel format

For program savings up to December 31, 2022 for projects completed after April 15, 2019, a distributor should provide the following:

Related to CFF programs: explanation as to how savings have been estimated based on the available data (i.e., IESO's Partiipation and Cost Reports) and/or

rationale to justify the eligibilty of the program savings

Related to programs delivered by a distributor through the Local Program Fund under the Interim CDM Framework: explanation and rationale to justify the.

eligiviliy of the additional program savings

Continuing Use of the LRAMVA for New CDM Acitivitie:

Indication of whether distributor is requesting the continued use of the LRAMVA for one or more activities related to distribution rate-funded CDM activiies or

70
LIP activies
If requesting access to, or use of, the LRAMVA for these activities, demonstration of need for the LRAMVA (or similar mechanism), the proposed LRAMVA
n threshoid, how i inends to support the tracking of lost revenues, and the nature of the documentation that it proposes to provide at the ime of LRAMVA
dispostion
Allocation of the COM savings for both the LRAMVA and the load forecast provided by customer class and for both KW and, as applicable to a customer
0871 class, KW. Document how CDM savings wil be racked and reported in order to account for difierences between forecast revenue loss attributable to CDM
activity embedded in rates and actual revenue loss due o the impacts of COM programs
Appendix A Cost of Eligible for the Connection of Qualifying Facilities
Remotes recovers all costs through INAC. See Exhibit A, Tab 3,
Appendix A If applcable, proposal o divide the costs o eligible investments between the disirbutor’ ratepayers and ail Ontario ratepayers per O.Reg. 330109
Schedule 3 for details of the REINDEER program.
Not Applicable, as Remotes is not applying for provincial funding
Appendix A Appendices 2-FA through 2:FC identiying all ligible investments for recovery
for renewable generation nvestments.
For distributors that are already receiving rate protection as a result of a previous application the new (current) cost of service application should include an
update to include the actual costs ncurred for the investments as well as a depreciation adjustment o calculate a new capital amount forinput into Not Applicable, as Remotes is not applying for provincia funding
Appondix A
for renewable generation investments.

‘Appendices 2-FA through 2-FC. This would generate a new up-{o-date rate protection amount for the test year and beyond, which will be subject to the.

materialty threshold
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BY EMAIL
April 1, 2020

Ms. Joanne Richardson

Director — Major Projects and Partnerships, Regulatory Affairs
Hydro One Networks Inc.

7th Floor, South Tower

483 Bay Street

Toronto ON M5G 2P5

requlatory@hydroone.com

Dear Ms. Richardson:

Re: Hydro One Remote Communities Inc. (Remotes)
Exemption Request from the Ontario Energy Board’s CCA
and Tax Related Accounting Direction

This letter is in response to your letter to the Ontario Energy Board (OEB) dated
February 26, 2020, requesting an exemption from the OEB’s Capital Cost Allowance
(CCA) and Tax Related Accounting Direction, specifically related to the accelerated
investment incentive (All) program.! Remotes has requested that the exemption be
retrospectively approved to November 20, 2018 and continue until Remotes’ next
rebasing application approval.

In its letter, Remotes stated that the accounting direction will have no impact on
Remotes’ financial results because of the unique nature of how Remotes is operated
(i.e. a break-even basis). Remotes also stated that the accounting direction would add
additional complexity, effort and cost to implement and administer.

The OEB agrees with Remotes that if the new accounting direction was implemented it
would have no impact on the utility’s financial results and also would result in additional
effort and cost. The OEB grants Remotes’ request. However, the OEB notes that this
request will be effective to December 31, 2027, when the All program is expected to
end, unless directed otherwise by the OEB as part of Remotes’ next rebasing
application.

" OEB Letter, Accounting Direction Regarding Bill C-97 and Other Changes in Regulatory or Legislated
Tax Rules for Capital Cost Allowance, July 25, 2019

2300 Yonge Street, 27" floor, P.O. Box 2319, Toronto, ON, M4P 1E4 T 416-481-1967 1-888-632-6273
2300, rue Yonge, 27¢ étage, C.P. 2319, Toronto (Ontario) M4P 1E4 F 416-440-7656 OEB.ca


mailto:regulatory@hydroone.com

Ontario Energy Board

The OEB'’s policies state that for rate-setting purposes, distributors are expected to
take the maximum income tax deductions allowed.? The OEB expects Remotes to
reflect the maximum CCA deductions under the All program on its tax returns filed
with the Canada Revenue Agency, in order to minimize its taxes payable.

Yours truly,
Original Signed By

Christine E. Long
Registrar and Board Secretary

2 Filing Requirements For Electricity Distribution Rate Applications - 2018 Edition for 2019 Rate
Applications - Chapter 2 Cost of Service, July 12, 2018, page 35
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TABLE OF OEB WORK FORMS AND CHAPTER 2 APPENDICES

As discussed in Exhibit A, Tab 3, Schedule 1, Remotes is unique in terms of its operating
characteristics, and has been approved to recover costs from the Rural or Remote Electricity
Rate Protection (RRRP) fund. Many of the issues and OEB work forms that apply to other

electricity distributors do not apply to Remotes for the reasons set out below.

Remotes Chapter 2 appendices are filed in their entirety as Exhibit A, Tab 2, Schedule 2,

Attachment 1.
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1
OEB
Appendix OEB Appendix Title
Number
2-BB Service Life Comparison
App 2-FA to
PP Renewable Generation
2-FC
App 2-1 CDM adjustment
App 2-R Loss factors
Cost of serving embedded
App 2-Q

distributors

App 2-Z Commaodity expense

CHAPTER 2 APPENDICES

Reason not Provided

Remotes has used a custom study to service lives by asset group. App
2-BB is not applicable, as there are no changes in asset service lives
since last rebasing.

Remotes is not seeking to apply for provincial funding of REG
investments in this Application.

Remotes does not adjust the load forecast to account for CDM.

Remotes is not billed directly by the IESO at this time, so it has
historically not requested approval of a loss factor. Remotes does
serve the community of Pikangikum via grid connection through a
modified transmission connection agreement with Networks.

In this Application, Appendix 2-R (Exhibit A, Tab 2, Schedule 2,
Attachment 1) has been completed based on information available to
date as Remotes has been delivering power to one community.
However, as loss factors are embedded in the cost of power
calculation (Exhibit D, Tab 1, Schedule 7, Attachment 1) and cost of
power flows through the RRRP, Remotes does not need to separately
bill its customers for the line losses on power delivered.

Despite completion of this form, Remotes is not requesting approval
of a loss factor in this Application. Please see further details in the
Appendix 2-R tab within the Chapter 2 Appendices.

Remotes is neither a host or embedded distributor

Remotes is exempt from the Standard Service Supply Code and
Remotes’ customers are not part of the Regulated Price Plan. Rates
are bundled and established through RRRP Regulation. As such,
Remotes does not have RPP or non-RPP customers.

Now with an increasing number of customers being grid connected,
Remotes will be billed for the cost of power by the IESO after August
2022, but as the cost of power is not split up between RPP and non-
RPP customers, Remotes has provided an equivalent form at Exhibit D,
Tab 1, Schedule 7, Attachment 1.
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1 OEB COST OF SERVICE MODELS

OEB Model

Revenue Requirement Work Form
Tariff Schedule and Bill Impact Model

Income Tax/PILs Work Form

DVA Continuity Schedule

RTSR Work Form for Electricity Distributors

Cost Allocation Model

GA Analysis Workform

Lost Revenue Adjustment Mechanism Variance
Account (LRAMVA) Work Form

ACM Workform

Location in Application
or
Reason not Provided
Exhibit F, Tab 1, Schedule 1, Attachment 3
Exhibit G, Tab 4, Schedule 1, Attachment 1
Remotes prepared its own PILs worksheet at Exhibit D, Tab 5,
Schedules 1, Attachments 1 and 2
Consistent with the approach taken in EB-2017-0051, Remotes has
prepared its own reconciliation schedules for its Rural and Remote
Rate Protection Variance Account (RRRPVA) as documented in Exhibit
H, Tab 2, Schedule 1, Attachments 1 to 6.
Remotes is exempt from the Retail Service Code, and thus the RTSR
Work form does not apply to Remotes.
Remotes rates are set pursuant to O. Reg 442/01, thus rates are not
determined from the cost allocation model.
Not Applicable. Remotes customers do not pay Global Adjustment, and
as such Remotes does not have activity in Account 1589.
Not Applicable. Remotes has not been subject to the Board’s CDM
Code, and Remotes does not have activity in LRAMVA.
Currently, Remotes is not requesting ACM treatment for its projects
included in the DSP. In the event there are any further delays affecting
in the of the
expansion/relocation (DSP Attachment 9), Remotes can consider the

actual in-servicing date Beaverhall facility
applicability of requesting advanced capital approval of this project
through an ACM. Given the circumstance in which Remotes recovers
its revenues through the RRRP for any amounts beyond the average
customer rates specified in Exhibit F, Tab 2, Schedule 1, Attachment 1,
the ACM work form may not be the most suitable option for Remotes.
However, Remotes is open to seeking guidance from the OEB on the
appropriate treatment for advanced capital funding should the need

arise.


https://www.oeb.ca/sites/default/files/2018_DVA_Continuity_Schedule_CoS_20170724.xlsb
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o,
Nammmp
Ontario

ﬁﬁé Ontario Energy Board

Utility Name

Assigned EB Number
Name of Contact and Title
Phone Number

Email Address

Test Year

Bridge Year

Last Rebasing Year

Identify the accounting standard used for the test
year

Did Hydro One Remote Communites Inc. update its
depreciation and capitalization policies?

If "yes" to cell E34, were the changes in policies
reflected in a prior rebasing application?

When did Hydro One Remote Communites Inc.
update its actual depreciation and capitalization
policies?

Identify the year the applicant adopted IFRS for
financial reporting purposes

Is Hydro One Remote Communites Inc. applying for
cost recovery for the test and/or future year(s) for

Hydro One Remote Communites Inc.

EB-2022-0041

2023
2022

2018

USGAAP

January 1

Green Energy initiatives? N°

Is Hydro One Remote Communites Inc. an embedded
distributor?

Notes

| |Pale green cells represent input cells.

| |Pale blue cells represent drop-down lists. The applicant should select the appropriate item from the drop-down list.

| |White cells contain fixed values, automatically generated values or formulae.

Version 1.0 (2023)

Filed: 2022-08-31
EB-2022-0041
Exhibit A-2-2
Attachment 1
Page 1 of 65

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your COS application. You may use and copy this model for that purpose,

and provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated above, any copying, reproduction, publication, sale, adaptation,

translation, modification, reverse engineering or other use or dissemination of this model without the express written consent of the Ontario Energy Board is prohibited. If you provide a
copy of this model to a person that is advising or assisting you in preparing the application or reviewing your draft rate order, you must ensure that the person understands and agrees to

the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with your application, the onus remains on the applicant to ensure the accuracy of the data and the results.



Appendix 2-AA
Capital Projects Table

in $K
2022 2023

Projects 2018 2019 2020 2021 Bridge Year Test Year
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
SYSTEM ACCESS
New Customer Connections & Service Upgrades
New Customer Connections & Service Upgrades 775 1,248 783 1,339 997 1,113
Contributions and Removals -757 -1,239 -780 -1,306 -997 -1,113
New Customer Connections & Service Upgrades Sub-tot 18 9 3 33 0 0
Service Cancellations
Service Cancellations 70 80 67 68 78 86
Removals -70 -80 -67 -68 -78 -86
Service Cancellations Sub-Total 0 0 0 0 0 0
Fixed Price Layouts
Fixed Price Layouts 170 220 344 416 293 325
Contributions -78 -133 -113 -147 -224 -273
Fixed Price Layouts Sub-Total 92 87 231 269 69 52
Distribution System Upgrades
Marten Falls DGS - Line Relocate 0 0 0 129 0 0
Contributions 0 0 0 -131 0 0
Distribution System Upgrades Sub-Total 0 0 0 -2 0 0
Distribution Development
Wholesale Metering Cluster 0 0 0 106 1,394 3,644
SYSTEM ACCESS Sub-Total 110 96 234 406 1,463 3,696
SYSTEM RENEWAL
Distribution Development
Distribution System Improvements 267 235 1,048 776 592 609
Contributions and Removals -217 -83 -794 -552 -162 -166
Distribution Sub-Total 50 152 254 224 430 443
Meter Replacements
Metering & Minor Storm Damage 167 270 9 158 95 278
Removals -20 -26 -6 -12 -6 -29
Metering & Minor Storm Damage Sub-Total 147 244 85 146 89 249
Capital Trouble (Storm Damage)
Capital Trouble (Storm Damage) 0 0 0 0 117 121
Removals 0 0 0 0 -14 -15
Metering & Minor Storm Damage Sub-Total 0 0 0 0 103 106
Damage Claims & Small External Demand Requests
Damage Claims & Small External Demand Requests 24 42 20 54 55 56
Contributions and Removals -24 -42 -20 -13 -55 -56
Damage Claims & Small External Demand Requests Sub) 0 0 0 41 0 0
Return Used Transformers to Inventory
Return Used Transformers to Inventory 0 0 0 0 0 0
Return Used Transformers to Inventory Sub-Total 0 0 0 0 0 0
SYSTEM RENEWAL Distribution Sub-Total 197 396 339 411 622 798
Generation
Engine Replacements
Engine Replacements 0 0 0 0 0 0
Armstrong Replacements 0 0 0 0 0 1,270
Bearskin Replacements 283 10 -294 0 0 0
Big Trout Unit Generator Replacements 3 321 -265 72 0 0
Big Trout Lake (KI) A Unit Generator Replacement 0 0 0 0 4,287 868
Biscotasing Replacements 95 110 237 22 0 0
Deer Lake Replacements 0 0 390 650 1,080 0
Hillsport Replacements 0 0 119 193 0 148
Kasabonika Replacements 0 50 -50 0 0 0
Lansdowne Replacements 0 0 0 0 0 296
Marten Falls Replacements 1,429 0 0 0 0 0
Oba Replacements 93 96 0 0 0 0
Sachigo Replacements 0 0 0 811 0 0
Sultan Replacements 0 0 151 21 0 0
Contributions and Removals -187 -56 22 -526 -55 -106
Engine Replacements Sub-Total 1,716 531 310 1,243 5,312 2,476
Engine Overhauls
Armstrong Overhauls 0 0 0 0 0 0
Armstrong Overhauls 0 87 495 0 0 0
Bearskin Overhauls 0 0 0 255 0 0
Big Trout Lake Overhauls 12 0 0 0 0 0
Deer Lake Overhauls 0 0 185 2 0 0
Fort Severn Overhauls 0 0 381 0 0 128
Gull Bay Overhauls 0 0 0 183 0 0
Kasabonika Overhauls 8 0 374 0 0 0
Kingfisher Overhauls 95 0 0 184 0 0
Lansdowne Overhauls 132 0 179 2 0 0
Marten Falls Overhauls 198 8 0 0 0 0
Oba Overhauls 0 0 0 0 0 44
Sachigo Overhauls 0 129 0 539 0 0
Sultan Overhauls 104 0 0 0 0 0
Wapekeka Overhauls 0 149 0 0 0 0
Weagamow Overhauls 0 214 0 0 0 0
Webequie Overhauls 0 620 -4 0 0 0
Removals -53 -119 -159 -115 0 -18
Engine Overhauls Sub-Total 496 1,088 1,451 1,050 0 154

Page 2 of 65




Emergency System Breakdowns

Armstrong Emergency Replacement 204 0 0 0 0 0
Lansdowne Emergency Replacement 0 213 0 0 0 0
Big Trout Emergency Rebuild 0 545 0 0 0 0
Sandy Lake Emergency Overhauls 0 0 607 7 0 0
Biscotasing Emergency Replacement 0 0 77 63 0 0
Removals -20 -75 -67 -6 0 0
Emergency System Breakdowns Sub-Total 184 683 617 64 0 0
Backup Generation

Backup Station Design 0 0 0 61 0 0
Wunnimun 0 0 0 0 30 200
Poplar Hill 0 0 0 0 0 30
Muskrat Dam 0 0 0 0 30 207
North Spirit 0 0 0 0 0 30
Keewaywin -Design Only 0 0 0 0 0 30
Deer Lake 0 0 0 0 0 30
Kingfisher 0 0 0 0 87 0
Sandy Lake 0 0 0 0 0 30
Bearskin Lake 0 0 0 0 30 87
Big Trout 0 0 0 0 30 87
Kasabonika 0 0 0 0 30 87
Sachigo 0 0 0 0 30 87
Wapekeka 0 0 0 0 30 87
Contributions 0 0 0 -61 -297 -992
Backup Generation Sub-Total 0 0 0 0 0 0
Fuel Tank Replacements and Diesel Civil Inprovements

Diesel Plant Civil Improvements 335 591 275 166 277 195
DGS Integration - Gull Bay Solar Farm 0 488 197 4 0 0
Hillsport Bulk Tank 68 0 0 0 0 0
Fuel System Improvements 235 59 3 741 0 0
Lansdowne Bullk Tank Replacement 0 0 0 0 0 394
Oba Bulk Tank 5 4 4 158 0 196
Removals 0 -244 -111 -99 0 0
Fuel Tank Replacments, Civil Plant Improve Sub-Total 643 898 368 970 277 785
Renewable Energy Technology

Wind Turbine 0 98 8 23 121 0
Hydel 0 10 7 43 0 337
Removals 0 -98 -8 -23 -121 0
Renewable Energy Technology Sub-Total 0 10 7 43 0 337
SYSTEM RENEWAL Generation Sub-Total 3,039 3,210 2,753 3,370 5,589 3,752
SYSTEM RENEWAL Sub-Total 3,236 3,606 3,092 3,781 6,211 4,550
SYSTEM SERVICE

Distribution System Upgrades

Big Trout Lake/Wapekeka Tie Line 5,861 557 0 0 0 0
Contributions -5,861 -557 0 0 0 0
Distribution System Upgrades Sub-Total 0 0 0 0 0 0
SYSTEM SERVICE Distribution Sub-Total 0 0 0 0 0 0
Generation Customer Upgrades

Big Trout Lake/Wapekeka Connection & DGS Upgrade 619 4,816 1,568 18 0 0
Kingfisher Lake 157 0 0 0 0 0
Sandy Lake 12 35 2,711 178 0 0
Weagamow 1 2 0 0 0 0
Gull Bay DGS Upgrade 0 288 672 614 1,002 1,532
Lansdowne 0 0 0 0 0 501
Marten Falls 0 11 2,347 3,200 50 0
Sachigo Lake Hybrid 0 0 0 0 0 0
Webequie 0 0 0 225 3,551 56
Contributions and Removals -789 -5,152 -7,298 -4,235 -4,603 -2,089
Generator Upgrades Sub-Total 0 0 0 0 0 0
Controls/SCADA Upgrades

SCADA & PLC Replacements & High Speed Internet 364 148 277 258 117 295
Controls/SCADA Upgrades Sub-Total 364 148 277 258 117 295
SYSTEM SERVICE Generation Sub-Total 364 148 277 258 117 295
SYSTEM SERVICE Sub-Total 364 148 277 258 117 295
General Plant

General Plant

Office Expansion/Relocation 0 0 0 0 490 1,476
Staff houses 0 20 11 834 218 0
Garages 44 0 0 306 160 200
Other 0 0 0 0 0 244
Minor Fixed Assets 139 116 136 38 130 130
General Plant Sub-Total 183 136 147 1,178 998 2,050
GENERAL PLANT Sub-Total 183 136 147 1,178 998 2,050
Miscellaneous

Total 3,893 3,986 3,750 5,623 8,789 10,591
Less Renewable Generation Facility Assets and

Other Non-Rate-Regulated Utility Assets (input as

| negative)

Total 3,893 3,986 3,750 5,623 8,789 10,591
Notes:

1 Please provide a breakdown of the major components of each capital project undertaken in each year. Please ensure that all projects below the materiality threshold are
included in the miscellaneous line. Add more projects as required.

2 The applicant should group projects appropriately and avoid presentations that result in classification of significant components of the capital budget in the miscellaneous
category.
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First year of Forecast Period:

Appendix 2-AB

Table 2 - Capital Expenditure Summary from Chapter 5 Consolidated

Distribution System Plan Filing Requirements

2023
Historical Period (previous plan’ & actual) Forecast Period (planned)
CATEGORY 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Plan Actual Var Plan Actual Var Plan Actual Var Plan Actual Var Plan Actual® Var
$ '000 % $'000 % $'000 % $ '000 % $ '000 % $ '000
System Access
Gross Capital Spend 897 1,015]1 13.2% 1,065 1,548 45.4% 1,121 1,195 6.6% 1,143 2,059] 80.1% 1,166 2,762] 136.9% 5,168 3,980 1,812 1,844 1,877
Capital Contributions (897) (905)|  0.9% (1,085)] (1,452)] 36.3% (1,121) 961)| -14.3% (1,143)] (1,653)] 44.6% (1,166)]  (1,299)| 11.4% (1,472) (1,687) (1,787) (1,818) (1,851)
Net Capital Expenditures - 110 -- - 96 - - 234 -- - 406 -- - 1,463 - 3,696 2,293 25 26 26
System Renewal - Distribution
Gross Capital Spend 711 457 -35.7% 899 547 -39.2% 947 1,158 22.3% 965 989 2.5% 983 860 -12.5% 1,063 1,142 944 966 969
Capital Contributions (243) (260)] 7.0% (290) (151) -47.9% (304) (819)] 169.4% (311) (578)] 85.9% (313) (238)] -24.0% (265) (283) (267) (272) (277)
Net Capital Expenditures 468 197 -57.9% 609 396 -35.0% 643 339 -47.3% 654 411 -37.2% 670 622 -7.2% 798 859 677 694 692
System Renewal - Generation
Gross Capital Spend 1,609 3,298 105.0% 2,847 3,804 33.6% 3,582 3,077 -14.1% 3,994 4,200 5.2% 2,921 6,062 107.5% 4,868 4,726 1,787 2,060 1,273
Capital Contributions (130) (260)] 100.0% (211) (592) 180.6% (213) (324)] 52.1% (204) (830)] 306.9% (205) 473)] 130.7% (1,116) (1,138) (19) (25) (34)
Net Capital Expenditures 1,479 3,038 105.4% 2,636 3,212 21.9% 3,369 2,753 -18.3% 3,790 3,370] -11.1% 2,716 5,589| 105.8% 3,752 3,588 1,768 2,035 1,239
System Service - Distribution
Gross Capital Spend - 5,861 -- - 557 - - - -- - - - - - -- - - - - -
Capital Contributions - (5,861) -- - (557) - - - -- - - -- - - -- - - - - -
Net Capital Expenditures - - -- - - - - - - - - - - - -- - - - - -
System Service - Generation
Gross Capital Spend 5777 1,153 -80.0% 6,852 5,300 -22.7% 6,392 7,575] 18.5% 5,412 4,493 -17.0% 5,315 47200 -11.2% 2,384 2,456 312 218 186
Capital Contributions (5,323) (789)| -85.2% 6,126)] (5,152)| -15.9% (5,717) (7,298)| 27.7% 5,021  (4,235)] -15.7% 4,962)] (4,603)] -7.2% (2,089) (2,105) - - -
Net Capital Expenditures 454 364] -19.8% 726 148 -79.6% 675 2771 -59.0% 391 258 | -34.0% 353 117 -66.9% 295 351 312 218 186
General Plant
Gross Capital Spend 509 183| -64.0% 572 136 -76.2% 581 147 -74.7% 590 1,178] 99.7% 598 998 66.9% 2,050 556 552 560 560
Capital Contributions - - -- - - - - - -- - - -- - - -- - - - - -
Net Capital Expenditures 509 183| -64.0% 572 136 -76.2% 581 147 -74.7% 590 1,178] 99.7% 598 998 66.9% 2,050 556 552 560 560
TOTAL EXPENDITURE 9,503 11,967 25.9% 12,235 11,892 -2.8% 12,623 13,152 4.2% 12,104 12,919 6.7% 10,983 15,402 40.2% 15,533 12,860 5,407 5,648 4,865
Capital Contributions (6,593) 8,075) 22.5% 7,692  (7,904) 2.8% (7,355)| 9,402)] 27.8% 6,679 (7,296 9.2% 6,646 (6,613 -0.5% (4,942) (5,213)| (2,073) (2,115) (2,162)
Net Capital Expenditures 2,910 3,892 33.7% 4,543 3,988 -12.2% 5,268 3,750 -28.8% 5,425 5,623 3.6% 4,337 8,789 102.7% 10,591 7,647 3,334 3,533 2,703
System O&M 21,343 19,6081 -8.1% 23,888 21,088 -11.7% 25,291 21,186 -16.2% 25,790 20,606 -20.1% 26,053 22,5341 -13.5% 22,041 22,246 23,314 23,443 22,925
Fuel 25,900 29,4061 13.5% 28,874 30,251 4.8% 31,872 29,1661 -8.5% 33,438 34,481 3.1% 34,110 41,200] 20.8% 30,365 16,421 13,818 13,983 14,141
Other Power Supply Expenses - 14 -- 81 1,463 1706.2% 85 1,779] 1992.9% 87 1,584 1720.7% 90 2,795] 3005.6% 8,162 14,106 15,954 16,351 16,898
Watay Tx Connection Costs = = -- = o -- = = - = = - - 21,285 -- 66,000 103,695 103,695 103,695 103,695
Total O&M $ 47,2431 $§ 49,028] 3.8% $ 52,843] $ 52,802 -0.1% $57,248]1 $ 52,131] -8.9% $ 59,315]| $ 56,671 -4.5% $ 60,253] $ 87,814 45.7% $ 126,568 | $ 156,468 ] $ 156,781] $157,472| $ 157,659
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Project Specific Capital Contributions

Historical Period (previous plan’ & actual)

Forecast Period (planned)

2018 2019 2020 2021 2022
CATEGORY 2022 2023 2024 2025 2026
Capital Contributions Actual Actual Actual Actual Actual®
$'000 $'000 $'000 $'000 $'000 $'000
System Access
New Customer Connections & Service Upgrades (757) (1,239) (780) (1,306) (997) (1,113) (1,255) (1,322) (1,346) (1,371)
All Other Capital Contributions (148) (213) (181) (347) (302) (359) (432) (465) (472) (480)
Total Capital Contributions (905) (1,452) (961) (1,653) (1,299) (1,472) (1,687) (1,787) (1,818) (1,851)
System Renewal - Distribution
Normal Distribution Sustainment & Renewal (89)| (83) (174) (89) (162) (166) (178) (185) (189) (193)
Large Project Customer Distribution Sustainment & Renewal (128) (620) (463)
All Other Capital Contributions 43) (68) (25) (26) (76) (99) (105) (82) (83) (84)
Total Capital Contributions (260) (151) (819) (578) (238) (265) (283) (267) (272) (277)
System Renewal - Generation
Engine Replacements & Overhauls (240) (176) (137) (90) (55) (124) (271) (19) (25) (34)
Sachigo Temporary Generation Unit - - - (550) - - - - - -
Backup Power (Various Watay Communities) S = - (61) (297) (992) (843) - - -
Generation Development - (244) (95) (86) - - - - - -
All Other Capital Contributions (20) (172) (92) (43) (121) - (24) - - -
Total Capital Contributions (260) (592) (324) (830) (473) (1,116) (1,138) (19) (25) (34)
System Service - Distribution
Big Trout Lake/Wapekeka Tie Line (5,861) (557) - - - - - - - -
All Other Capital Contributions - - - - - - - - - -
Total Capital Contributions (5,861) (557) - - - - - - - -
System Service - Generation
Wapekeka Upgrade (Big Trout/Wapekeka Connection) (619) (4,817) (1,569) (19) - - - - - -
Sandy Lake Upgrade (12) (36) (2,710) (177) - - - - - -
Marten Falls Upgrade - (11) (2,347) (3,200) (50) - - - - -
Gull Bay Upgrade - (288) (672) (614) (1,002) (1,532) - - - -
Webequie Upgrade - - - (225) (3,551) (56) - - - -
All Other Capital Contributions (158) - - - - (501) (2,105) - - -
Total Capital Contributions (789) (5,152) (7,298) (4,235) (4,603) (2,089) (2,105) - - -
TOTAL CAPITAL CONTRIBUTIONS (8,075) (7,904) (9,402) (7,296) (6,613) (4,942) (5,213) (2,073) (2,115) (2,162)

Notes to the Table:

1. Historical “previous plan” data is not required unless a plan has previously been filed. However, use the last OEB-approved, at least on a Total (Capital) Expenditure basis for the last cost of service rebasing year, and the applicant should include their planned budget in each subsequent historical year up to and including the Bridge Year.

2. Indicate the number of months of 'actual' data included in the last year of the Historical Period (normally a 'bridge' year):

3. System O&M contains the following accounts: 5005, 5010, 5012, 5014, 5015, 5016, 5017, 5020, 5025, 5030, 5035, 5040, 5045, 5050, 5055, 5060, 5065, 5070, 5075, 5085, 5090, 5095, 5096, 5105, 5110, 5112, 5114, 5120, 5125, 5130, 5135, 5145, 5150, 5155, 5160, 5165, 5170, 5172, 5175, 5178, 5195

Explanatory Notes on Variances (complete only if applicable)

Notes on shifts in forecast vs. historical budgets by category

Notes on year over year Plan vs. Actual variances for Total Expenditures

Notes on Plan vs. Actual variance trends for individual expenditure categories
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Appendix 2-BA
Fixed Asset Continuity Schedule !

Notes:

1 Tables in the format outlined above covering all fixed asset accounts should be submitted for the Test Year, Bridge Year and all relevant historical years. At a minimum , the applicant must provide data for the
earlier of: 1) all historical years back to its last rebasing; or 2) at least three years of historical actuals, in addition to Bridge Year and Test Year forecasts. If this is the first application where the applicant is
rebasing under MIFRS, contact OEB staff for further guidance on the appropriate fixed asset continuity schedules to complete (i.e. applicable years and accounting standard for each schedule).

2 The "CCA Class" for fixed assets should generally agree with the CCA Class used for tax purposes in Tax Returns. Fixed Assets sub-components may be used where the underlying asset components are
classified under multiple CCA Classes for tax purposes. If an applicant uses any different classes from those shown in the table, an explanation should be provided. (also see note 3).

3 The table may need to be customized for a utility's asset categories or for any new asset accounts announced or authorized by the OEB.

4 The additions in column (E) must not include construction work in progress (CWIP).

Effective on the date of IFRS adoption, customer contributions will no longer be recorded in Account 1995 Contributions & Grants, but will be recorded in Account 2440, Deferred Revenues.

5 Amortization of deferred revenue will be removed from the depreciation expense shown on this fixed asset continuity schedule as it should be included as income in Appendix 2-H Other Revenues.

6 The applicant must ensure that all asset disposals have been clearly identified in the Chapter 2 Appendices for all historic, bridge and test years. Where a distributor for general financial reporting purposes under
IFRS has accounted for the amount of gain or loss on the retirement of assets in a pool of like assets as a charge or credit to income, for reporting and rate application filings, the distributor shall reclassify such
gains and losses as depreciation expense, and disclose the amount separately.

7 This account includes the amount recorded under finance leases for plant leased from others and used by the utility in its utility operations.

8 The applicant must establish the continuity of historical cost for gross assets and accumulated depreciation by asset class by ensuring that the opening balance in the year agrees to the closing balance in the prior year.

Accounting Standard USGAAP
Cost Accumulated Depreciation
CCA OEB Opening Closing Opening Closing
Class ? | Account ® |Description * Balance ® Additions * | Disposals ° Balance Balance ® Additions | Disposals ° Balance Net Book Value
1609 Capital Contributions Paid $ ) $ ) $ )
12 1611 Computer Software (Formally known as
Account 1925) $ - $ - $ -
Land Rights (Formally known as Account
CEC 1612 1906) $ i $ ) $ i
N/A 1615 Land $ 407,800 | $ = $ = $ 407,800 | [-$ 407,800 | $ = $ - |'$ 407,800 | $ -

1 1620 Buildings &Fixtures $ 5,737,693 | $ 275,077 |- 70,618 | $ 5,942,152 | [-$ 2,105,350 |-$ 155,672 | $ 70,618 |-$ 2,190,404 | $ 3,751,748

17 1650 |Reservoirs Dams & Water $ 670,778 | $ - $ - $ 670,778 | [-$ 670,778 | $ - $ - |'$ 670,778 | $ -

17 1665 Fuel Holders Produce $ 7,352,566 | $ 473,969 | $ = $ 7,826,535 | |-$ 1,054,557 [-$ 223,350 | $ - |'$ 1,277,907 | $ 6,548,628

17 1670 Prime Movers $ 16,705,999 | $§ 1,580,646 [-$ 1,895,619 | $ 16,391,026 | [-$ 11,389,757 [-$ 1,175,596 | $ 1,895,619 [-§ 10,669,734 | $ 5,721,292

17 1675 Generators $ 8,814,700 | $ 459,107 |-$ 705,380 | $ 8,568,427 | |-$ 3,954,517 |-$ 474,993 [ $ 705,380 |-$ 3,724,130 | $ 4,844,297

17 1680 Accessory Electc Equ $ 1,793,348 [ $ - |-$ 9,204 | $ 1,784,144 | |-$ 398,273 [-$ 97,183 | $ 9,204 |-$ 486,252 | $ 1,297,892

17 1685 Misc Power Plant Equ $ 4,203,502 | $ 458,033 | $ = $ 4,661,535 |-$ 2,364,736 |-$ 133,304 | $ - |-$ 2,498,040 | $ 2,163,495

N/A 1805 Land $ 294,456 | $ = $ = $ 294,456 | |-$ 118,469 |-$ 1,428 | $ - |-$ 119,897 | $ 174,559

CEC 1806 L&Rights $ 234,126 | $ = $ - $ 234,126 | |-$ 71,990 |-$ 2271 $ - |-$ 74,261 | $ 159,865
47 1808 |Buildings $ - 1§ - 1§ - 1§ - $ - |$ - |9 - |$ - |9 -
13 1810 [Leasehold Improvements $ - |9 - % - 1§ - $ - |$ - |9 - 1S - |$ -
47 1815  |Transformer Station Equipment >50 kV $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1825 [Storage Battery Equipment $ - |'$ - |'$ - IS - $ - |9 - |$ - |$ - |$ -
47 1830 Poles, Towers & Fixtures $ 3,406,457 | $ 170,037 |-$ 18,544 | $ 3,557,950 | |-$ 572,107 |-$ 61,733 [ $ 18,544 |-$ 615,296 | $ 2,942,654
47 1835 Overhead Conductors & Devices $ 2,429,347 | $ 29973 |-§ 21,241 |$ 2,438,079 | |-$ 500,100 [-$ 46,892 [ $ 21,241 |-$ 525,751 | $ 1,912,328
47 1840  |Underground Conduit $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1845  |Underground Conductors & Devices $ 292,362 | $ - |$ 108 | $ 292,254 | |-$ 152,453 [-$ 7,699 | § 108 |-$ 160,044 | $ 132,210
47 1850 Line Transformers $ 2,360,780 | $ 67,867 [-$ 310,368 [ $§ 2,118,279 | |-$ 719,280 [-$ 57,273 [ $§ 205,167 |-$ 571,386 | $ 1,546,893
47 1855 [Services (Overhead & Underground) $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1860  |Meters $ - $ - |9 -
47 1860 Meters (Smart Meters) $ 642,553 | $ 219,071 |-$ 39,333 | $ 822,291 | |-$ 199,461 |-$ 49,264 [ $ 39,333 |-$ 209,392 | $ 612,899
N/A 1905  [Land $ - 1§ - 1§ - 1§ - $ - |$ - |9 - 1S - |9 -
47 1908 Buildings & Fixtures $ 11,327,706 | $ 582,300 | $ = $ 11,910,006 | |-$ 2,284,200 |-$ 228,244 | $ - |'$ 2,512,444 | $ 9,397,562

13 1910  [Leasehold Improvements $ 115,183 | $ - $ - $ 115,183 | [-$ 67,334 [-$ 12,993 | $ - |'$ 80,327 | $ 34,856

8 1915  |Office Furniture & Equipment (10 years) $ - $ - $ - $ -

8 1915  |Office Furniture & Equipment (5 years) $ 51,469 | $ - $ - $ 51,469 | [-$ 34,240 |-$ 7,353 | $ - |-$ 41,593 | $ 9,876

10 1920  [Computer Equipment - Hardware $ - $ - $ -

45 1920 Computer Equip.-Hardware(Post Mar. 22/04) $ ) $ ) $ )
50 1920 Computer Equip.-Hardware(Post Mar. 19/07) $ 27715 | $ i $ 27715 | $ i $ 27715 | $ i $ 277158 ) $ i

10 1930  |[Transportation Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -

8 1935 Stores Equipment $ 140,160 | $ = $ - $ 140,160 | |-$ 110,513 |-$ 16,838 | $ - |-$ 127,351 | $ 12,809

8 1940 Tools, Shop & Garage Equipment $ 132,086 | $ 17,617 [-$ 28,319 | $ 121,384 | |-$ 76,031 [-$ 18,615 [ $ 28,319 |-$ 66,327 | $ 55,057

8 1945  [Measurement & Testing Equipment $ 99,327 [ $ 7,810 |-$ 57,030 | $ 50,107 | |-$ 71,428 |-$ 14,943 | $ 57,030 |-$ 29,341 | $ 20,766

8 1950  |Power Operated Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -

8 1955  [Communications Equipment $ 20,332 [ $ - $ - $ 20,332 | |-$ 29,495 |[-$ 687 | $ - |-$ 30,182 |-$ 9,850

8 1955 [Communication Equipment (Smart Meters) $ - $ - $ -

8 1960 Miscellaneous Equipment $ 706,614 [ $ 113,494 |-$ 133,855 | § 686,253 | |-$ 372,586 |-$ 138,972 | $§ 133,855 |-$ 377,703 | $ 308,550

1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1975 Load Management Controls Utility Premises $ ) $ ) $ ) $ ) $ ) $ ) $ ) $ ) $ )
47 1980 [System Supervisor Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1985  [Miscellaneous Fixed Assets $ - |9 - |9 - |9 - $ - [$ - |9 - |$ - |$ -
47 1990  |Other Tangible Property $ - -$ 240,316 | $ - $ - |-$ 240,316 [-$ 240,316
47 1995 [Contributions & Grants $ - $ 172,061 | $ - $ - $ 172,061 [ $ 172,061
47 2440  |Deferred Revenue® $ - $ - $ - $ - $ - $ -
2005  |Property Under Finance Lease’ $ - $ K -

Sub-Total $ 67,967,059 | $ 4,455,001 |-$ 3,317,334 | $ 69,104,726 | [-$ 27,821,425 |-$ 2,925,303 | $ 3,212,133 |-$ 27,534,595 | $ 41,570,131

Less Socialized Renewable Energy

Generation Investments (input as negative) $ - $ - $ -

Less Other Non Rate-Regulated Utility

Assets (input as negative) $ - $ - $ -

Total PP&E $ 67,967,059 | $ 4,455,001 |-$ 3,317,334 [ $ 69,104,726 | |-$ 27,821,425 (-$ 2,925,303 | $ 3,212,133 |-$ 27,534,595 | $ 41,570,131

Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable(

Total -$ 2,925,303

Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
|Net Depreciation -$ 2,925,303
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Accounting Standard USGAAP

Cost Accumulated Depreciation
CCA OEB Opening Closing Opening Closing
Class ? | Account® |Description * Balance ® Additions * | Disposals ° Balance Balance ® Additions | Disposals ° Balance Net Book Value
1609 Capital Contributions Paid $ ) $ ) ) ) $ )
12 1611 Computer Software (Formally known as
Account 1925) $ - $ - - - $ -
Land Rights (Formally known as Account
CEC 1912 |1906) $ - $ - - - |9 -
N/A 1615 Land $ 407,800 | $ = $ = $ 407,800 407,800 | $ = $ - 407,800 | $ -
1 1620 Buildings &Fixtures $ 5,942,152 | $ 282,724 | $ 348,573 |$ 6,573,449 2,190,404 |-$ 171,425 | $§ - 2,361,829 [ § 4,211,620
17 1650 |Reservoirs Dams & Water $ 670,778 | $ - $ - $ 670,778 670,778 | $ - $ - 670,778 | $ -
17 1665 Fuel Holders Produce $ 7,826,535 | $ = $ - $ 7,826,535 1,277,907 |-$ 216,795 | $ - 1,494,702 | $ 6,331,833
17 1670 Prime Movers $ 16,391,026 | $ 1,674,310 |-$ 2,069,340 | $ 15,995,996 10,669,734 |-$ 1,131,626 | $ 2,069,340 9,732,020 | $ 6,263,976
17 1675 Generators $ 8,568,427 | $ 467,692 |-$ 472,775|$ 8,563,344 3,724,130 |-$ 454,721 | § 472,775 3,706,076 | $ 4,857,268
17 1680 Accessory Electc Equ $ 1,784,144 | $ - $ - $ 1,784,144 486,252 |-$ 97,057 | $ - 583,309 | $ 1,200,835
17 1685 Misc Power Plant Equ $ 4661535 |9 - |-$ 178549 |$ 4,482,986 2,498,040 |-$ 126,313 | § 178,549 2,445,804 | $ 2,037,182
N/A 1805 Land $ 294,456 | $ - $ = $ 294,456 119,897 | $ = $ - 119,897 | $ 174,559
CEC 1806 L&Rights $ 234,126 | $ - $ - $ 234,126 74,261 |-$ 2271 $ - 76,532 | $ 157,594
47 1808  |Buildings $ - $ - $ - $ - - $ - $ - - $ -
13 1810 |Leasehold Improvements $ - $ - $ - $ - - $ - $ - - $ -
47 1815 |Transformer Station Equipment >50 kV $ - $ - $ - $ - - $ - $ - - $ -
47 1820  |Distribution Station Equipment <50 kV $ - $ - $ - $ - - $ - $ - - $ -
47 1825 [Storage Battery Equipment $ - $ - $ - $ - - $ - $ - - $ -
47 1830 Poles, Towers & Fixtures $ 3,657,950 | $ 99,255 |-$ 31,066 [ $ 3,626,139 615,296 |-$ 64,291 | $ 31,066 648,521 | $ 2,977,618
47 1835 Overhead Conductors & Devices $ 2,438,079 $ 42,040 |-$ 1,718 | $ 2,478,401 525,751 |-$ 47,830 | $ 1,718 571,863 | $ 1,906,538
47 1840  |Underground Conduit $ - $ - $ - $ - - $ - $ - - $ -
47 1845 Underground Conductors & Devices $ 292,254 [ $ - $ - $ 292,254 160,044 |-$ 7,698 | $ - 167,742 | $ 124,512
47 1850 Line Transformers $ 2,118,279 | $ 330,852 |-$ 2,801 |% 2,446,330 571,386 |-$ 58,511 |-$ 189,686 819,583 | $ 1,626,747
47 1855 |Services (Overhead & Underground) $ - $ - $ - $ - - $ - $ - - $ -
47 1860 [Meters $ - $ - - - |9 -
47 1860 Meters (Smart Meters) $ 822,291 | $ 349,068 |- 28,983 | $ 1,142,376 209,392 |-$ 69,435 | $ 28,983 249,844 | $ 892,532
N/A 1905  [Land $ - |9 - 1§ - |9 - - 19 - |9 - - |9 -
47 1908 Buildings & Fixtures $ 11,910,006 | $ - |-$ 348,573 | $ 11,561,433 2,512,444 |-$ 227,173 | $ - 2,739,617 | $ 8,821,816
13 1910 Leasehold Improvements $ 115,183 | $ - $ - $ 115,183 80,327 |-$ 12,993 | $ - 93,320 [ $ 21,863
8 1915  |Office Furniture & Equipment (10 years) $ - $ - - - $ -
8 1915 Office Furniture & Equipment (5 years) $ 51,469 | $ - |-$ 29,769 | $ 21,700 41,593 |-$ 5226 | $ 29,769 17,050 | $ 4,650
10 1920 [Computer Equipment - Hardware $ - $ - - - $ -
45 1920  |Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - - - $ -
50 1920 |[Computer Equip.-Hardware(Post Mar. 19/07) | $ - $ - $ - $ - - $ - $ - - $ -
10 1930 [Transportation Equipment $ - $ - $ - $ - - $ - $ - - $ -
8 1935 Stores Equipment $ 140,160 | $ - |-$ 96,940 | $ 43,220 127,351 |-$ 10,107 | $ 96,940 40,518 | $ 2,702
8 1940 Tools, Shop & Garage Equipment $ 121,384 | $ - |-$ 14530 (% 106,854 66,327 [-$ 17,605 [ $ 14,530 69,402 [ $ 37,452
8 1945  [Measurement & Testing Equipment $ 50,107 | $ 50,244 [-$ 19,962 | § 80,389 29,341 |-$ 13,050 | $§ 19,962 22,429 | $ 57,960
8 1950  |Power Operated Equipment $ - $ - $ - $ - - $ - $ - - $ -
8 1955  [Communications Equipment $ 20,332 [ $ - $ - $ 20,332 30,182 |-$ 687 | $ - 30,869 |-$ 10,537
8 1955 Communication Equipment (Smart Meters) $ - $ - - - $ -
8 1960 Miscellaneous Equipment $ 686,253 | $ 64,775 [-§ 97,257 | § 653,771 377,703 [-$ 131,954 | § 97,257 412,400 | $ 241,371
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - - $ - $ - - $ -
47 1975 |Load Management Controls Utility Premises | $ - $ - $ - $ - - $ - $ - - $ -
47 1980  |System Supervisor Equipment $ - $ - $ - $ - - $ - $ - - $ -
47 1985 |Miscellaneous Fixed Assets $ - $ - $ - $ - - $ - $ - - $ -
47 1990  [Other Tangible Property $ - $ - 240,316 | $ - $ - 240,316 [-$ 240,316
47 1995 Contributions & Grants $ - $ - 172,061 | $ = $ > 172,061 | $ 172,061
47 2440  |Deferred Revenue® $ - $ - - $ - $ - - $ -
2005 |Property Under Finance Lease’ $ - $ - - K -
Sub-Total $ 69,104,726 | $ 3,360,960 |-$ 3,043,690 | $ 69,421,996 27,534,595 |-$ 2,866,768 | $ 2,851,203 27,550,160 | $ 41,871,836
Less Socialized Renewable Energy
Generation Investments (input as negative) | $ - $ - - - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - - - $ -
Total PP&E $ 69,104,726 | $ 3,360,960 |-$ 3,043,690 | $ 69,421,996 | [-$ 27,534,595 |-$ 2,866,768 | $ 2,851,203 |-$ 27,550,160 | $ 41,871,836
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 2,866,768
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
[Net Depreciation -$ 2,866,768
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Accounting Standard USGAAP

Cost Accumulated Depreciation
CCA OEB Opening Closing Opening Closing
Class 2| Account® Description 3 Balance ® Additions * Disposals 6 Balance Balance ° Additions Disposals 6 Balance Net Book Value
1609 Capital Contributions Paid $ ) $ ) $ ) $ ) $ )
12 1611 Computer Software (Formally known as
Account 1925) $ - $ - $ - $ - $ -
Land Rights (Formally known as Account
CEC 1612 | 006) $ ) $ ] $ ] $ - s -
N/A 1615 |Land $ 407,800 [ $ - |$ - |$ 407,800 | [-$ 407,800 [ $ - |$ - |-$ 407,800 | $ -
1 1620 Buildings &Fixtures $ 6,573,449 | $ 655,230 |-$ 313,608 | $ 6,915,071 | |-$ 2,361,829 |-$ 174,968 | $ - -$ 2,536,797 | $ 4,378,274
17 1650 |Reservoirs Dams & Water $ 670,778 | $ - $ - $ 670,778 | [-$ 670,778 | $ - $ - |'$ 670,778 | $ -
17 1665 Fuel Holders Produce $ 7,826,535 | $ = $ = $ 7,826,535 | |-$ 1,494,702 [-$ 216,795 [ $ - -$ 1,711,497 | $ 6,115,038
17 1670 Prime Movers $ 15,995,996 | $ 900,823 [ $ = $ 16,896,819 | [-$ 9,732,020 |-$ 1,103,661 | $ S -$ 10,835,681 | $ 6,061,138
17 1675 Generators $ 8,563,344 | $ 300,274 | $ - $ 8,863,618 | [-$ 3,706,076 |-$ 455111 | $ - -$ 4,161,187 | $ 4,702,431
17 1680 |Accessory Electc Equ $ 1,784,144 | $ - $ - $ 1,784,144 | |-$ 583,309 |-$ 97,057 | $ - |-$ 680,366 [ $ 1,103,778
17 1685 Misc Power Plant Equ $ 4,482,986 | $ 506,538 | $ = $ 4,989,524 | |-$ 2,445,804 |-$ 129,799 | $ - -$ 2,575,603 | $ 2,413,921
N/A 1805 [Land $ 294,456 | $ - $ = $ 294,456 | [-$ 119,897 | $ = $ - |-$ 119,897 | $ 174,559
CEC 1806  [L&Rights $ 234,126 | $ - $ - $ 234,126 | |-$ 76,532 |-$ 2271 | $ - |'$ 78,803 | $ 155,323
47 1808 |Buildings $ - 1§ - 1§ - 1§ - $ - |$ - 1S - |$ - |9 -
13 1810 |[Leasehold Improvements $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1815  |Transformer Station Equipment >50 kV $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1825 |Storage Battery Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 3,626,139 | $ - -$ 1,075 | $ 3,625,064 | |-$ 648,521 [-$ 64,535 | $ 1,075 |-$ 711,981 [ $ 2,913,083
47 1835 [Overhead Conductors & Devices $ 2478401 | $ 2,961 [-$ 5413 | $ 2,475,949 | |-$ 571,863 |-$ 51,974 [ $ 5,413 |-$ 618,424 [ $ 1,857,525
47 1840  |Underground Conduit $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1845  |Underground Conductors & Devices $ 292,254 | $ - $ - $ 292,254 | |-$ 167,742 |-$ 7,698 | $ - |'$ 175,440 | $ 116,814
47 1850 |Line Transformers $ 2,446,330 | $ - |$ 6,233 | $ 2,440,097 | |-$ 819,583 |-$ 60,243 | $ 6,233 [-$ 873,593 | $ 1,566,504
47 1855 |Services (Overhead & Underground) $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1860  [Meters $ - $ - $ - $ - |9 -
47 1860 Meters (Smart Meters) $ 1,142,376 | $ 55,032 | $ - $ 1,197,408 | |-$ 249,844 |-$ 80,091 | $ - -$ 329,935 $ 867,473
N/A 1905  [Land $ - |9 - 1§ - 1§ - $ - |$ - |9 - 1S - |9 -
47 1908 Buildings & Fixtures $ 11,561,433 | $ = $ 313,608 |$ 11,875,041 | |-$ 2,739,617 |-$ 229,165 [ $ - -$ 2,968,782 | $ 8,906,259
13 1910  [Leasehold Improvements $ 115,183 | $ - $ - $ 115,183 | [-$ 93,320 [-$ 12,993 | $ - |'$ 106,313 | $ 8,870
8 1915  |Office Furniture & Equipment (10 years) $ - $ - $ - $ - $ -
8 1915  |Office Furniture & Equipment (5 years) $ 21,700 | $ - $ - $ 21,700 | |-$ 17,050 |-$ 3,100 | $ - |8 20,150 | $ 1,550
10 1920 |Computer Equipment - Hardware $ - $ - $ - $ - $ -
45 1920  |Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - $ - $ - $ -
50 1920  [Computer Equip.-Hardware(Post Mar. 19/07) | $ - $ 22,377 | $ = $ 22377 | | $ - |-$ 2,238 | § - |'$ 2,238 | § 20,139
10 1930  |Transportation Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
8 1935 Stores Equipment $ 43,220 | $ - |-$ 43220 | % - -$ 40,518 |-$ 2702 $ 43220 | 9% - $ -
8 1940 Tools, Shop & Garage Equipment $ 106,854 | $ 34,696 |-$ 38,622 $ 102,928 | [-$ 69,402 |-$ 16,495 | $ 38,622 [-$ 47,275 | $ 55,653
8 1945 Measurement & Testing Equipment $ 80,389 | $ - |'$ 4380 | % 76,009 | |-$ 22,429 |-$ 15,104 | $ 4,380 |-$ 33,153 | $§ 42,856
8 1950  |Power Operated Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
8 1955 [Communications Equipment $ 20,332 | $ - $ - $ 20,332 | |-$ 30,869 [-$ 687 | $ - |'$ 31,556 |-$ 11,224
8 1955  |Communication Equipment (Smart Meters) | $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 653,771 | $ 79,205 |-$ 279,707 | $ 453,269 | [-$ 412,400 |-$ 106,901 | $ 279,707 |-$ 239,594 | § 213,675
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ - $ = $ = $ - $ -
47 1975 |Load Management Controls Utility Premises | $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1980 |[System Supervisor Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1985 [Miscellaneous Fixed Assets $ - $ - IS - $ - $ - $ - |3 - |$ - |$ -
47 1990  |Other Tangible Property $ - $ - $ - $ - -$ 240,316 | $ - $ - |-$ 240,316 [-$ 240,316
47 1995  |Contributions & Grants $ - $ - $ - $ - $ 172,061 | $ - $ - $ 172,061 | $ 172,061
47 2440  |Deferred Revenue® $ - |$ - |$ - |$ - $ - |$ - |$ - |$ - |$ -
2005 Property Under Finance Lease’ $ - $ - $ - $ _ $ R
Sub-Total $ 69,421,996 | $ 2,557,136 |-$ 378,650 | $ 71,600,482 | |-$ 27,550,160 |-$ 2,833,588 | $ 378,650 |-$ 30,005,098 | $ 41,595,384
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E $ 69,421,996 | $ 2,557,136 |-$ 378,650 | $ 71,600,482 | |-$ 27,550,160 |-$ 2,833,588 | $ 378,650 |-$ 30,005,098 | $ 41,595,384
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 2,833,588
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
[Net Depreciation -$ 2,833,588
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Accounting Standard USGAAP

Cost Accumulated Depreciation
CCA OEB Opening Closing Opening Closing
Class 2| Account® Description 3 Balance ® Additions * Disposals 6 Balance Balance ° Additions Disposals 6 Balance Net Book Value
1609 Capital Contributions Paid $ ) $ ) $ ) $ ) $ )
12 1611 Computer Software (Formally known as
Account 1925) $ - $ - $ - $ - $ -
Land Rights (Formally known as Account
CEC 1612 | o05) $ ) $ ] $ ] $ - |s -
N/A 1615 |Land $ 407,800 [ $ - |$ - |$ 407,800 | [-$ 407,800 [ $ - |$ - |-$ 407,800 | $ -
1 1620 Buildings &Fixtures $ 6,915,071 | $ 157,605 |-$ 68,678 | $ 7,003,998 | |-$ 2,536,797 |-$ 176,525 | $ 68,678 |-$ 2,644,644 | $ 4,359,354
17 1650 |Reservoirs Dams & Water $ 670,778 | $ - $ - $ 670,778 | [-$ 670,778 | $ - $ - |'$ 670,778 | $ -
17 1665 Fuel Holders Produce $ 7,826,535 | $ 762,065 |-$ 118,091 | $ 8,470,509 | |-$ 1,711,497 [-$ 227,068 | $ 118,091 |-$ 1,820,474 | $ 6,650,035
17 1670 Prime Movers $ 16,896,819 | % 1,857,809 |-$ 834,106 | $ 17,920,522 | |-$ 10,835,681 [-§ 1,242,046 | $ 834,106 |-$ 11,243,621 | $ 6,676,901
17 1675 Generators $ 8,863,618 | $ 772,470 |-$ 276,196 | $ 9,359,892 | [-$ 4,161,187 [-$ 492,267 | $ 276,196 |-$ 4,377,258 | $ 4,982,634
17 1680 Accessory Electc Equ $ 1,784,144 | $ - -$ 29,158 [ § 1,754,986 | |-$ 680,366 [-$ 96,793 | $ 29,158 |-$ 748,001 | $ 1,006,985
17 1685 Misc Power Plant Equ $ 4,989,524 | $ 940,629 | $ = $ 5,930,153 | |-$ 2,575,603 [-$ 177,198 | $ - -$ 2,752,801 | $ 3,177,352
N/A 1805 Land $ 294,456 | $ - $ = $ 294,456 | |-$ 119,897 | § = $ - |-$ 119,897 | § 174,559
CEC 1806 L&Rights $ 234,126 | $ - $ = $ 234,126 | |-$ 78,803 [-$ 22711 9% - |'$ 81,074 | $ 153,052
47 1808 |Buildings $ - 1§ - 1§ - 1§ - $ - |$ - 1S - |$ - |9 -
13 1810 |[Leasehold Improvements $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1815  |Transformer Station Equipment >50 kV $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1825 |Storage Battery Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 3,625,064 | $ 516,823 |-$ 21,310 | $ 4,120,577 | |-$ 711,981 [-$ 70,900 | $ 21,310 [-$ 761,571 | $ 3,359,006
47 1835 [Overhead Conductors & Devices $ 2475949 | $ 58,784 [-$ 990 | $ 2,533,743 | |-$ 618,424 |-$ 48,633 | $ 990 |-$ 666,067 | $ 1,867,676
47 1840  |Underground Conduit $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1845  |Underground Conductors & Devices $ 292,254 | $ - $ - $ 292,254 | |-$ 175,440 |-$ 7,698 | $ - |'$ 183,138 | $ 109,116
47 1850 Line Transformers $ 2,440,097 | $ 105,928 |-$ 1,191 | $ 2,544,834 | |-$ 873,593 |-$ 60,873 | $ 1,191 [-$ 933,275 | $ 1,611,559
47 1855 |Services (Overhead & Underground) $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1860  [Meters $ - 19 - 1§ - 1§ - $ - |$ - 1S - 1S - |9 -
47 1860 Meters (Smart Meters) $ 1,197,408 | $ 117,691 |-$ 32,829 | $ 1,282,270 | |-$ 329,935 [-$ 81,482 |$ 32,829 [-$ 378,588 | $ 903,682
N/A 1905  [Land $ - |9 - 1§ - 1§ - $ - |$ - |9 - 1S - |9 -
47 1908 Buildings & Fixtures $ 11,875,041 | $ 492,183 | $ = $ 12,367,224 | |-$ 2,968,782 |-$ 238,492 [ $ - -$ 3,207,274 | $ 9,159,950
13 1910  [Leasehold Improvements $ 115,183 | $ - $ - $ 115,183 | [-$ 106,313 |-$ 12,993 | $ - |'$ 119,306 [-$ 4,123
8 1915  |Office Furniture & Equipment (10 years) $ - |'$ - |'$ - |'$ - $ - IS - |$ - |$ - |$ -
8 1915  |Office Furniture & Equipment (5 years) $ 21,700 | $ - |-$ 21,700 | $ - -$ 20,150 |-$ 1,550 [$ 21,700 | $ - $ -
10 1920 |Computer Equipment - Hardware $ - $ - $ - $ - $ -
45 1920  |Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - $ - $ - $ -
50 1920  [Computer Equip.-Hardware(Post Mar. 19/07) | $ 22,377 | $ 4,960 | $ = $ 27,337 | |-$ 2,238 |-$ 4,830 [ $ - |'$ 7,068 | $ 20,269
10 1930  |Transportation Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
8 1935 |Stores Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
8 1940  |Tools, Shop & Garage Equipment $ 102,928 | $ 5,148 |-$ 4329 | % 103,747 | |-$ 47,275 |-$ 17,223 | $ 4,329 |-$ 60,169 | $ 43,578
8 1945 Measurement & Testing Equipment $ 76,009 | $ - |'$ 5,355 | $ 70,654 | |-$ 33,153 |-$ 14,131 | $ 5,355 |-$ 41,929 | $ 28,725
8 1950  |Power Operated Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
8 1955  [Communications Equipment $ 20,332 [ $ - $ - $ 20,332 | |-$ 31,556 |-$ 687 | $ - |-$ 32,243 |-$ 11,911
8 1955  |Communication Equipment (Smart Meters) | $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 453,269 | $ 28,419 [-$ 80,188 | § 401,500 | [-$ 239,594 |-$ 84,832 | % 80,188 [-$ 244238 | $ 157,262
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ - $ = $ = $ - $ -
47 1975 |Load Management Controls Utility Premises | $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1980 |[System Supervisor Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1985 [Miscellaneous Fixed Assets $ - $ - IS - $ - $ - $ - |3 - |$ - |$ -
47 1990  |Other Tangible Property $ - $ - $ - $ - -$ 240,316 | $ - $ - |-$ 240,316 [-$ 240,316
47 1995  |Contributions & Grants $ - $ - $ - $ - $ 172,061 | $ - $ - $ 172,061 | $ 172,061
47 2440  |Deferred Revenue® $ - |$ - |$ - |$ - $ - |$ - |$ - |$ - |$ -
2005 Property Under Finance Lease’ $ - $ - $ - $ _ $ R
Sub-Total $ 71,600,482 | $ 5,820,514 |-$ 1,494,121 | $ 75,926,875 | [-$ 30,005,098 |-$ 3,058,492 | $ 1,494,121 |-$ 31,569,469 | $ 44,357,406
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E $ 71,600,482 | $ 5,820,514 |-$ 1,494,121 | $ 75,926,875 | [-$ 30,005,098 |-$ 3,058,492 | $ 1,494,121 |-$ 31,569,469 | $ 44,357,406
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 3,058,492
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
[Net Depreciation -$ 3,058,492
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Accounting Standard USGAAP

Cost Accumulated Depreciation
CCA OEB Opening Closing Opening Reserve Closing Net Book
Class 2| Account® Description 3 Balance ® Additions * Disposals 6 Balance Balance ° Additions Disposals ®| Reallocation* Balance Value
1609 Capital Contributions Paid $ ) $ ) $ ) $ ) $ )
12 1611 Computer Software (Formally known as
Account 1925) $ - $ - $ - $ - $ -
Land Rights (Formally known as Account
CEC 1612 |, 906) $ . $ - $ - $ - |3 -
N/A 1615 Land $ 407,800 | $ = $ = $ 407,800 | [-$ 407,800 | $ = $ = $ - |-$ 407,800 | $ -
1 1620 Buildings &Fixtures $ 7,003,998 | $ 13,997 | $ - $ 7,017,995 | |-$ 2,644,644 |-$ 159,535 | $ - |-$ 735,107 |-$ 3,639,286 | $ 3,478,709
17 1650 |Reservoirs Dams & Water $ 670,778 | $ - $ - $ 670,778 | [-$ 670,778 | $ - $ - $ - |-$ 670,778 [ $ -
17 1665 Fuel Holders Produce $ 8,470,509 | $ 83,984 | $ = $ 8,554,493 | |-$ 1,820,474 |-$ 194,536 | $ - |'$ 2,179,273 |-$ 4,194,283 [ $ 4,360,210
17 1670 Prime Movers $ 17,920,522 | $ 1,868,651 |- 747,460 | $§ 19,041,713 | [-$ 11,243,621 |-$ 1,265,364 | $ 747,460 | $ 3,797,541 |-$ 7,963,984 | $11,077,729
17 1675 Generators $ 9,359,892 | $ 664,875 |- 265,950 | $ 9,758,817 | |-$ 4,377,258 |-$ 503,824 | $ 265,950 |-$ 639,126 |-$ 5,254,258 | $ 4,504,559
17 1680 |Accessory Electc Equ $ 1,754,986 | $ 269,606 | $ = $ 2,024,592 | |-$ 748,001 [-$ 102,804 | $ - |-$ 442,417 |-$ 1,293,222 [ $ 731,370
17 1685 Misc Power Plant Equ $ 5,930,153 | $ 69,987 | $ = $ 6,000,140 | |-§ 2,752,801 |-$ 172,581 | $ = $ 130,127 |-$ 2,795,255 | § 3,204,885
N/A 1805 Land $ 294,456 | $ = $ = $ 294,456 | |-$ 119,897 | § = $ = $ 119,897 |-$ 0[$ 294,456
CEC 1806 L&Rights $ 234,126 | $ - $ = $ 234,126 | |-$ 81,074 |-$ 22711 9% - |'$ 123,056 |-$ 206,401 | $ 27,725
47 1808  |Buildings $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
13 1810 |[Leasehold Improvements $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1815  |Transformer Station Equipment >50 kV $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1825 |Storage Battery Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 4,120,577 | $ 322,457 |-$ 32,246 | $ 4,410,788 | [-$ 761,571 |-$ 75948 [ $§ 32,246 |-$ 147,486 |-$ 952,759 | $ 3,458,029
47 1835 Overhead Conductors & Devices $ 2,533,743 | $ 251,622 |-$ 40,259 | $ 2,745,106 | [-$ 666,067 |-$ 51,671 [$ 40,259 | § 115,096 |-$ 562,383 | $ 2,182,723
47 1840  |Underground Conduit $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1845  |Underground Conductors & Devices $ 292,254 | $ - $ - $ 292,254 | |-$ 183,138 [-$ 7,698 | $ - $ 37,688 [-$ 153,148 [ § 139,106
47 1850 Line Transformers $ 2544834 | % 170,692 |- 34,138 | $ 2,681,388 | |-$ 933,275 [-$ 63,297 |$ 34,138 [ § 46,351 |-$ 916,083 | $ 1,765,305
47 1855 |Services (Overhead & Underground) $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1860  |Meters $ - 1S - |$ - |$ - $ - 1S - |$ - |$ - |9 - 1S -
47 1860 Meters (Smart Meters) $ 1,282,270 | $ 867,581 |-$ 173,516 | $ 1,976,335 | |-$ 378,588 |-$ 94,453 | $ 173,516 [-$ 48,491 |-$ 348,016 | $ 1,628,319
N/A 1905 Land $ - $ = $ = $ - $ - $ = $ = $ = $ - $ -
47 1908 Buildings & Fixtures $ 12,367,224 |$ 1,057,338 | $ = $ 13,424,562 | |-$ 3,207,274 |-$ 267,655 | $ - |-$ 28,981 [-$ 3,503,910 | $ 9,920,652
13 1910 Leasehold Improvements $ 115,183 | $ - $ - $ 115,183 | |-$ 119,306 |-$ 12,993 | $ - $ 15,901 [-$ 116,398 |-$ 1,215
8 1915  |Office Furniture & Equipment (10 years) $ - |'$ - |'$ - |'$ - $ - IS - |$ - |$ - |$ - |$ -
8 1915  |Office Furniture & Equipment (5 years) $ - |'$ - |'$ - |'$ - $ - |9 - |$ - |$ - |$ - |$ -
10 1920 [Computer Equipment - Hardware $ - $ - $ - $ - $ - $ -
45 1920 [Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - $ - $ - $ - $ -
50 1920 Computer Equip.-Hardware(Post Mar. 19/07) | $ 27,337 | $ = $ = $ 27,337 | |-$ 7,068 |-$ 5,603 | § - |'$ 142 |-$ 12,813 | § 14,524
10 1930  |Transportation Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
8 1935 |Stores Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
8 1940 Tools, Shop & Garage Equipment $ 103,747 | $ 19,500 [-$ 36,445 | $ 86,802 | |-$ 60,169 [-$ 13,306 [ $ 36,445 | $ 0 [-$ 37,030 | $ 49,772
8 1945 Measurement & Testing Equipment $ 70,654 | $ 19,500 [-$ 12,600 | $ 77,554 | |-$ 41,929 [-$ 13,981 [$ 12,600 | $ - |-$ 43,310 | $ 34,244
8 1950  |Power Operated Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
8 1955  [Communications Equipment $ 20,332 [ $ - $ - $ 20,332 | |-$ 32,243 |-$ 687 | $ - $ 11,911 |-$ 21,019 [-$ 687
8 1955  |Communication Equipment (Smart Meters) | $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ 401,500 | $ 91,000 [-$ 117,832 | § 374,668 | |-$ 244,238 [-$ 67,117 | $ 117,832 | § 1,310 |-$ 192,213 | § 182,455
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1975 |Load Management Controls Utility Premises | $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1980 |[System Supervisor Equipment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
47 1985 [Miscellaneous Fixed Assets $ - $ - IS - $ - $ - $ - |3 - |$ - |$ - |$ -
47 1990  |Other Tangible Property $ - $ - $ - $ - -$ 240,316 | $ - $ - $ 240,316 | $ - $ -
47 1995  |Contributions & Grants $ - $ - $ - $ - $ 172,061 | $ - $ - |'$ 172,061 | $ - $ -
47 2440 |Deferred Revenue® $ - |$ - |$ - |$ - $ - |$ - |$ - $ - |$ -
2005 Property Under Finance Lease’ $ - $ - $ - $ - $ -
Sub-Total $ 75,926,875|9% 5,770,790 |-$ 1,460,446 | $ 80,237,219 | [-$ 31,569,469 |-$ 3,075,324 | $ 1,460,446 |-$ 0 (-$ 33,184,347 | $47,052,872
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - $ -
Total PP&E $ 75,926,875|9% 5,770,790 |-$ 1,460,446 | $ 80,237,219 | [-$ 31,569,469 |-$ 3,075,324 | $ 1,460,446 |-$ 0 (-$ 33,184,347 | $47,052,872
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 3,075,324
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
[Net Depreciation -$ 3,075,324

* see Exhibit B-03-01-02
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Accounting Standard USGAAP

Cost Accumulated Depreciation
CCA OEB Opening Closing Opening Closing
Class 2| Account® Description 3 Balance ® Additions * Disposals 6 Balance Balance ° Additions Disposals 6 Balance Net Book Value
1609 Capital Contributions Paid $ ) $ ) $ ) ) $ )
12 1611 Computer Software (Formally known as
Account 1925) $ - $ - $ - - $ -
Land Rights (Formally known as Account
CEC 1612 |1906) $ - $ - $ - - |$ -
N/A 1615 Land $ 407,800 | $ = $ = $ 407,800 | [-$ 407,800 | $ = $ - 407,800 | $ -
1 1620 Buildings &Fixtures $ 7,017,995 | § = $ = $ 7,017,995 | |-$ 3,639,286 |-$ 170,538 | $ - 3,709,824 | $ 3,308,171
17 1650 |Reservoirs Dams & Water $ 670,778 | $ - $ - $ 670,778 | [-$ 670,778 | $ - $ - 670,778 | $ -
17 1665 Fuel Holders Produce $ 8,554,493 | $ 839,190 | $ = $ 9,393,683 | [-$ 4,194,283 |-$ 344,830 | $ = 4,539,113 | $ 4,854,570
17 1670 Prime Movers $ 19,041,713 | $ 4,169,735 | $ 1,667,894 | § 24,879,342 | |-$ 7,963,984 |-$ 1,301,085 |-$ 1,667,894 10,932,963 | § 13,946,379
17 1675 Generators $ 9,758,817 | $ 1,628,582 | $ 651,433 | $ 12,038,832 | |-$ 5,254,258 |-$ 463,076 |[-$ 651,433 6,368,767 | $ 5,670,065
17 1680 Accessory Electc Equ $ 2,024,592 | $ 294,713 | $ = $ 2,319,305 | |-$ 1,293,222 |-$ 78,879 | $ = 1,372,101 | $ 947,204
17 1685 Misc Power Plant Equ $ 6,000,140 | $ 355,589 [ $ = $ 6,355,729 | |-$ 2,795,255 |-$ 139,665 | $ = 2,934,920 | $ 3,420,809
N/A 1805 Land $ 294,456 | $ = $ = $ 294,456 | |-$ 0$ = $ = 0% 294,456
CEC 1806 L&Rights $ 234,126 | $ - $ = $ 234,126 | |-$ 206,401 |-$ 3,442 | $ - 209,843 | $ 24,283
47 1808 |Buildings $ - 1§ - 1§ - 1§ - $ - |$ - 1S - - |9 -
13 1810 |[Leasehold Improvements $ - $ - $ - $ - $ - $ - $ - - $ -
47 1815 |Transformer Station Equipment >50 kV $ - $ - $ - $ - $ - $ - $ - - $ -
47 1820  |Distribution Station Equipment <50 kV $ - $ - $ - $ - $ - $ - $ - - $ -
47 1825 |Storage Battery Equipment $ - $ - $ - $ - $ - $ - $ - - $ -
47 1830 Poles, Towers & Fixtures $ 4,410,788 | $ 426,005 | $ 42,601 |$ 4,879,394 | |-$ 952,759 |-$ 79,341 |-$ 42,601 1,074,701 | $ 3,804,693
47 1835 Overhead Conductors & Devices $ 2,745,106 | $ 262,884 | $ 42,061 | $ 3,050,051 | [-$ 562,383 |-$ 42,452 |- 42,061 646,896 | $ 2,403,155
47 1840  |Underground Conduit $ - $ - $ - $ - $ - $ - $ - - $ -
47 1845 Underground Conductors & Devices $ 292,254 | $ - $ - $ 292,254 | |-$ 153,148 |-$ 6,780 | $ - 159,028 | $ 132,326
47 1850 Line Transformers $ 2,681,388 | § 95830 [$§ 19,166 [ $ 2,796,384 | |-$ 916,083 |-$ 63,646 (- 19,166 998,895 | $ 1,797,489
47 1855 [Services (Overhead & Underground) $ - $ - $ - $ - $ - $ - $ - - $ -
47 1860  [Meters $ - 19 - 1§ - 1§ - $ - |$ - 1S - - |9 -
47 1860 Meters (Smart Meters) $ 1,976,335 [ $ 2,015,149 | $ 403,030 | $ 4,394,514 | |-$ 348,016 |-$ 178,711 |-$ 403,030 929,757 | $ 3,464,757
N/A 1905  [Land $ - |9 - 1§ - 1§ - $ - 19 - |9 - - |9 -
47 1908 Buildings & Fixtures $ 13,424,562 | § 2,285,692 | $ = $ 15,710,254 | |-$ 3,503,910 |-$ 291,237 | $ = 3,795,147 | $ 11,915,107
13 1910 Leasehold Improvements $ 115,183 | $ - $ - $ 115,183 | |-$ 116,398 |-$ 11,518 | $ - 127,916 |-$ 12,733
8 1915  |Office Furniture & Equipment (10 years) $ - $ - $ - $ - $ - $ - $ - - $ -
8 1915  |Office Furniture & Equipment (5 years) $ - $ - $ - $ - $ - $ - $ - - $ -
10 1920  [Computer Equipment - Hardware $ - $ - $ - - $ -
45 1920  |Computer Equip.-Hardware(Post Mar. 22/04) | $ - $ - $ - - $ -
50 1920 Computer Equip.-Hardware(Post Mar. 19/07) | $ 27,337 | $ 6,500 | $ = $ 33,837 | |-$ 12,813 [-$ 6,093 | § - 18,906 | $ 14,931
10 1930  |Transportation Equipment $ - $ - $ - $ - $ - $ - $ - - $ -
8 1935 [Stores Equipment $ - $ - $ - $ - $ - $ - $ - - $ -
8 1940 Tools, Shop & Garage Equipment $ 86,802 | $ 19,500 | $ 9,841 | $ 116,143 | [-$ 37,030 [-$ 9,791 |-$ 9,841 56,662 | $ 59,481
8 1945 Measurement & Testing Equipment $ 77,554 | $ 19,500 | $ 7,810 | $ 104,864 | |-$ 43,310 |-$ 12,442 |-$ 7,810 63,562 | $ 41,302
8 1950  |Power Operated Equipment $ - $ - $ - $ - $ - $ - $ - - $ -
8 1955  [Communications Equipment $ 20,332 [ $ - $ - $ 20,332 | |-$ 21,019 [ $ - $ - 21,019 |-$ 687
8 1955  |Communication Equipment (Smart Meters) | $ - $ - $ - - $ -
8 1960 Miscellaneous Equipment $ 374,668 | $ 84,500 | $§ 111,269 | § 570,437 | |-$ 192,213 |-$ 40,247 |-$ 111,269 343,729 | $ 226,708
1970 Load Management Controls Customer
47 Premises $ - $ - $ - $ - $ - $ - $ - - $ -
47 1975 [Load Management Controls Utility Premises | $ - $ - $ - $ - $ - $ - $ - - $ -
47 1980 |[System Supervisor Equipment $ - $ - $ - $ - $ - $ - $ - - $ -
47 1985 [Miscellaneous Fixed Assets $ - $ - IS - $ - $ - $ - |3 - - |$ -
47 1990  |Other Tangible Property $ - |9 - [$ - 1§ - $ - 1S - |9 - - |$ -
47 1995  [Contributions & Grants $ - |9 - |$ - 1§ - $ - 1S - |9 - - |$ -
47 2440  |Deferred Revenue® $ - |'$ - |$ - |$ - $ - |'$ - |'$ - - |3 -
2005 Property Under Finance Lease’ $ - $ - $ - - $ -
Sub-Total $ 80,237,219 | $ 12,503,369 | $ 2,955,105 | $ 95,695,693 | [-$ 33,184,347 |-$ 3,243,773 |-$ 2,955,105 39,383,225 | $ 56,312,468
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - - $ -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - - $ -
Total PP&E $ 80,237,219 | $ 12,503,369 | $ 2,955,105 | $ 95,695,693 | |-$ 33,184,347 |-$ 3,243,773 |-$ 2,955,105 |- 39,383,225 | $ 56,312,468
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 3,243,773
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
[Net Depreciation -$ 3,243,773
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Appendix 2-C
Depreciation and Amortization Expense

General: This appendix is to assess the reasonability of the depreciation expense that is included in rate base via. accumulated depreciation and the revenue requirement.
Applicants must provide a breakdown of depreciation and amortization expense in the above format for all relevant accounts. Balances presented in the table should exclude asset retirement obligations (AROs) and the related
This appendix must be completed under MIFRS for each year for the earlier of:
Notes:
1 This should include assets in column A (excel column C) that become fully depreciated.
2 The useful life used should be consistent with the OEB's regulatory accounting policies as set out in the Accounting Procedures Handbook for Electricity Distributors, effective Jan. 1, 2012 and also with the Report of the Board, Transition
3 OEB policy of the "half-year" rule - the applicant must ensure that additions in the year attract a half-year depreciation expense in the first year. Deviations from this standard practice must be supported in the application.
4 The applicant must provide an explanation of material variances in its evidence.
Year 2018
Book Values Service Lives Depreciation Expense
Depreciation
Opening Book | LessFully | Current Year Net Amount of | Remaining Life Depreciation | Depreciation Expense on Expense per _ .
L . 1 " Assets to be of Assets 3 Appendix 2-BA| Variance
Account |Description Value of Assets | Depreciated Additions D . .. 2 Rate Assets Assets .
epreciated Existing Fixed Assets,
Column J
a b c d = a-b+0.5*c e f=1/e g=dle h q=h-g
1609 [Capital Contributions Paid $ - $ - $ - $ - 0.00%] $ - $ - $ -
1611 |[Computer Software (Formally known as Account 1925) $ - $ - $ - $ - 0.00%| $ - $ - $ -
1612 |Land Rights (Formally known as Account 1906) $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1615 |Land $ 407,800 | $ 407,800 | $ = $ - 0.00%]| $ - $ - $ -
1620 |Buildings &Fixtures $ 5,737,693 | $ 637,840 | $ 275,077 | $ 5,237,391 35.00 2.86%| $ 149,640 | $ 155,672 | $ 6,032
1650 |Reservoirs Dams & Water $ 670,778 | $ 670,778 [ $ - $ 0 0.00%| $ - $ - $ -
1665 |Fuel Holders Produce $ 7,352,566 | $ - $ 473,969 | $ 7,589,551 35.00 2.86%| $ 216,844 | $ 223,350 | $ 6,506
1670 |Prime Movers $ 16,705,999 | $ 2,517,845|% 1,580,646 | $ 14,978,477 10.00 10.00%| $ 1,497,848 | $ 1,175,596 |-$ 322,252
1675 |Generators $ 8,814,700 [ $ 1,910,568 [ $ 459,107 | $ 7,133,685 16.00 6.25%| $ 445,855 | $ 474993 |$ 29,138
1680 |Accessory Electc Equ $ 1,793,348 | $ 736,544 | $ - $ 1,056,804 17.00 5.88%| $ 62,165 | $ 97,183 [ $ 35,018
1685 |Misc Power Plant Equ $ 4203502 | $ 1,436,535 | % 458,033 | $ 2,995,984 25.00 4.00%| $ 119,839 | $ 133,304 [ $ 13,465
1805 |Land $ 294,456 | $ = $ - $ 294,456 - 0.00%]| $ - $ 1,428 | $ 1,428
1806 |L&Rights $ 234,126 | $ - $ = $ 234,126 100.00 1.00%| $ 2,341 ($ 2,271 |-$ 70
1808 |[Buildings $ - $ - $ - $ - 0.00%| $ - $ - $ -
1810 [Leasehold Improvements $ - $ - $ - $ - 0.00%| $ - $ - $ -
1815 |Transformer Station Equipment >50 kV $ - |98 - |$ - |$ - 0.00%| $ - |$ - $ -
1820 |Distribution Station Equipment <50 kV $ - |8 - |93 - |$ - 0.00%| $ - |$ - $ -
1825 [Storage Battery Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1830 |Poles, Towers & Fixtures $ 3,406,457 | $ 863 | $ 170,037 | $ 3,490,613 55.00 1.82%] $ 63,466 | $ 61,733 [-$ 1,733
1835 |Overhead Conductors & Devices $ 2429347 | $ 0f$ 29,973 | $ 2,444,333 50.00 2.00%| $ 48,887 [ $ 46,892 [-$ 1,995
1840 |Underground Conduit $ - |9 - 193 - | $ - 0.00%]| $ - |$ - $ -
1845 |Underground Conductors & Devices $ 292,362 | $ 20,603 | $ - $ 271,759 30.00 3.33%| $ 9,059 | $ 7,699 (-$ 1,360
1850 |Line Transformers $ 2,360,780 | $ 288 | $ 67,867 | $ 2,394,425 40.00 2.50%] $ 59,861 | $ 57,273 |-$ 2,588
1855 [Services (Overhead & Underground) $ - $ - $ - $ - 0.00%| $ - $ - $ -
1860 |Meters $ - 0.00%| $ - |$ - $ -
1860 [Meters (Smart Meters) $ 642,553 | $ 3% 219,071 | § 752,085 15.00 6.67%| $ 50,139 | $ 49,264 |-$ 875
1905 |Land $ - |$ - |$ - |$ - 0.00%]| $ - |$ - |$ -
1908 |Buildings & Fixtures $ 11,327,706 | $ = $ 582,300 | $ 11,618,856 50.00 2.00%| $ 232,377 | $ 228,244 |-$ 4,133
1910 |Leasehold Improvements $ 115,183 | $ - $ - $ 115,183 7.00 14.29%| $ 16,455 | $ 12,993 |-$ 3,462
1915 |Office Furniture & Equipment (10 years) $ - $ - $ - 0.00%| $ - $ - $ -
1915 |Office Furniture & Equipment (5 years) $ 51,469 | $ - $ - $ 51,469 7.00 14.29%| $ 7,353 | $ 7,353 | $ 0
1920 [Computer Equipment - Hardware $ - $ - $ - 0.00%| $ - $ - $ -
1920 [Computer Equip.-Hardware(Post Mar. 22/04) $ - $ - $ - 0.00%| $ - $ - $ -
1920 [Computer Equip.-Hardware(Post Mar. 19/07) $ 27,715 [ $ - $ - $ 27,715 5.00 20.00%| $ 5543 | $ - $ 5,543
1930 |Transportation Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1935 |Stores Equipment $ 140,160 | $ 13,761 | $ - $ 126,399 8.00 12.50%| $ 15,800 | $ 16,838 | $ 1,038
1940 |Tools, Shop & Garage Equipment $ 132,086 | $ 5144 [ $ 17,617 | $ 135,750 6.00 16.67%| $ 22,625 | $ 18,615 [-$ 4,010
1945 |Measurement & Testing Equipment $ 99,327 | $ = $ 7810 | $ 103,232 5.00 20.00%| $ 20,646 | $ 14,943 |-$ 5,703
1950 |Power Operated Equipment $ - |8 - |93 - | $ - 0.00%| $ - |$ - $ -
1955 |Communications Equipment $ 20,332 [ $ 20,332  $ - |-$ 0 0.00%| $ - $ 687 | $ 687
1955 |Communication Equipment (Smart Meters) $ - |$ - 0.00%| $ - |$ - $ -
1960 |Miscellaneous Equipment $ 706,614 | $ 2,359 | $ 113,494 | $ 761,002 5.00 20.00%| $ 152,200 | $ 138,972 |-$ 13,228
1970 |Load Management Controls Customer Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1975 [Load Management Controls Utility Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1980 |System Supervisor Equipment $ - |8 - |93 - | $ - 0.00%| $ - |$ - $ -
1985 [Miscellaneous Fixed Assets $ - $ - $ - $ - 0.00%| $ - $ - $ -
1990 |Other Tangible Property $ - |8 - |$ - | $ - 0.00%| $ - |$ - $ -
1995 [Contributions & Grants $ - $ - $ - $ - 0.00%| $ - $ - $ -
2440 |Deferred Revenue $ - |$ - |$ - | $ - 0.00%| $ - |$ - $ -
2005 |Property Under Finance Lease $ - $ - $ - $ - 0.00%| $ - $ - $ -
Total $ 67,967,059|9% 8,381,263 |9% 4,455,001 | $ 61,813,297 $ 3,198,943 | $ 2,925,303 |-$ 273,640
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Year 2019
Book Values Service Lives Depreciation Expense
Depreciation
Opening Book | LessFully | Current Year Net Amount of | Remaining Life Depreciation | Depreciation Expense on Expense per _ .
Account (Description Value of Assets | Depreciated ' Additions Assets to be of Assets Rate Assets Assets * Appendix 2-BA| Variance
P Depreciated Existing 2 Fixed Assets,
Column J
a b c d = a-b+0.5*c e f=1/e g=dle h q=h-g
1609 [Capital Contributions Paid $ - $ - $ - $ - 0.00%| $ - $ - $ -
1611 [Computer Software (Formally known as Account 1925) $ - $ - $ - $ - 0.00%| $ - $ - $ -
1612 |Land Rights (Formally known as Account 1906) $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1615 |[Land $ 407,800 | $ 407,800 | $ > $ - 0.00%] $ - $ - $ -
1620 |Buildings &Fixtures $ 5,942,152 | $ 637,840 | $ 282,724 | $ 5,445,674 35.00 2.86%| $ 155,591 | $ 171,425 ($ 15,834
1650 |Reservoirs Dams & Water $ 670,778 | $ 670,778 | $ - $ 0 0.00%| $ - $ - $ -
1665 |Fuel Holders Produce $ 7,826,535 [ $ - $ - $ 7,826,535 35.00 2.86%| $ 223615 | $ 216,795 |-$ 6,820
1670 [Prime Movers $ 16,391,026 [ $ 2443417 |$ 1,674,310 | $ 14,784,764 10.00 10.00%] $ 1,478,476 | $ 1,131,626 |-$ 346,850
1675 |Generators $ 8,568,427 [$ 1,884,478 | $ 467,692 | $ 6,917,795 16.00 6.25%| $ 432,362 | $ 454721 [ $ 22,359
1680 |Accessory Electc Equ $ 1,784,144 | $ 744768 | $ = $ 1,039,376 17.00 5.88%| $ 61,140 | $ 97,057 [ $ 35,917
1685 |Misc Power Plant Equ $ 4,661,535 | $ 1,436,535| % - $ 3,225,000 25.00 4.00%| $ 129,000 | $ 126,313 |-$ 2,687
1805 ([Land $ 294,456 | $ = $ S $ 294,456 - 0.00%] $ - $ - $ -
1806 |L&Rights $ 234,126 | $ = $ > $ 234,126 100.00 1.00%| $ 2341 ($ 2,271 |-$ 70
1808 |Buildings $ = $ = $ S $ - 0.00%] $ - $ - $ -
1810 |[Leasehold Improvements $ - $ - $ - $ - 0.00%| $ - $ - $ -
1815 |Transformer Station Equipment >50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1825 [Storage Battery Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1830 |Poles, Towers & Fixtures $ 3,657,950 | $ 863 | $ 99,255 [ $ 3,606,715 55.00 1.82%| $ 65,577 | $ 64,291 [-$ 1,286
1835 |Overhead Conductors & Devices $ 2,438,079 | $ 0f$ 42040 [ $ 2,459,099 50.00 2.00%| $ 49,182 [ $ 47,830 [-$ 1,352
1840 |Underground Conduit $ - |98 - |$ - | $ - 0.00%| $ - |$ - $ -
1845 |Underground Conductors & Devices $ 292,254 | $ 32,963 | $ = $ 259,291 30.00 3.33%| $ 8,643 | $ 7,698 [-$ 945
1850 |Line Transformers $ 2,118,279 | $ 288 | $ 330,852 | $ 2,283,417 40.00 2.50%| $ 57,085 | $ 58,511 | $ 1,426
1855 [Services (Overhead & Underground) $ - $ - $ - $ - 0.00%| $ - $ - $ -
1860 |Meters $ - 0.00%| $ - $ - $ -
1860 |Meters (Smart Meters) $ 822,291 | $ 94 1$ 349,068 | $ 996,731 15.00 6.67%| $ 66,449 | $ 69,435 | $ 2,986
1905 [Land $ = $ o $ - $ - 0.00%] $ - $ - $ -
1908 |Buildings & Fixtures $ 11,910,006 | $ = $ = $ 11,910,006 50.00 2.00%| $ 238,200 | $ 227,173 |-$ 11,027
1910 |Leasehold Improvements $ 115,183 | $ - $ - $ 115,183 7.00 14.29%| $ 16,455 | $ 12,993 [-$ 3,462
1915 |Office Furniture & Equipment (10 years) $ - $ - $ - 0.00%| $ - $ - $ -
1915 |Office Furniture & Equipment (5 years) $ 51,469 [ $ - $ = $ 51,469 7.00 14.29%| $ 7,353 [ $ 5,226 |-$ 2,127
1920 [Computer Equipment - Hardware $ - $ - $ - $ - 0.00%| $ - $ - $ -
1920 |Computer Equip.-Hardware(Post Mar. 22/04) $ - $ - $ - $ - 0.00%] $ - $ - $ -
1920 [Computer Equip.-Hardware(Post Mar. 19/07) $ - $ - $ - $ - 5.00 20.00%| $ - $ - $ -
1930 |Transportation Equipment $ - $ - $ - $ - 0.00%] $ - $ - $ -
1935 |Stores Equipment $ 140,160 | $ - $ - $ 140,160 8.00 12.50%| $ 17,520 | $ 10,107 [-$ 7,413
1940 |[Tools, Shop & Garage Equipment $ 121,384 | $ 11,838 | $ - $ 109,546 6.00 16.67%| $ 18,258 | $ 17,605 [-$ 653
1945 |Measurement & Testing Equipment $ 50,107 | $ - $ 50,244 | $ 75,229 5.00 20.00%] $ 15,046 | $ 13,050 [-$ 1,996
1950 [Power Operated Equipment $ - $ - $ - $ - 0.00%]| $ - $ - $ -
1955 |Communications Equipment $ 20,332 | § 20,332 | § - |-$ 0 0.00%| $ - |$ 687 | $ 687
1955 |Communication Equipment (Smart Meters) $ - |$ - 0.00%| $ - |$ - $ -
1960 |Miscellaneous Equipment $ 686,253 | $ 33,325 | $ 64,775 | $ 685,316 5.00 20.00%] $ 137,063 | $ 131,954 |-$ 5,109
1970 [Load Management Controls Customer Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1975 [Load Management Controls Utility Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1980 |System Supervisor Equipment $ - $ - $ - $ - 0.00%] $ - $ - $ -
1985 |Miscellaneous Fixed Assets $ - $ - $ - $ - 0.00%| $ - $ - $ -
1990 |Other Tangible Property $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1995 [Contributions & Grants $ - $ - $ - $ - 0.00%| $ - $ - $ -
2440 |Deferred Revenue $ - $ - $ - $ - 0.00%| $ - $ - $ -
2005 |Property Under Finance Lease $ - $ - $ - $ - 0.00%| $ - $ - $ -
Total $ 69,104,726 | $ 8,325,319 |$ 3,360,960 | $ 62,459,887 $ 3,179,356 | $ 2,866,768 |-$ 312,588

Page 13 of 65




Year

2020

Book Values

Service Lives

Depreciation Expense

Net Amount of

Remaining Life

Depreciation
Expense per

i Less Full iati Depreciation Expense on
Account |Description \;)a‘::: Icr:fg ABscsKe)rs De reciate)(,i ! C:ZZ:;:anesar Assets to be of Assets I)R(:lrt,:;ezlsast::: " Assets 3p Appendix 2-BA| Variance *
P Depreciated Existing 2 Fixed Assets,
Column J
a b c d = a-b+0.5*c e f=1/e g=dle h q=h-g
1609 [Capital Contributions Paid $ - $ - $ - $ - 0.00%| $ - $ - $ -
1611 [Computer Software (Formally known as Account 1925) $ - $ - $ - $ - 0.00%| $ - $ - $ -
1612 |Land Rights (Formally known as Account 1906) $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1615 |[Land $ 407,800 | $ 407,800 | $ > $ - 0.00%] $ - $ - $ -
1620 |Buildings &Fixtures $ 6,573,449 | $ 637,840 | $ 655,230 | $ 6,263,224 35.00 2.86%| $ 178,949 | $ 174,968 |-$ 3,981
1650 |Reservoirs Dams & Water $ 670,778 | $ 670,778 | $ - $ 0 0.00%| $ - $ - $ -
1665 |Fuel Holders Produce $ 7,826,535 [ $ - $ - $ 7,826,535 35.00 2.86%| $ 223615 | $ 216,795 |-$ 6,820
1670 [Prime Movers $ 15995996 | $ 2,958,223 | $ 900,823 | $ 13,488,184 10.00 10.00%] $ 1,348,818 | $ 1,103,661 |-$ 245,157
1675 |Generators $ 8,663,344 [ $ 1,884,478 | $ 300,274 | $ 6,829,003 16.00 6.25%| $ 426,813 | $ 455111 [ $ 28,298
1680 |Accessory Electc Equ $ 1,784,144 | $ 744768 | $ = $ 1,039,376 17.00 5.88%| $ 61,140 | $ 97,057 [ $ 35,917
1685 |Misc Power Plant Equ $ 4,482,986 | $ 1,436,535 | % 506,538 | $ 3,299,720 25.00 4.00%| $ 131,989 | $ 129,799 |-$ 2,190
1805 ([Land $ 294,456 | $ = $ S $ 294,456 - 0.00%] $ - $ - $ -
1806 |L&Rights $ 234,126 | $ = $ > $ 234,126 100.00 1.00%] $ 2341 ($ 2,271 |-$ 70
1808 |Buildings $ = $ = $ S $ - 0.00%] $ - $ - $ -
1810 |[Leasehold Improvements $ - $ - $ - $ - 0.00%| $ - $ - $ -
1815 |Transformer Station Equipment >50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1825 [Storage Battery Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1830 |Poles, Towers & Fixtures $ 3,626,139 | $ 857 | $ - $ 3,625,282 55.00 1.82%| $ 65,914 | $ 64,535 |-$ 1,379
1835 |Overhead Conductors & Devices $ 2,478,401 | $ 0f$ 2,961 [ $ 2,479,881 50.00 2.00%| $ 49,598 | $ 51,974 | $ 2,376
1840 |Underground Conduit $ - |98 - |$ - | $ - 0.00%| $ - |$ - $ -
1845 |Underground Conductors & Devices $ 292,254 | $ 35,555 | $ = $ 256,699 30.00 3.33%| $ 8,557 | $ 7,698 [-$ 859
1850 |Line Transformers $ 2,446,330 | $ 288 | $ - $ 2,446,042 40.00 2.50%| $ 61,151 | $ 60,243 |-$ 908
1855 [Services (Overhead & Underground) $ - $ - $ - $ - 0.00%| $ - $ - $ -
1860 |Meters $ - 0.00%| $ - $ - $ -
1860 |Meters (Smart Meters) $ 1,142,376 | $ 44,482 | $ 55,032 | $ 1,125,410 15.00 6.67%| $ 75,027 | $ 80,091 | $ 5,064
1905 [Land $ = $ o $ - $ - 0.00%] $ - $ - $ -
1908 |Buildings & Fixtures $ 11,561,433 $ = $ > $ 11,561,433 50.00 2.00%| $ 231,229 | $ 229,165 |-$ 2,064
1910 |Leasehold Improvements $ 115,183 | $ 68,062 | $ - $ 47,121 7.00 14.29%| $ 6,732 | $ 12,993 | $ 6,261
1915 |Office Furniture & Equipment (10 years) $ - $ - 0.00%| $ - $ - $ -
1915 |Office Furniture & Equipment (5 years) $ 21,700 [ $ - $ = $ 21,700 7.00 14.29%| $ 3,100 [ $ 3,100 | $ -
1920 [Computer Equipment - Hardware $ - $ - $ - 0.00%| $ - $ - $ -
1920 |Computer Equip.-Hardware(Post Mar. 22/04) $ - $ - $ - 0.00%] $ - $ - $ -
1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ S $ S $ 22,377 | $ 11,189 5.00 20.00%| $ 2,238 | $ 2,238 | $ 0
1930 |Transportation Equipment $ - $ - $ - $ - 0.00%] $ - $ - $ -
1935 |[Stores Equipment $ 43,220 | $ - $ - $ 43,220 8.00 12.50%| $ 5,403 | $ 2,702 |-$ 2,701
1940 |[Tools, Shop & Garage Equipment $ 106,854 | $ = $ 34,696 | $ 124,202 6.00 16.67%| $ 20,700 | $ 16,495 |-$ 4,205
1945 |Measurement & Testing Equipment $ 80,389 | $ 5,355 $ = $ 75,034 5.00 20.00%| $ 15,007 | $ 15,104 | $ 97
1950 [Power Operated Equipment $ - $ - $ - $ - 0.00%]| $ - $ - $ -
1955 [Communications Equipment $ - $ - 0.00%| $ - $ 687 | $ 687
1955 |Communication Equipment (Smart Meters) $ 20,332 | $ 20,332 | $ K 0 0.00%| $ - |$ - $ -
1960 |Miscellaneous Equipment $ 653,771 | $ 6,446 | $ 79,205 | $ 686,928 5.00 20.00%] $ 137,386 | $ 106,901 [-$ 30,485
1970 [Load Management Controls Customer Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1975 [Load Management Controls Utility Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1980 |System Supervisor Equipment $ - $ - $ - $ - 0.00%] $ - $ - $ -
1985 |Miscellaneous Fixed Assets $ - $ - $ - $ - 0.00%| $ - $ - $ -
1990 |Other Tangible Property $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1995 [Contributions & Grants $ - $ - $ - $ - 0.00%| $ - $ - $ -
2440 |Deferred Revenue $ - $ - $ - $ - 0.00%| $ - $ - $ -
2005 |Property Under Finance Lease $ - $ - $ - $ - 0.00%| $ - $ - $ -
Total $ 69,421,996 |$ 8,921,799 | $ 2,557,136 | $ 61,778,765 $ 3,055,705|$ 2,833,588 |-$ 222,117
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Year

2021

Book Values

Service Lives

Depreciation Expense

Net Amount of

Remaining Life

Depreciation
Expense per

i Less Full iati Depreciation Expense on
Account |Description \;)a‘::: Icr:fg ABscsKe)rs De reciate)(,i ! C:ZZ:;:anesar Assets to be of Assets I)R(:lrt,:;ezlsast::: " Assets 3p Appendix 2-BA| Variance *
P Depreciated Existing 2 Fixed Assets,
Column J
a b c d = a-b+0.5*c e f=1/e g=dle h q=h-g
1609 [Capital Contributions Paid $ - $ - $ - $ - 0.00%| $ - $ - $ -
1611 [Computer Software (Formally known as Account 1925) $ - $ - $ - $ - 0.00%| $ - $ - $ -
1612 |Land Rights (Formally known as Account 1906) $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1615 |[Land $ 407,800 | $ 407,800 | $ > $ - 0.00%] $ - $ - $ -
1620 |Buildings &Fixtures $ 6,915,071 | $ 637,840 | $ 157,605 | $ 6,356,033 35.00 2.86%| $ 181,601 | $ 176,525 |-$ 5,076
1650 |Reservoirs Dams & Water $ 670,778 | $ 670,778 | $ - $ 0 0.00%| $ - $ - $ -
1665 |Fuel Holders Produce $ 7,826,535 | $ o $ 762,065 | $ 8,207,568 35.00 2.86%| $ 234,502 | $ 227,068 |-$ 7,434
1670 [Prime Movers $ 16,896,819 % 3,717,164 |$ 1,857,809 | $ 14,108,560 10.00 10.00%] $ 1,410,856 | $ 1,242,046 |-$ 168,810
1675 |Generators $ 8,863,618 [ $ 1,880,281 [ $ 772,470 | $ 7,369,572 16.00 6.25%| $ 460,598 | $ 492267 [$ 31,669
1680 |Accessory Electc Equ $ 1,784,144 | $ 715610 | $ > $ 1,068,534 17.00 5.88%| $ 62,855 | $ 96,793 | $ 33,938
1685 |Misc Power Plant Equ $ 4989524 | $ 1,436,535 | % 940,629 | $ 4,023,304 25.00 4.00%| $ 160,932 | $ 177,198 [ $ 16,266
1805 ([Land $ 294,456 | $ = $ S $ 294,456 - 0.00%] $ - $ - $ -
1806 |L&Rights $ 234,126 | $ = $ > $ 234,126 100.00 1.00%| $ 2341 ($ 2,271 |-$ 70
1808 |Buildings $ = $ = $ S $ - 0.00%] $ - $ - $ -
1810 |[Leasehold Improvements $ - $ - $ - $ - 0.00%| $ - $ - $ -
1815 |Transformer Station Equipment >50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1825 [Storage Battery Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1830 |Poles, Towers & Fixtures $ 3,625,064 | $ 851 (9% 516,823 | $ 3,882,624 55.00 1.82%| $ 70,593 | $ 70,900 | $ 307
1835 |Overhead Conductors & Devices $ 2475949 | $ 0f$ 58,784 | $ 2,505,341 50.00 2.00%| $ 50,107 | $ 48,633 [-$ 1,474
1840 |Underground Conduit $ - |98 - |$ - | $ - 0.00%| $ - |$ - $ -
1845 |Underground Conductors & Devices $ 292,254 | $ 38,995 | $ - $ 253,259 30.00 3.33%| $ 8,442 | § 7,698 |-$ 744
1850 |Line Transformers $ 2,440,097 | $ 288 | $ 105,928 | $ 2,492,773 40.00 2.50%| $ 62,319 | $ 60,873 |-$ 1,446
1855 [Services (Overhead & Underground) $ - $ - $ - $ - 0.00%| $ - $ - $ -
1860 |Meters $ - 0.00%| $ - $ - $ -
1860 |Meters (Smart Meters) $ 1,197,408 | $ 111,648 | $ 117,691 | $ 1,144,606 15.00 6.67%| $ 76,307 | $ 81,482 | $ 5,175
1905 [Land $ = $ o $ - $ - 0.00%] $ - $ - $ -
1908 |Buildings & Fixtures $ 11,875,041 $ = $ 492,183 | $ 12,121,133 50.00 2.00%| $ 242,423 | $ 238,492 |-$ 3,931
1910 |Leasehold Improvements $ 115,183 | $ 68,062 | $ - $ 47,121 7.00 14.29%| $ 6,732 | $ 12,993 | $ 6,261
1915 |Office Furniture & Equipment (10 years) $ - $ - $ - 0.00%| $ - $ - $ -
1915 |Office Furniture & Equipment (5 years) $ 21,700 [ $ - $ = $ 21,700 7.00 14.29%| $ 3,100 [ $ 1,550 |-$ 1,550
1920 [Computer Equipment - Hardware $ - $ - 0.00%| $ - $ - $ -
1920 |Computer Equip.-Hardware(Post Mar. 22/04) $ - $ - 0.00%] $ - $ - $ -
1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ 22,377 | $ = $ 4,960 | $ 24,857 5.00 20.00%| $ 4971 | $ 4,830 |-$ 141
1930 |Transportation Equipment $ - $ - $ - $ - 0.00%] $ - $ - $ -
1935 |Stores Equipment $ - |8 - |93 - |8 - 8.00 12.50%]| $ - |3 - $ -
1940 |[Tools, Shop & Garage Equipment $ 102,928 | $ - $ 5148 | $ 105,502 6.00 16.67%| $ 17,584 | $ 17,223 [-$ 361
1945 |Measurement & Testing Equipment $ 76,009 | $ - $ - $ 76,009 5.00 20.00%| $ 15,202 | $ 14,131 |-$ 1,071
1950 [Power Operated Equipment $ - $ - $ - $ - 0.00%]| $ - $ - $ -
1955 [Communications Equipment $ - $ - 0.00%| $ - $ 687 | $ 687
1955 |Communication Equipment (Smart Meters) $ 20,332 | $ 20,332 | $ K 0 0.00%| $ - |$ - $ -
1960 |Miscellaneous Equipment $ 453,269 | $ - $ 28,419 | $ 467,479 5.00 20.00%] $ 93,496 | $ 84,832 |-$ 8,664
1970 [Load Management Controls Customer Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1975 [Load Management Controls Utility Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1980 |System Supervisor Equipment $ - $ - $ - $ - 0.00%] $ - $ - $ -
1985 |Miscellaneous Fixed Assets $ - $ - $ - $ - 0.00%| $ - $ - $ -
1990 |Other Tangible Property $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1995 [Contributions & Grants $ - $ - $ - $ - 0.00%| $ - $ - $ -
2440 |Deferred Revenue $ - $ - $ - $ - 0.00%| $ - $ - $ -
2005 |Property Under Finance Lease $ - $ - $ - $ - 0.00%| $ - $ - $ -
Total $ 71,600,482|% 9,706,184 |$ 5,820,514 | $ 64,804,555 $ 3,164,961 | $ 3,058,492 |-$ 106,469
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Year

2022

Book Values

Service Lives

Depreciation Expense

Opening Book

Less Fully

Current Year

Net Amount of

Remaining Life

Depreciation

Depreciation Expense on

Depreciation
Expense per

. . 4
Account |Description Value of Assets | Depreciated ' |  Additions g:;isc::t:: Z:::::sz Rate Assets Assets * iﬁf:gﬂg:;i ',A Variance
ColumnJ
a b c d = a-b+0.5*c e f=1/e g=dle h q=h-g
1609 [Capital Contributions Paid $ - $ - $ - $ - 0.00%| $ - $ - $ -
1611 |Computer Software (Formally known as Account 1925) $ - |9 - 13 - | $ - 0.00%| $ - |$ - $ -
1612 |Land Rights (Formally known as Account 1906) $ - |8 - |$ - | $ - 0.00%| $ - |$ - $ -
1615 |Land $ 407,800 | $ 407,800 | $ 5 $ - 0.00%| $ - $ - $ -
1620 |Buildings &Fixtures $ 7,003,998 | $ 637,840 | $ 13,997 | $ 6,373,156 35.00 2.86%| $ 182,090 | $ 159,535 [-$ 22,555
1650 |Reservoirs Dams & Water $ 670,778 | $ 670,778 | $ - $ 0 0.00%| $ - $ - $ -
1665 [Fuel Holders Produce $ 8,470,509 | $ = $ 83,984 | $ 8,512,501 35.00 2.86%]| $ 243214 | $ 194,536 [-$ 48,678
1670 |Prime Movers $ 17920522 (% 3,717,164 |%$ 1,868,651 | $ 15,137,684 10.00 10.00%| $ 1,513,768 | $ 1,265,364 |-$ 248,404
1675 |[Generators $ 9,359,892 [ $ 1,880,281 [ $ 664,875 | $ 7,812,049 16.00 6.25%| $ 488,253 | $ 503,824 | $ 15,571
1680 |Accessory Electc Equ $ 1,754,986 | $ 715610 | $ 269,606 | $ 1,174,179 17.00 5.88%| $ 69,069 | $ 102,804 | $ 33,735
1685 |Misc Power Plant Equ $ 5,930,153 [ $ 1,436,535 | $ 69,987 | $ 4,528,612 25.00 4.00%| $ 181,144 ( $ 172,581 |-$ 8,563
1805 |Land $ 294,456 | $ - |$ - |9 294,456 - 0.00%| $ - |$ - |$ -
1806 |L&Rights $ 234,126 | $ = $ = $ 234,126 100.00 1.00%| $ 2,341 ($ 2,271 |-$ 70
1808 |Buildings $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1810 |[Leasehold Improvements $ - $ - $ - $ - 0.00%| $ - $ - $ -
1815 |Transformer Station Equipment >50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1825 |Storage Battery Equipment $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1830 [Poles, Towers & Fixtures $ 4,120,577 | $ 851 | $ 322,457 | $ 4,280,954 55.00 1.82%| $ 77,836 | $ 75,948 |-$ 1,888
1835 [Overhead Conductors & Devices $ 2,633,743 | $ 0$ 251,622 | $ 2,659,554 50.00 2.00%| $ 53,191 | § 51,671 |-$ 1,520
1840 |Underground Conduit $ - $ - $ - $ - 0.00%| $ - $ - $ -
1845 |Underground Conductors & Devices $ 292,254 | $ 38,995 | $ - $ 253,259 30.00 3.33%| $ 8,442 | § 7,698 [-$ 744
1850 [Line Transformers $ 2,544,834 | $ 2,344 | $ 170,692 | $ 2,627,836 40.00 2.50%| $ 65,696 | $ 63,297 |-$ 2,399
1855 |Services (Overhead & Underground) $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1860 |Meters $ - 0.00%| $ - $ - $ -
1860 |Meters (Smart Meters) $ 1,282,270 | $ 111,648 | $ 867,581 | $ 1,604,413 15.00 6.67%| $ 106,961 | $ 94,453 |-$ 12,508
1905 |Land $ - |8 - |93 - |$ - 0.00%| $ - |$ - $ -
1908 |Buildings & Fixtures $ 12,367,224 | $ = $ 1,057,338 | $ 12,895,893 50.00 2.00%| $ 257,918 | $ 267,655 | $ 9,737
1910 |Leasehold Improvements $ 115,183 | $ 68,062 | $ = $ 47,121 7.00 14.29%| $ 6,732 | $ 12,993 [ $ 6,261
1915 |Office Furniture & Equipment (10 years) $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1915 |Office Furniture & Equipment (5 years) $ - $ - $ - $ - 7.00 14.29%]| $ - $ - $ -
1920 [Computer Equipment - Hardware $ - $ - $ - 0.00%] $ - $ - $ -
1920 [Computer Equip.-Hardware(Post Mar. 22/04) $ - $ - $ - 0.00%| $ - $ - $ -
1920 [Computer Equip.-Hardware(Post Mar. 19/07) $ 27,337 | $ - $ - $ 27,337 5.00 20.00%] $ 5,467 | $ 5,603 (9% 136
1930 |[Transportation Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1935 [Stores Equipment $ - $ - $ - $ - 8.00 12.50%| $ - $ - $ -
1940 |Tools, Shop & Garage Equipment $ 103,747 | $ 36,445 | $ 19,500 | $ 77,052 6.00 16.67%| $ 12,842 | $ 13,306 | $ 464
1945 |Measurement & Testing Equipment $ 70,654 | $ 12,600 | $ 19,500 | $ 67,804 5.00 20.00%| $ 13,561 | $ 13,981 | $ 420
1950 |[Power Operated Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1955 [Communications Equipment $ - $ - 0.00%| $ - $ 687 [ $ 687
1955 |Communication Equipment (Smart Meters) $ 20,332 | § 20,332 | $ - |-$ 0 0.00%| $ - |$ - $ -
1960 |Miscellaneous Equipment $ 401,500 | $ 117,832 | $ 91,000 | $ 329,168 5.00 20.00%] $ 65,834 | $ 67,117 | $ 1,283
1970 [Load Management Controls Customer Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1975 |Load Management Controls Utility Premises $ - |8 - |$ - | $ - 0.00%| $ - |$ - $ -
1980 [System Supervisor Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1985 |Miscellaneous Fixed Assets $ - $ - $ - $ - 0.00%| $ - $ - $ -
1990 |Other Tangible Property $ - $ - $ - $ - 0.00%| $ - $ - $ -
1995 [Contributions & Grants $ - $ - $ - $ - 0.00%| $ - $ - $ -
2440 |Deferred Revenue $ - $ - $ - $ - 0.00%| $ - $ - $ -
2005 |Property Under Finance Lease $ - |$ - |$ - |$ - 0.00%] $ - |$ - |$ -
Total $ 75926,875|% 9,875116|$% 5,770,790 | $ 68,937,154 $ 3,354,360 | $ 3,075,324 |-$ 279,036
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Year

2023

Book Values

Service Lives

Depreciation Expense

Depreciation
Opening Book Less Fully | Current Year Net Amount of | Remaining Life Depreciation | Depreciation Expense on Expen§e per _ .
Account |Description Value of Assets | Depreciated ' Additions Assets to be of Assets Rate Assets Assets * Appendix 2-BA| Variance
Depreciated Existing 2 Fixed Assets,
ColumnJ
a b c d = a-b+0.5*c e f=1/e g=dle h q=h-g
1609 [Capital Contributions Paid $ - $ - $ - $ - 0.00%| $ - $ - $ -
1611 |Computer Software (Formally known as Account 1925) $ - |9 - 13 - | $ - 0.00%| $ - |$ - $ -
1612 |Land Rights (Formally known as Account 1906) $ - |8 - |$ - | $ - 0.00%| $ - |$ - $ -
1615 |Land $ 407,800 | $ 407,800 | $ 5 $ - 0.00%| $ - $ - $ -
1620 |Buildings &Fixtures $ 7,017,995 [ $ 650,620 | $ > $ 6,367,375 35.00 2.86%| $ 181,925 [ $ 170,538 [-$ 11,387
1650 |Reservoirs Dams & Water $ 670,778 | $ 670,778 | $ - $ 0 0.00%| $ - $ - $ -
1665 [Fuel Holders Produce $ 8,554,493 | $ = $ 839,190 | $ 8,974,088 23.00 4.35%| $ 390,178 | $ 344,830 |-$ 45,348
1670 |Prime Movers $ 19,041,713 |$ 3,717,164 | $ 4,169,735 | $ 17,409,417 14.00 7.14%| $ 1,243,530 | $ 1,301,085|$%$ 57,555
1675 |[Generators $ 9,758,817 [ $ 1,880,281 |$ 1,628,582 | $ 8,692,827 17.00 5.88%| $ 511,343 | $ 463,076 |-$ 48,267
1680 |Accessory Electc Equ $ 2,024,592 | $ 715610 | $ 294713 | $ 1,456,338 22.00 4.55%| $ 66,197 | $ 78879 ($ 12,682
1685 |Misc Power Plant Equ $ 6,000,140 [ $ 1,460,526 | $ 355,589 | $ 4,717,408 33.00 3.03%| $ 142,952 | $ 139,665 |-$ 3,287
1805 |Land $ 294,456 | $ - |$ - |9 294,456 - 0.00%| $ - |$ - |$ -
1806 |L&Rights $ 234,126 | $ = $ = $ 234,126 65.00 1.54%]| $ 3,602 | $ 3,442 |-$ 160
1808 |Buildings $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1810 |[Leasehold Improvements $ - $ - $ - $ - 0.00%| $ - $ - $ -
1815 |Transformer Station Equipment >50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1820 |Distribution Station Equipment <50 kV $ - $ - $ - $ - 0.00%| $ - $ - $ -
1825 |Storage Battery Equipment $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1830 [Poles, Towers & Fixtures $ 4,410,788 | $ 851 | $ 426,005 | $ 4,622,939 55.00 1.82%| $ 84,053 | $ 79,341 |-$ 4,712
1835 |Overhead Conductors & Devices $ 2745106 | $ 0$ 262,884 | $ 2,876,548 65.00 1.54%| $ 44,255 [ $ 42452 [-$ 1,803
1840 |Underground Conduit $ - $ - $ - $ - 0.00%| $ - $ - $ -
1845 |Underground Conductors & Devices $ 292,254 | $ 39,194 [ $ - $ 253,060 40.00 2.50%| $ 6,326 | $ 6,780 | $ 454
1850 [Line Transformers $ 2,681,388 | $ 3,731 | $ 95,830 | $ 2,725,572 40.00 2.50%| $ 68,139 | $ 63,646 |-$ 4,493
1855 |Services (Overhead & Underground) $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1860 |Meters $ - 0.00%| $ - $ - $ -
1860 |Meters (Smart Meters) $ 1,976,335 | $ 125266 | $ 2,015,149 $ 2,858,643 12.00 8.33%| $ 238,220 | $ 178,711 |-$ 59,509
1905 |Land $ - |8 - |93 - |$ - 0.00%| $ - |$ - $ -
1908 |Buildings & Fixtures $ 13424562 |$ - $ 2285692 | $ 14,567,408 50.00 2.00%| $ 291,348 | $ 291,237 |-$ 111
1910 |Leasehold Improvements $ 115,183 | $ 68,062 | $ - $ 47,121 7.00 14.29%| $ 6,732 [ $ 11,518 [ $ 4,786
1915 |Office Furniture & Equipment (10 years) $ - |9 - |$ - | $ - 0.00%| $ - |$ - $ -
1915 |Office Furniture & Equipment (5 years) $ - $ - $ - $ - 7.00 14.29%]| $ - $ - $ -
1920 [Computer Equipment - Hardware $ - $ - 0.00%] $ - $ - $ -
1920 [Computer Equip.-Hardware(Post Mar. 22/04) $ - $ - 0.00%| $ - $ - $ -
1920 [Computer Equip.-Hardware(Post Mar. 19/07) $ 27,337 | $ - $ 6,500 | $ 30,587 5.00 20.00%] $ 6,117 | $ 6,093 [-$ 24
1930 |[Transportation Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1935 [Stores Equipment $ - $ - $ - $ - 8.00 12.50%| $ - $ - $ -
1940 |Tools, Shop & Garage Equipment $ 86,802 | $ 46,286 | $ 19,500 | $ 50,266 6.00 16.67%| $ 8,378 | $ 9,791 | $ 1,413
1945 |Measurement & Testing Equipment $ 77,554 | $ 20,410 | $ 19,500 | $ 66,894 5.00 20.00%| $ 13,379 | $ 12,442 (-$ 937
1950 |[Power Operated Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1955 [Communications Equipment $ - $ - 0.00%]| $ - $ - $ -
1955 |Communication Equipment (Smart Meters) $ 20,332 | § 20,332 | $ - |-$ 0 0.00%| $ - |$ - $ -
1960 |Miscellaneous Equipment $ 374,668 | $ 229,101 | $ 84,500 | $ 187,817 5.00 20.00%] $ 37,563 | $ 40,247 | $ 2,684
1970 [Load Management Controls Customer Premises $ - $ - $ - $ - 0.00%| $ - $ - $ -
1975 |Load Management Controls Utility Premises $ - |8 - |$ - | $ - 0.00%| $ - |$ - $ -
1980 [System Supervisor Equipment $ - $ - $ - $ - 0.00%| $ - $ - $ -
1985 |Miscellaneous Fixed Assets $ - $ - $ - $ - 0.00%| $ - $ - $ -
1990 |Other Tangible Property $ - $ - $ - $ - 0.00%| $ - $ - $ -
1995 [Contributions & Grants $ - $ - $ - $ - 0.00%| $ - $ - $ -
2440 |Deferred Revenue $ - $ - $ - $ - 0.00%| $ - $ - $ -
2005 |Property Under Finance Lease $ - |$ - |$ - |$ - 0.00%] $ - |$ - |$ -
Total $ 80,237,219 | $ 10,056,013 | $ 12,503,369 | $ 76,432,891 $ 3,344,237 | $ 3,243,773 |-$ 100,464
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Appendix 2-D
Overhead Expense

Applicants are to provide a breakdown of OM&A before capitalization in the below table. OM&A before capitalization may be broken down by cost center, program, drivers or another

format best suited to focus on capitalized vs. uncapitalized OM&A.

OM&A Before Capitalization 2018 2019 2020 2021 2022 2023
Historical Year Historical Year | Historical Year | Historical Year Bridge Year Test Year

Other Income/ Deductions $ 589 | $ 691 ] 9% 4901 $ 73119 238 | % 212
Generation Expenses - Operation $ 4290 | $ 4,867 | $ 4,861 ] % 4587 |9% 5,064 | $ 4,622
Fuel $ 29,406 | $ 30,2511 % 29,166 | $ 34,481 | $ 41,200 | $ 30,365
Generation Expenses - Maintenance $ 97901 % 967919 9,373 | $ 9,704 |1 $ 9,069 | $ 7,952
Other Power Supply Expenses $ 141$% 14631 $ 1,779 1 $ 1,584 | $ 24,080 | $ 74,162
Distribution Expenses - Operation $ 621|9% 108 | $ 154 | $ 524 | $ 5611 $ 477
Distribution Expenses - Maintenance $ 1,696 | $ 1,970 ] $ 2921 1$% 2,066 | $ 2429 | $ 3,268
Billing and Collecting $ 1,812 $ 1,982 | $ 1,875| $ 1,408 | $ 22181 $ 2,383
Community Relations $ 1571 % 7031 9% 459 | $ 407 1 $ 6751 % 682
Administrative and General Expenses $ 1,109 | $ 940 | $ 9241 $ 1,042 1% 2147 | $ 2,293
Taxes Other Than Income Taxes $ 521 9% 69| $ 64 | $ 66 | $ 68| 9% 70
Other Deductions $ 5119% 791 9% 65| % 711$% 65| 9% 82
Total OM&A Before Capitalization (B) $ 49,028 | $ 52,8021 $ 52,1311 $ 56,671 | $ 87814 | $ 126,568

Applicants are to provide a breakdown of capitalized OM&A in the below table. Capitalized OM&A may be broken down using the categories listed in the table below if possible. Otherwise,

applicants are to provide its own break down of capitalized OM&A.

Capitalized OM&A

2018
Historical Year

2019
Historical Year

2020
Historical Year

2021
Historical Year

2022
Bridge Year

2023
Test Year

Directly

Attributable?

(Yes/No)

Explanation for Any Change in Treatment of
Capitalized Overhead

employee benefits

costs of site preparation

initial delivery and handling costs

costs of testing whether the asset is functioning properly

professional fees

administration and other general overhead costs

$ 559

$ 544

$ 588

$ 596

718

723

Yes

Directly attributable to total labour costs charged to capital

Total Capitalized OM&A (A)

$ 559

$ 544

$ 588

$ 596

718

723

|% of Capitalized OM&A (=A/B)

1%]

1%]

1%|

1%|

1%]

1%]
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Appendix 2-G

Service Reliability and Quality Indicators

Service Reliability

Excluding Loss of Supply and Major Event Days

Including Major Event Days, Excluding Loss of Supply

Including Loss of Supply, Excluding Major Event Days

Including Loss of Supply and Major Event Days

e 2017 2018 2019 2020 2021 2017 2018 2019 2020 2021 2017 2018 2019 2020 2021 2017 | 2018 | 2019 | 2020 | 2021
SAIDI 7.55 4.94 6.58 8.27 6.73 7.55 4.94 9.85 8.27 6.73 10.25 9.48 8.86 15.06 11.28 10.25 9.48 12.19 15.06 11.28
SAIFI 3.98 2.02 3.69 3.42 3.33 3.98 2.02 3.84 3.42 3.33 11.92 8.98 8.35 9.67 9.25 11.92 8.98 8.51 9.67 9.25

5 Year Historical Average
S [ e o e o)
sk [\ = 00000l 3 00000000001 s | %%
SAIDI = System Average Interruption Duration Index
SAIFI = System Average Interruption Frequency Index
Service Quality
Note
Indicator OE:tx]ig;':L“m 2017 | 2018 2019 2020 2021
Low Voltage Connections 90.0% 90.59% 95.33% 100.00% 100.00% 100.00% 1
High Voltage Connections 90.0% n/a n/a n/a n/a n/a 2
Telephone Accessibility 65.0% 100.00% | 100.00% 100.00% 100.00% 100.00%
Appointments Met 90.0% n/a n/a n/a n/a n/a 3
Written Response to Enquires 80.0% 100.00% 100.00% 100.00% 100.00% 100.00%
Emergency Urban Response 80.0% n/a n/a n/a n/a n/a 4
Emergency Rural Response 80.0% 98.83% 98.44% 98.95% 99.56% 99.23%
Telephone Call Abandon Rate 10.0% n/a n/a n/a n/a n/a 5
Appointment Scheduling 90.0% n/a n/a n/a n/a n/a 3
Rescheduling a Missed Appointment 100.0% n/a n/a n/a n/a n/a 3
Billing Accuracy 98.0% 97.89% 97.90% 96.88% 94.28% 89.35%
Reconnection Performance Standard 85.0% 89.09% 93.33% 95.24% 100.00% 6

AU A WN =

Connection of new services low voltage does not include connection of micro-embedded generation facilities.
Remotes does not have high voltage connections.
Remotes does not make appointments with customers. Due to the inaccessibiity of its service territory, work is bundled and

Remotes does not have urban response.

Call Abandon Rate does not apply to distributors without an IVR.

As determined in EB-2011-0021, the reconnection performance standard for Remotes is 2 weeks, to allow for work to be
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Appendix 2-H
Other Operating Revenue

USoA # USoA Description 2018 Actual®* | 2019 Actual®* | 2020 Actual? 2021 Actual Bridge Year Test Year
2018 2019 2020 2021 2022 2023
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
4082 Retail Services Revenues $ - $ - $ -
4084 Service Transaction Requests (STR) Revenues $ - $ - $ -
4086 SSS Administration Revenue $ - $ - $ -
4090 Electric Services Incidental to Energy Sales $ - $ - $ -
4205 Interdepartmental Rents $ - $ - $ -
4210 Rent from Electric Property $ - |$ - |S -
4215 Other Utility Operating Income $ - $ - $ -
4220 Other Electric Revenues $ - $ - $ -
4225 Late Payment Charges -$ 270 |-$ 412 |-$ 145 |-$ 469 |-$ 304 (-$ 338
4230 Sales of Water and Water Power $ - $ - $ -
4235 Miscellaneous Service Revenues -$ 72 |-$ 93 |-$ 168 |-$ 60 |-$ 71 |-$ 71
4240 Provision for Rate Refunds $ - |$ - |S -
4245 Government and Other Assistance Directly Credited to Income $ - $ - $ -
4305 Regulatory Debits $ - $ - $ -
4310 Regulatory Credits $ - $ - $ -
4315 Revenues from Electric Plant Leased to Others $ - $ - $ -
4320 Expenses of Electric Plant Leased to Others $ - $ - $ -
4325 Revenues from Merchandise -$ 1,057 |-$ 735 |-$ 527 |-$ 801 |-$ 536 |-$ 506
4330 Costs and Expenses of Merchandising $ 589 | § 3951 9% 330 | $ 494 | $ 238 | $ 212
4335 Profits and Losses from Financial Instrument Hedges $ - $ - $ -
4340 Profits and Losses from Financial Instrument Investments $ - $ - $ -
4345 Gains from Disposition of Future Use Utility Plant $ - $ - $ -
4350 Losses from Disposition of Future Use Utility Plant $ - $ - $ -
4355 Gain on Disposition of Utility and Other Property $ - $ - $ -
4357 Gain from Retirement of Utility and Other Property $ - $ - $ -
4360 Loss on Disposition of Utility and Other Property $ - $ - $ -
4362 Loss from Retirement of Utility and Other Property $ - $ - $ -
4365 Gains from Disposition of Allowances for Emission $ - $ - $ -
4370 Losses from Disposition of Allowances for Emission $ - $ - $ -
4375 Revenues from Non Rate-Regulated Utility Operations -$ 16 |-$ 17 |-$ 18 [-$ 19 [-$ 20 [-$ 22
4380 Expenses of Non Rate-Regulated Utility Operations $ - $ - $ -
4385 Non Rate-Regulated Utility Rental Income $ - $ - $ -
4390 Miscellaneous Non-Operating Income $ - $ - $ -
4395 Rate-Payer Benefit Including Interest $ - $ - $ -
4398 Foreign Exchange Gains and Losses, Including Amortization $ - $ - $ -
4405 Interest and Dividend Income $ - $ - $ -
4410 Lessor's Net Investment in Finance Lease $ - $ - $ -
4415 Equity in Earnings of Subsidiary Companies $ - $ - $ -

4420 Share of Profit or Loss of Joint Venture $ - $ - $ -
. |
Miscellaneous Service Revenues -$ 72 [-$ 93 [-$ 168 |-$ 60 |-$ 71 |-$ 71
Late Payment Charges -$ 270 |-$ 412 |-$ 145 |-$ 469 [-$ 304 |-$ 338
Other Operating Revenues $ - $ - $ - $ - $ - $ -

Other Income or Deductions -$ 485 |-$ 357 |-$ 215 |-$ 326 |-$ 318 |-$ 316
Total -$ 827 [-$ 861 [-$ 528 [-$ 854 [-$ 693 [-$ 725
Description Account(s
Specific Service Charges: 4235
Late Payment Charges: 4225
Other Distribution Revenues: 4082, 4084, 4086, 4090, 4205, 4210, 4215, 4220, 4230, 4240, 4245
Other Income and Expenses: 4305, 4310, 4315, 4320, 4325, 4330, 4335, 4340, 4345, 4350, 4355, 4357, 4360, 4362, 4365, 4370, 4375, 4380, 4385, 4390, 4395, 4398, 4405, 4410, 4415,
4420
Note: Add all applicable accounts listed above to the table and include all relevant information.
Account Breakdown Details
For each "Other Operating Revenue" and "Other Income or Deductions" Account, a detailed breakdown of the account components is required. See the example below for Account 4405,
Interest and Dividend Income. Tables for the detailed breakdowns will be generated after cell B101 is filled in.
Example: Account 4405 - Interest and Dividend Income

2018 Actual® | 2019 Actual® | 2020 Actual? 2021 Actual Bridge Year Test Year

2018 2019 2020 2021 2022 2023
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
Short-term Investment Interest
Bank Deposit Interest
Miscellaneous Interest Revenue
etc.’
Total $ - $ - $ - $ - $ - $ -
Notes:

1

List and specify any other interest revenue.

For applicants rebasing under IFRS for the first time, in the transition year (2014) to IFRS, the applicant is to present information in both MIFRS and CGAAP.
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Account - 4235 Specific Service Charges

2018 Actual*> | 2019 Actual® | 2020 Actual® 2021 Actual I-3ridge Year Test Year
2018 2019 2020 2021 2022 2023
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
Account Set up fee/Disconnection/Reconnection fee -$ 18 |-$ 12 |-$ 8 |-$ 13 |-$ 10 |-$ 10
Miscellaneous Distribtution (work order close) -$ 37 |-$ 81 |-$ 61 |-$ 47 |-$ 61 [-$ 61
Miscellaneous Generation (work order close) -$ 17 1% - |-$ 99 [ § - $ - $ -
Total -$ 72 [-$ 93 [-$ 168 [-$ 60 |-$ 71 [-$ 71
Account - 4225 Late Payment Charges
2018 Actual* | 2019 Actual® | 2020 Actual? 2021 Actual Bridge Year Test Year
2018 2019 2020 2021 2022 2023
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
Late Payment Charges (Energy) -$ 258 |-$ 318 |-$ 85 |-$ 383 |-$ 287 |-$ 321
Late Payment Charges (Non-Energy) -$ 12 |-$ 94 |-$ 60 |-$ 86 [-$ 17 |-$ 17
Total -$ 270 |-$ 412 |-$ 145 |-$ 469 |-$ 304 (-$ 338
2018 Actual*> | 2019 Actual® | 2020 Actual? 2021 Actual Eridge Year Test Year
2018 2019 2020 2021 2022 2023
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
Total $ - |$ - |[$ - |$ - |$ - [$ -
Account - 4325 Rev from Merchandise and Jobbing
2018 Actual®> | 2019 Actual® | 2020 Actual® 2021 Actual Bridge Year Test Year
2018 2019 2020 2021 2022 2023
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
CIA and Engineering Design -$ 302 |-$ 46 |-$ 15 [-$ 37| $ - $ -
Street Lighting -$ 68 [-$ 190 |[-$ 157 |-$ 183 [-$ 55 [-$ 55
Intercompany Services -$ 410 |-$ 293 |-$ 160 |-$ 236 |-$ 246 |-$ 246
Community Assessments -$ 17 [ $ - $ - $ - $ - $ -
Support for ESA and Other -$ 260 |-$ 205 [-$ 195 |-$ 345 [-$ 235 [-$ 205
Total -$ 1,057 [-$ 735 |-$ 527 |-$ 801 [|-$ 536 |-$ 506
Account - 4330 Costs & Exp of Merchandise and Jobbing
2018 Actual*> | 2019 Actual® | 2020 Actual? 2021 Actual Bridge Year Test Year
2018 2019 2020 2021 2022 2023
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
CIA and Engineering Design $ 289 | $ 36|9$ 16 | $ 34 $ - $ -
Street Lighting $ 75| % 184 | $ 152 | § 177 | $ 49 | § 49
Community Assessments $ 16 | $ - $ - $ - $ - $ -
Support for ESA and Other $ 208 | $ 176 | $ 163 | $ 284 [ $ 189 | $ 163
Total $ 589 | $ 395 $% 330 | $ 494 1'% 238 | $ 212
Account - 4375 Revenue from Non-Ut _ _
2018 Actual*> | 2019 Actual® | 2020 Actual® 2021 Actual Bridge Year Test Year
2018 2019 2020 2021 2022 2023
Reporting Basis USGAAP USGAAP USGAAP USGAAP USGAAP USGAAP
OCI -$ 16 |-$ 17 |-$ 18 |-$ 19 |-$ 20 [-$ 22
Total -$ 16 |-$ 17 |-$ 18 [-$ 19 |-$ 20 [-$ 22
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Appendix 2-I1B
Customer, Connections, Load Forecast and Revenues Data and Analysis

This sheet is to be filled in accordance with the instructions documented in section 2.3.2 of Chapter 2 of the Filing Requirements for Distribution Rate Applications, in terms of one set of tables per customer class.

Color coding for Cells: Data input Drop-down List

No data entry required Blank or calculated value

Distribution System (Total) (Off Grid Communities)

Calendar Year Customers Consumption (kWh) @
(for 2023 Cost Actual Weather- Weather-
. (Weather . .
of Service) normalized normalized
actual)
Historical 2017 Actual 3,598 Actual 62,492,451 62,492,451
Historical 2018 Actual 3,669 Board -approved 3652 Actual 66,379,348 66,379,348 Board -approved 62,565,904
Historical 2019 Actual 4,236 Actual 72,056,173 72,056,173
Historical 2020 Actual 4,279 Actual 82,175,545 82,175,545
Historical 2021 Actual 4,368 Actual 82,208,199 82,208,199
Bridge Year 2022 Forecast 4,431 Forecast 86,962,033 86,962,033
Test Year 2023 Forecast 5,191 Forecast 97,424,814 97,424,814
Variance Analysis Test Year .
Year Year-over-year Versus Board- Year Year-over-year Versus Bo:rd
aooroved approve
2017 2017
2018 2.0% OEB-approved 2018 6.2% 6.2%
2019 15.5% 2019 8.6% 8.6%
2020 1.0% 2020 14.0% 14.0%
2021 2.1% 2021 0.0% 0.0%
2022 1.9% 2022 5.8%
2023 16.6% 2023 12.0% 55.7%
Geometric Mean Geometric Mean 9.6% 9.3%
7.6% 11.7%

Customer Class Analysis (one for each Customer Class, excluding MicroFIT and Standby)
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Customer Class:

[Year Round Residential - R2

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<wh

Calendar Year Customers Consumption (kWh) Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 2,673 Actual 39,383,819 39,383,819 Actual 14,734 14,734
Historical 2018 Actual 2,792 Board -approved 2,695 Actual e L s o Bogrd -approved 38,035,222 Actual 15,367 15,367 Board -approved 14,447
Historical 2019 Actual 3,221 Actual 45,777,052 45,777,052 Actual 14,212 14,212
Historical 2020 Actual 3,253 Actual 52,987,941 52,987,941 Actual 16,289 16,289
Historical 2021 Actual 3,309 Actual 52,545,331 52,545,331 Actual 15,880 15,880
Bridge Year 2022 Forecast 3,372 Forecast 55,513,150 55,513,150 Forecast 16,463 16,463
Test Year 2023 Forecast 3,938 Forecast 62,190,414 62,190,414 Forecast 15,792 15,792
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 3.0% 2018 7.4% 7.4% 2018 4.3% 4.3%
2019 17.0% 2019 8.2% 8.2% 2019 -7.5% -7.5%
2020 1.0% 2020 15.8% 15.8% 2020 14.6% 14.6%
2021 1.7% 2021 -0.8% -0.8% 2021 -2.5% -2.5%
2022 1.9% 2022 5.6% 2022 3.7%
2023 16.8% 46.1% 2023 12.0% 59.7% 2023 -4.1% 9.3%
. . Geometric
0, o) 0, o,
Geometric Mean 8.1% 9.9% Geometric Mean 10.1% 9.6% 12.4% Mean 259 1.4% 239,
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 4,700,779
Historical 2018 Actual $ 5,170,873 Board -approved $ 4,708,287
Historical 2019 Actual $ 5,691,888
Historical 2020 Actual $ 6,687,708
Historical 2021 Actual $ 6,843,425
Bridge Year (Forec3 2022 Forecast $ 7,611,885
Test Year (Forecast 2023 Forecast $ 8,595,574
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 10.0%
2019 10.1%
2020 17.5%
2021 2.3%
2022 11.2%
2023 12.9% 82.6%
Geometric Mean 12.8% 16.2%
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2 Customer Class:

|Seasonal Residential - R4

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<wh
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Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 144 Actual 365,703 365,703 Actual 2,540 2,540
Historical 2018 Actual 143 Board -approved 147 Actual SEDISE= OIS Board -approved 312,406 Actual 2,406 2,406 Board -approved 2125
Historical 2019 Actual 147 Actual 348,000 348,000 Actual 2,367 2,367
Historical 2020 Actual 146 Actual 301,514 301,514 Actual 2,065 2,065
Historical 2021 Actual 145 Actual 347,018 347,018 Actual 2,393 2,393
Bridge Year 2022 Forecast 142 Forecast 380,223 380,223 Forecast 2,678 2,678
Test Year 2023 Forecast 142 Forecast 368,324 368,324 Forecast 2,594 2,594
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 -0.7% 2018 -5.9% -5.9% 2018 -5.3% -5.3%
2019 2.8% 2019 1.2% 1.2% 2019 -1.6% -1.6%
2020 -0.7% 2020 -13.4% -13.4% 2020 -12.8% -12.8%
2021 -0.7% 2021 15.1% 15.1% 2021 15.9% 15.9%
2022 -2.1% 2022 9.6% 2022 11.9%
2023 0.0% -3.4% 2023 -3.1% 17.9% 2023 -3.1% 22.1%
Geometric
. _ 0, H - 0, 0, 9
Geometric Mean -0.3% 0.9% Geometric Mean 1.7% 0.1% 4.2% Mean 2.0% 0.4% 5.1%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 91,198
Historical 2018 Actual $ S Board -approved $ 87,433
Historical 2019 Actual $ 93,168
Historical 2020 Actual $ 89,691
Historical 2021 Actual $ 97,112
Bridge Year (Forec 2022 Forecast $ 105,667
Test Year (Forecasq 2023 Forecast $ 107,790
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 -0.9%
2019 3.1%
2020 -3.7%
2021 8.3%
2022 8.8%
2023 2.0% 23.3%
Geometric Mean 3.4% 5.4%




3 Customer Class: |General Service Single Phase -G1 | Is the customer class billed on consumption (kWh) or demand (kW or kVA)? |kWh |

Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 304 Actual 6,078,977 6,078,977 Actual 19,997 19,997
Historical 2018 Actual 302 Board -approved 306 Actual (GOS0.65 SRR 020080 Board -approved 6,427,846 Actual 23,247 23,247 Board -approved 21,006
Historical 2019 Actual 314 Actual 6,843,100 6,843,100 Actual 21,793 21,793
Historical 2020 Actual 319 Actual 7,148,021 7,148,021 Actual 22,408 22,408
Historical 2021 Actual 306 Actual 7,040,559 7,040,559 Actual 23,008 23,008
Bridge Year 2022 Forecast 317 Forecast 7,565,753 7,565,753 Forecast 23,867 23,867
Test Year 2023 Forecast 359 Forecast 8,120,457 8,120,457 Forecast 22,620 22,620
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 -0.7% 2018 15.5% 15.5% 2018 16.3% 16.3%
2019 4.0% 2019 -2.5% -2.5% 2019 -6.3% -6.3%
2020 1.6% 2020 4.5% 4.5% 2020 2.8% 2.8%
2021 -4.1% 2021 -1.5% -1.5% 2021 2.7% 2.7%
2022 3.6% 2022 7.5% 2022 3.7%
2023 13.2% 17.3% 2023 7.3% 26.3% 2023 -5.2% 7.7%
Geometric
1 0, 1 o, o, o
Geometric Mean 3.49 4.1% Geometric Mean 5.0% 6.0% 6.0% Mean 4.8% 2.5% 1.9%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 758,830
Historical 2018 Actual $ ceee Board -approved $ 810,997
Historical 2019 Actual $ 883,764
Historical 2020 Actual $ 939,304
Historical 2021 Actual $ 945,046
Bridge Year (Forec 2022 Forecast $ 1,031,860
Test Year (Forecasq 2023 Forecast $ 1,128,496
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 17.0%
2019 -0.4%
2020 6.3%
2021 0.6%
2022 9.2%
2023 9.4% 39.1%
Geometric Mean 8.3% 8.6%
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4 Customer Class:

|General Service Three Phase -G3

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<wh

Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 42 Actual 4,707,758 4,707,758 Actual 112,089 112,089
Historical 2018 Actual 43 Board -approved 43 Actual et £ 080Y Board -approved 5,042,005 Actual 110,809 110,809 Board -approvec 117,256
Historical 2019 Actual 50 Actual 5,421,997 5,421,997 Actual 108,440 108,440
Historical 2020 Actual 52 Actual 6,050,805 6,050,805 Actual 116,362 116,362
Historical 2021 Actual 61 Actual 6,736,581 6,736,581 Actual 110,436 110,436
Bridge Year 2022 Forecast 60 Forecast 6,442,439 6,442,439 Forecast 107,374 107,374
Test Year 2023 Forecast 68 Forecast 7,104,564 7,104,564 Forecast 104,479 104,479
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 2.4% 2018 1.2% 1.2% 2018 -1.1% -1.1%
2019 16.3% 2019 13.8% 13.8% 2019 -2.1% -2.1%
2020 4.0% 2020 11.6% 11.6% 2020 7.3% 7.3%
2021 17.3% 2021 11.3% 11.3% 2021 -5.1% -5.1%
2022 -1.6% 2022 -4.4% 2022 -2.8%
2023 13.3% 58.1% 2023 10.3% 40.9% 2023 -2.7% -10.9%
Geometric Mean 12.1% Geometric Mean 12.7% 8.6% Geometric -1.4%
10.1% 9.0% Mean -0.5% -2.8%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 513,745
Historical 2018 Actual $ LT Board -approved $ 553,136
Historical 2019 Actual $ 633,284
Historical 2020 Actual $ 705,636
Historical 2021 Actual $ 810,536
Bridge Year (Forec 2022 Forecast $ 791,343
Test Year (Forecasq 2023 Forecast $ 874,655
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 2.7%
2019 20.1%
2020 11.4%
2021 14.9%
2022 -2.4%
2023 10.5% 58.1%
Geometric Mean 11.2% 12.1%
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5 Customer Class: |[Street Lighting | Is the customer class billed on consumption (kWh) or demand (kW or kVA)? [kWh |

Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 7 Actual 223,224 223,224 Actual 31,889 31,889
Historical 2018 Actual 8 Board -approved 8 Actual 233,899 239,899 Board -approved 263,245 Actual 29,987 29,987 Board -approved 32,906
Historical 2019 Actual 8 Actual 244,323 244,323 Actual 30,540 30,540
Historical 2020 Actual 8 Actual 246,128 246,128 Actual 30,766 30,766
Historical 2021 Actual 8 Actual 252,471 252,471 Actual 31,559 31,559
Bridge Year 2022 Forecast 8 Forecast 244,332 244,332 Forecast 30,542 30,542
Test Year 2023 Forecast 8 Forecast 242 931 242 931 Forecast 30,366 30,366
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 14.3% 2018 7.5% 7.5% 2018 -6.0% -6.0%
2019 0.0% 2019 1.8% 1.8% 2019 1.8% 1.8%
2020 0.0% 2020 0.7% 0.7% 2020 0.7% 0.7%
2021 0.0% 2021 2.6% 2.6% 2021 2.6% 2.6%
2022 0.0% 2022 -3.2% 2022 -3.2%
2023 0.0% 0.0% 2023 -0.6% -1.7% 2023 -0.6% -1.7%
Geometric
P o, P (") o _ o,
Geometric Mean 279 0.0% Geometric Mean 4.2% 1.7% 2.0% Mean 20.3% 1.0% 2.0%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 22,659
Historical 2018 Actual $ 2] Board -approved $ 27,088
Historical 2019 Actual $ 25,613
Historical 2020 Actual $ 26,144
Historical 2021 Actual $ 26,212
Bridge Year (Forec 2022 Forecast $ 27,108
Test Year (Forecasq 2023 Forecast $ 28,184
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 10.0%
2019 2.7%
2020 2.1%
2021 0.3%
2022 3.4%
2023 4.0% 4.0%
Geometric Mean 4.5% 1.0%
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6 Customer Class:

|Standard A Residential Road/Rail

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<wh

Page 28 of 65

Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 9 Actual 48,652 48,652 Actual 5,406 5,406
Historical 2018 Actual 4 Board -approved 8 Actual 98,680 38,680 Board -approved 47,771 Actual 9,670 9,670 Board -approved 5,971
Historical 2019 Actual 4 Actual 27,664 27,664 Actual 6,916 6,916
Historical 2020 Actual 4 Actual 21,801 21,801 Actual 5,450 5,450
Historical 2021 Actual 4 Actual 23,091 23,091 Actual 5,773 5,773
Bridge Year 2022 Forecast 4 Forecast 24,905 24,905 Forecast 6,226 6,226
Test Year 2023 Forecast 4 Forecast 25,282 25,282 Forecast 6,321 6,321
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 -55.6% 2018 -20.5% -20.5% 2018 78.9% 78.9%
2019 0.0% 2019 -28.5% -28.5% 2019 -28.5% -28.5%
2020 0.0% 2020 -21.2% -21.2% 2020 -21.2% -21.2%
2021 0.0% 2021 5.9% 5.9% 2021 5.9% 5.9%
2022 0.0% 2022 7.9% 2022 7.9%
2023 0.0% -50.0% 2023 1.5% -47. 1% 2023 1.5% 5.8%
Geometric Mean -15.9% Geometric Mean -22.0% -12.3% Geometric 3.2%
-15.0% -14.7% Mean 2.2% 1.4%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 31,327
Historical 2018 Actual $ Ze 2 Board -approved $ 31,314
Historical 2019 Actual $ 18,537
Historical 2020 Actual $ 14,520
Historical 2021 Actual $ 15,960
Bridge Year (Forec 2022 Forecast $ 17,722
Test Year (Forecasq 2023 Forecast $ 18,721
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 -19.5%
2019 -26.5%
2020 -21.7%
2021 9.9%
2022 11.0%
2023 5.6% -40.2%
Geometric Mean -9.8% 12.1%




7 Customer Class:

[Standard A Residential Air Access

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<wh

Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 115 Actual 1,283,692 1,283,692 Actual 11,163 11,163
Historical 2018 Actual 14 Board -approved 135 Actual a8 525854 Board -approved 1418,887 Actual 11,630 11,630 Board -approvec 10,510
Historical 2019 Actual 117 Actual 1,308,946 1,308,946 Actual 11,188 11,188
Historical 2020 Actual 116 Actual 1,509,131 1,509,131 Actual 13,010 13,010
Historical 2021 Actual 129 Actual 1,586,464 1,586,464 Actual 12,298 12,298
Bridge Year 2022 Forecast 133 Forecast 1,736,030 1,736,030 Forecast 13,053 13,053
Test Year 2023 Forecast 70 Forecast 1,204,900 1,204,900 Forecast 17,213 17,213
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 -0.9% 2018 3.3% 3.3% 2018 4.2% 4.2%
2019 2.6% 2019 -1.3% -1.3% 2019 -3.8% -3.8%
2020 -0.9% 2020 15.3% 15.3% 2020 16.3% 16.3%
2021 11.2% 2021 5.1% 5.1% 2021 -5.5% -5.5%
2022 3.1% 2022 9.4% 2022 6.1%
2023 -47.4% -48.1% 2023 -30.6% -15.1% 2023 31.9% 63.8%
Geometric Mean -15.1% Geometric Mean 7.3% -1.3% Geometric 9.0%
-9.5% -4.0% Mean 3.3% 13.1%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 1,239,338
Historical 2018 Actual $ R Board -approved $ 1,396,850
Historical 2019 Actual $ 1,309,558
Historical 2020 Actual $ 1,534,607
Historical 2021 Actual $ 1,662,861
Bridge Year (Forec 2022 Forecast $ 1,858,486
Test Year (Forecasq 2023 Forecast $ 1,367,696
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 5.4%
2019 0.2%
2020 17.2%
2021 8.4%
2022 11.8%
2023 -26.4% -2.1%
Geometric Mean 2.0% -0.5%
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8 Customer Class: |Standard A General Service Road/Rail | Is the customer class billed on consumption (kWh) or demand (kW or kVA)? |kWh |

Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 21 Actual 762,539 762,539 Actual 36,311 36,311
Historical 2018 Actual 20 Board -approved 22 Actual [ Board -approved 710,230 Actual 38,855 38,855 Board -approvec 32,283
Historical 2019 Actual 20 Actual 727,215 727,215 Actual 36,361 36,361
Historical 2020 Actual 20 Actual 739,984 739,984 Actual 36,999 36,999
Historical 2021 Actual 22 Actual 793,769 793,769 Actual 36,080 36,080
Bridge Year 2022 Forecast 20 Forecast 848,821 848,821 Forecast 42,441 42,441
Test Year 2023 Forecast 20 Forecast 763,778 763,778 Forecast 38,189 38,189
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 -4.8% 2018 1.9% 1.9% 2018 7.0% 7.0%
2019 0.0% 2019 -6.4% -6.4% 2019 -6.4% -6.4%
2020 0.0% 2020 1.8% 1.8% 2020 1.8% 1.8%
2021 10.0% 2021 7.3% 7.3% 2021 -2.5% -2.5%
2022 -9.1% 2022 6.9% 2022 17.6%
2023 0.0% -9.1% 2023 -10.0% 7.5% 2023 -10.0% 18.3%
Geometric
1 - (o) 1 0, o, o
Geometric Mean 1.0% 2.4% Geometric Mean 1.3% 0.0% 1.8% Mean 20.2% 1.0% 4.3%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 520,830
Historical 2018 Actual $ Sl Board -approved $ 494,817
Historical 2019 Actual $ 506,795
Historical 2020 Actual $ 522,585
Historical 2021 Actual $ 582,508
Bridge Year (Forec 2022 Forecast $ 640,480
Test Year (Forecasq 2023 Forecast $ 599,949
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 3.8%
2019 -6.3%
2020 3.1%
2021 11.5%
2022 10.0%
2023 -6.3% 21.2%
Geometric Mean 2.9% 4.9%
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9 Customer Class: [Standard A General - Air Access | Is the customer class billed on consumption (kWh) or demand (kW or kVA)? [kWh |
Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather . Weather-
. (Weather . . Weather-normalized .
of Service) actual) normalized normalized actual) normalized
Historical 2017 Actual 283 Actual 9,638,087 9,638,087 Actual 34,057 34,057
Historical 2018 Actual 283 Board -approved 288 Actual LT SO AESIEN Board -approved 9,408,294 Actual 33,844 33,844 Board -approved 32,668
Historical 2019 Actual 283 Actual 10,471,060 10,471,060 Actual 37,000 37,000
Historical 2020 Actual 288 Actual 10,408,724 10,408,724 Actual 36,141 36,141
Historical 2021 Actual 298 Actual 10,144,895 10,144,895 Actual 34,043 34,043
Bridge Year 2022 Forecast 244 Forecast 10,174,179 10,174,179 Forecast 41,697 41,697
Test Year 2023 Forecast 112 Forecast 7,571,736 7,571,736 Forecast 67,605 67,605
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 0.0% 2018 -0.6% -0.6% 2018 -0.6% -0.6%
2019 0.0% 2019 9.3% 9.3% 2019 9.3% 9.3%
2020 1.8% 2020 -0.6% -0.6% 2020 -2.3% -2.3%
2021 3.5% 2021 -2.5% -2.5% 2021 -5.8% -5.8%
2022 -18.1% 2022 0.3% 2022 22.5%
2023 -54.1% -61.1% 2023 -25.6% -19.5% 2023 62.1% 106.9%
Geometric Mean -21.0% Geometric Mean 1.7% -4.7% Geometric 14.7%
-16.9% -5.3% Mean 0.0% 19.9%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 9,528,269
Historical 2018 Actual $ 9,531,050 Board -approved $ 9,502,376
Historical 2019 Actual $ 10,649,153
Historical 2020 Actual $ 10,758,063
Historical 2021 Actual $ 10,812,313
Bridge Year (Forec 2022 Forecast $ 11,095,078
Test Year (Forecasq 2023 Forecast $ 8,600,603
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 0.0%
2019 11.7%
2020 1.0%
2021 0.5%
2022 2.6%
2023 -22.5% -9.5%
Geometric Mean 2.0% 2.5%
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10 Customer Class:

IStd A Grid

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<wh |

Calendar Year

(for 2023 Cost
of Service)

Customers

Historical

Historical
Historical
Historical
Historical
Bridge Year
Test Year

2017
2018

2019
2020
2021
2022
2023

Actual
Actual

Actual

Actual

Actual
Forecast
Forecast

Board -approved
72
73
86
151
470

Consumption (kWh) ©

Consumption (kWh) per Customer

Actual
(Weather
actual)

Weather-
normalized

Weather-
normalized

Actual
Actual

Actual

Actual

Actual
Forecast
Forecast

886,816
2,761,496
2,738,020
4,032,200
9,832,428

886,816
2,761,496
2,738,020
4,032,200
9,832,428

Board -approved

Actual (Weather

Weather-normalized
actual)

Weather-
normalized

Actual
Actual

Actual

Actual

Actual
Forecast
Forecast

Board -approved
12,317 12,317
37,829 37,829
31,837 31,837
26,703 26,703
20,920 20,920

Variance Analysis

Year

Year-over-year

Test Year
Versus Board-
approved

Year

Year-over-year

Test Year Versus
Board-approved

2017
2018
2019
2020
2021
2022
2023

Geometric Mean

1.4%
17.8%
75.6%

211.3%

2017
2018
2019
2020
2021
2022
2023

Geometric Mean

211.4%
-0.9%

211.4%
-0.9%
47.3%
143.8%

Year

Year-over-year

Test Year
Versus Board-
approved

2017
2018
2019
2020
2021
2022
2023
Geometric
Mean

207.1% 207.1%
-15.8% -15.8%
-16.1%
-21.7%

Calendar Year

(for 2023 Cost
of Service)

Revenues

Historical

Historical
Historical
Historical
Historical
Bridge Year (Forec
Test Year (Forecas

2017
2018

2019
2020
2021

2022
ﬂ 2023

Actual
Actual

Actual

Actual

Actual
Forecast
Forecast

Board -approved
285,821
894,993
917,506
1,380,973
3,494,002

hH PP AP & &

Variance Analysis

Year

Year-over-year

Test Year
Versus Board-
approved

2017
2018
2019
2020
2021
2022
2023

Geometric Mean

213.1%
2.5%
50.5%
153.0%

Note: If there are more than ten (10) customer classes, please contact OEB Staff to add tables for additional customer classes.
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Appendix 2-I1B
Customer, Connections, Load Forecast and Revenues Data and Analysis

This sheet is to be filled in accordance with the instructions documented in section 2.3.2 of Chapter 2 of the Filing Requirements for Distribution Rate Applications, in terms of one set of tables per customer class.

Color coding for Cells: Data input Drop-down List

No data entry required Blank or calculated value

Distribution System (Total) (Off Grid Communities)

Calendar Year Customers Consumption (kWh) ®)
(for 2023 Cost Actual Weather- Weather-
of Service) (Weather normalized normalized
actual)
Historical 2017 Actual 3,598 Actual 62,492,451 62,492,451
Historical 2018 Actual 3,669 Board -approved 3652 Actual 66,379,348 66,379,348 Board -approved 62,565,904
Historical 2019 Actual 3,728 Actual 68,534,268 68,534,268
Historical 2020 Actual 3,742 Actual 71,841,796 71,841,796
Historical 2021 Actual 3,806 Actual 71,896,072 71,896,072
Bridge Year 2022 Forecast 3,379 Forecast 71,111,521 71,111,521
Test Year 2023 Forecast 2,160 Forecast 51,351,796 51,351,796
Variance Analysts Year Year-over-year Ve:se:; ;‘:rrd- Year Year-over-year Versus Board-
approved
2017 2017
2018 2.0% OEB-approved 2018 6.2% 6.2%
2019 1.6% 2019 3.2% 3.2%
2020 0.4% 2020 4.8% 4.8%
2021 1.7% 2021 0.1% 0.1%
2022 -11.2% 2022 -1.1%
2023 -36.1% 2023 -27.8% -17.9%
Geometric Mean Geometric Mean 4.8% -3.9%
-9.7% -4.8%

Customer Class Analysis (one for each Customer Class, excluding MicroFIT and Standby)
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1 Customer Class:

|Year Round Residential - R2 |

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<wh
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Calendar Year Customers Consumption (kWh) ©® Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather Weather- Weather-
. (Weather . . . .
of Service) actual) normalized normalized actual) normalized normalized
Historical 2017 Actual 2,673 Actual 39,383,819 39,383,819 Actual 14,734 14,734
Historical 2018 Actual 2,792 Biard -approved 2,695 Actual e I & sl Board -approved 38,935,222 Actual 15,367 15,367 Board -approved 14,447
Historical 2019 Actual 2,796 Actual 43,499,429 43,499,429 Actual 15,558 15,558
Historical 2020 Actual 2,803 Actual 46,402,255 46,402,255 Actual 16,554 16,554
Historical 2021 Actual 2,848 Actual 45,958,221 45,958,221 Actual 16,137 16,137
Bridge Year 2022 Forecast 2,509 Forecast 45,323,417 45,323,417 Forecast 18,064 18,064
Test Year 2023 Forecast 1,592 Forecast 32,161,719 32,161,719 Forecast 20,202 20,202
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 3.0% 2018 7.4% 7.4% 2018 4.3% 4.3%
2019 1.6% 2019 2.9% 2.9% 2019 1.2% 1.2%
2020 0.3% 2020 6.7% 6.7% 2020 6.4% 6.4%
2021 1.6% 2021 -1.0% -1.0% 2021 -2.5% -2.5%
2022 -11.9% 2022 -1.4% 2022 11.9%
2023 -36.5% -40.9% 2023 -29.0% -17.4% 2023 11.8% 39.8%
Geometric Mean -12.3% Geometric Mean 5.3% -4.0% Geometric 6.5%
-9.8% -4.7% Mean 3.1% 8.7%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 4,700,779
Historical 2018 Actual $ R Board -approved $ 4,708,287
Historical 2019 Actual $ 5,412,604
Historical 2020 Actual $ 5,865,993
Historical 2021 Actual $ 5,985,050
Bridge Year (Foreca 2022 Forecast $ 6,211,212
Test Year (Forecast 2023 Forecast $ 4,462,474
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 10.0%
2019 4.7%
2020 8.4%
2021 2.0%
2022 3.8%
2023 -28.2% -5.2%
Geometric Mean 1.0% 1.3%




2 Customer Class:

|Seasonal Residential - R4

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<Wh |
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Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather Weather- Weather-
. (Weather . . . .
of Service) actual) normalized normalized actual) normalized normalized
Historical 2017 Actual 144 Actual 365,703 365,703 Actual 2,540 2,540
Historical 2018 Actual e Board -approved 147 Actual S S Board -approved 312,406 Actual 2,406 2,406 Board -approved 2,125
Historical 2019 Actual 147 Actual 348,000 348,000 Actual 2,367 2,367
Historical 2020 Actual 146 Actual 301,514 301,514 Actual 2,065 2,065
Historical 2021 Actual 145 Actual 347,018 347,018 Actual 2,393 2,393
Bridge Year 2022 Forecast 142 Forecast 380,223 380,223 Forecast 2,678 2,678
Test Year 2023 Forecast 142 Forecast 368,324 368,324 Forecast 2,594 2,594
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 -0.7% 2018 -5.9% -5.9% 2018 -5.3% -5.3%
2019 2.8% 2019 1.2% 1.2% 2019 -1.6% -1.6%
2020 -0.7% 2020 -13.4% -13.4% 2020 -12.8% -12.8%
2021 -0.7% 2021 15.1% 15.1% 2021 15.9% 15.9%
2022 -2.1% 2022 9.6% 2022 11.9%
2023 0.0% -3.4% 2023 -3.1% 17.9% 2023 -3.1% 22.1%
. . Geometric o
Geometric Mean 0.3% -0.9% Geometric Mean -1.7% 0.1% 4.2% Mean 2.0% 0.4% 5.1%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 91,198
Historical 2018 Actual $ SLaEs Board -approved $ 87,433
Historical 2019 Actual $ 93,168
Historical 2020 Actual $ 89,691
Historical 2021 Actual $ 97,112
Bridge Year (Foreca 2022 Forecast $ 105,667
Test Year (Forecast 2023 Forecast $ 107,790
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 -0.9%
2019 3.1%
2020 -3.7%
2021 8.3%
2022 8.8%
2023 2.0% 23.3%
Geometric Mean 3.49 549,




3 Customer Class:  |General Service Single Phase -G1 |

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<Wh
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Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather Weather- Weather-
. (Weather . . . .
of Service) actual) normalized normalized actual) normalized normalized
Historical 2017 Actual 304 Actual 6,078,977 6,078,977 Actual 19,997 19,997
Historical 2018 Actual = Board -approved 306 Actual ey e Board -approved 6,427,846 Actual 23,247 23,247 Board -approved 21,006
Historical 2019 Actual 305 Actual 6,782,168 6,782,168 Actual 22,237 22,237
Historical 2020 Actual 307 Actual 6,903,312 6,903,312 Actual 22,486 22,486
Historical 2021 Actual 295 Actual 6,734,109 6,734,109 Actual 22,827 22,827
Bridge Year 2022 Forecast 271 Forecast 6,894,183 6,894,183 Forecast 25,440 25,440
Test Year 2023 Forecast 188 Forecast 5,318,055 5,318,055 Forecast 28,288 28,288
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 -0.7% 2018 15.5% 15.5% 2018 16.3% 16.3%
2019 1.0% 2019 -3.4% -3.4% 2019 -4.3% -4.3%
2020 0.7% 2020 1.8% 1.8% 2020 1.1% 1.1%
2021 -3.9% 2021 -2.5% -2.5% 2021 1.5% 1.5%
2022 -8.1% 2022 2.4% 2022 11.4%
2023 -30.6% -38.6% 2023 -22.9% -17.3% 2023 11.2% 34.7%
Geometric Mean -11.5% Geometric Mean 3.5% -2.6% Geometric 7.2%
-9.2% -4.6% Mean 4.5% 7.7%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 758,830
Historical 2018 Actual $ SRS Board -approved $ 810,997
Historical 2019 Actual $ 876,169
Historical 2020 Actual $ 908,424
Historical 2021 Actual $ 905,090
Bridge Year (Foreca 2022 Forecast $ 940,240
Test Year (Forecast 2023 Forecast $ 738,800
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 17.0%
2019 -1.3%
2020 3.7%
2021 -0.4%
2022 3.9%
2023 -21.4% -8.9%
Geometric Mean 0.5% 239




4 Customer Class:

|General Service Three Phase -G3

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<Wh
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Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather Weather- Weather-
. (Weather . . . .
of Service) actual) normalized normalized actual) normalized normalized
Historical 2017 Actual 42 Actual 4,707,758 4,707,758 Actual 112,089 112,089
Historical 2018 Actual s Board -approved 43 Actual e Rl Soard -approved 5,042,005 Actual 110,809 110,809 Board -approvec 117,256
Historical 2019 Actual 48 Actual 5,125,463 5,125,463 Actual 106,780 106,780
Historical 2020 Actual 50 Actual 5,308,946 5,308,946 Actual 106,179 106,179
Historical 2021 Actual 57 Actual 6,056,034 6,056,034 Actual 106,246 106,246
Bridge Year 2022 Forecast 50 Forecast 5,515,722 5,515,722 Forecast 110,314 110,314
Test Year 2023 Forecast 27 Forecast 3,777,991 3,777,991 Forecast 139,926 139,926
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 2.4% 2018 1.2% 1.2% 2018 -1.1% -1.1%
2019 11.6% 2019 7.6% 7.6% 2019 -3.6% -3.6%
2020 4.2% 2020 3.6% 3.6% 2020 -0.6% -0.6%
2021 14.0% 2021 14.1% 14.1% 2021 0.1% 0.1%
2022 -12.3% 2022 -8.9% 2022 3.8%
2023 -46.0% -37.2% 2023 -31.5% -25.1% 2023 26.8% 19.3%
Geometric Mean -11.0% Geometric Mean 8.8% -4.3% Geometric 4.5%
-8.5% -7.0% Mean -1.8% 4.5%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 513,745
Historical 2018 Actual $ 2Bl Board -approved $ 553,136
Historical 2019 Actual $ 590,679
Historical 2020 Actual $ 618,683
Historical 2021 Actual $ 727,866
Bridge Year (Foreca 2022 Forecast $ 679,451
Test Year (Forecast 2023 Forecast $ 459,911
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 2.7%
2019 12.0%
2020 4.7%
2021 17.6%
2022 -6.7%
2023 -32.3% -16.9%
Geometric Mean 2.0, 4.5%




5 Customer Class: [Street Lighting

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<Wh
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Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather Weather- Weather-
. (Weather . . . .
of Service) actual) normalized normalized actual) normalized normalized
Historical 2017 Actual 7 Actual 223,224 223,224 Actual 31,889 31,889
Historical 2018 Actual 8 Board -approved 8 Actual ZELERE ZELERE Board -approved 263,245 Actual 29,987 29,987 Board -approved 32,906
Historical 2019 Actual 8 Actual 244,323 244,323 Actual 30,540 30,540
Historical 2020 Actual 8 Actual 246,128 246,128 Actual 30,766 30,766
Historical 2021 Actual 8 Actual 252,471 252,471 Actual 31,559 31,559
Bridge Year 2022 Forecast 6 Forecast 214,041 214,041 Forecast 35,674 35,674
Test Year 2023 Forecast 5 Forecast 160,011 160,011 Forecast 32,002 32,002
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 14.3% 2018 7.5% 7.5% 2018 -6.0% -6.0%
2019 0.0% 2019 1.8% 1.8% 2019 1.8% 1.8%
2020 0.0% 2020 0.7% 0.7% 2020 0.7% 0.7%
2021 0.0% 2021 2.6% 2.6% 2021 2.6% 2.6%
2022 -25.0% 2022 -15.2% 2022 13.0%
2023 -16.7% -37.5% 2023 -25.2% -39.2% 2023 -10.3% -2.7%
Geometric Mean -11.1% Geometric Mean 4.2% -6.4% Geometric 0.1%
-6.5% -11.7% Mean -0.3% -0.7%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 22,659
Historical 2018 Actual $ S Board -approved $ 27,088
Historical 2019 Actual $ 25,613
Historical 2020 Actual $ 26,144
Historical 2021 Actual $ 26,212
Bridge Year (Foreca 2022 Forecast $ 23,679
Test Year (Forecast 2023 Forecast $ 18,565
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 10.0%
2019 2.7%
2020 21%
2021 0.3%
2022 -9.7%
2023 -21.6% -31.5%
Geometric Mean 3.9% 9.0%




6 Customer Class: |Standard A Residential Road/Rail

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<Wh |
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Calendar Year Customers Consumption (kWh) © Consumption (kWh) per Customer
(for 2023 Cost Actual Weather- Weather- Actual (Weather Weather- Weather-
. (Weather . . . .
of Service) actual) normalized normalized actual) normalized normalized
Historical 2017 Actual 9 Actual 48,652 48,652 Actual 5,406 5,406
Historical 2018 Actual “ Board -approved 8 Actual Bl B Board -approved 47,771 Actual 9,670 9,670 Board -approved 5,971
Historical 2019 Actual 4 Actual 27,664 27,664 Actual 6,916 6,916
Historical 2020 Actual 4 Actual 21,801 21,801 Actual 5,450 5,450
Historical 2021 Actual 4 Actual 23,091 23,091 Actual 5,773 5773
Bridge Year 2022 Forecast 4 Forecast 24,905 24,905 Forecast 6,226 6,226
Test Year 2023 Forecast 4 Forecast 25,282 25,282 Forecast 6,321 6,321
Variance Analysis Test Year Test Year
Test Year Versus
Year Year-over-year Versus Board- Year Year-over-year Year Year-over-year Versus Board-
Board-approved
approved approved
2017 2017 2017
2018 -55.6% 2018 -20.5% -20.5% 2018 78.9% 78.9%
2019 0.0% 2019 -28.5% -28.5% 2019 -28.5% -28.5%
2020 0.0% 2020 -21.2% -21.2% 2020 -21.2% -21.2%
2021 0.0% 2021 5.9% 5.9% 2021 5.9% 5.9%
2022 0.0% 2022 7.9% 2022 7.9%
2023 0.0% -50.0% 2023 1.5% -47.1% 2023 1.5% 5.8%
Geometric Mean -15.9% Geometric Mean -22.0% -12.3% Geometric 3.2%
-15.0% -14.7% Mean 2.2% 1.4%
Calendar Year Revenues
(for 2023 Cost
of Service)
Historical 2017 Actual $ 31,327
Historical 2018 Actual $ 220 Board -approved $ 31,314
Historical 2019 Actual $ 18,537
Historical 2020 Actual $ 14,520
Historical 2021 Actual $ 15,960
Bridge Year (Foreca 2022 Forecast $ 17,722
Test Year (Forecast 2023 Forecast $ 18,721
Variance Analysis Test Year
Year Year-over-year Versus Board-
approved
2017
2018 -19.5%
2019 -26.5%
2020 21.7%
2021 9.9%
2022 11.0%
2023 5.6% -40.2%
Geometric Mean 9.8% 12.1%




7 Customer Class:

|Standard A Residential Air Access

Is the customer class billed on consumption (kWh) or demand (kW or kVA)?

[<Wh
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Calendar Year Cu